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THE CHAIRMAN: I shall now declare open 
the public hearings of the Royal Commission on 
Price Spreads of Food Products. Lt will, ask Mr. 
John Dawson, the Secretary of the Commission, to 
read the Order in Couxcil defining the terms of 
reference of the Commission. 

THE SECRETARY: The Order in Council 
reads as follows: 

The Committee of the Privy Council, on 
the recommendation of the Right Honourable John 
George Diefenbaker, the Prime Minister, advise 
that: 

Dr. Andrew Stewart, Edmonton, Alberta 

Mrs. Dorothy Walton, Toronto, Ontario 

Mr. Howard MacKichan, Halifax, Nova Scotia 

Mr. Romeo Martin, Montreal, Quebec 

Dr. W.M. Drummond, Guelph, Ontario 

Mr. Cleve Kidd, Toronto, Ontario, and 

Mr. Bernard Couvrette, Montreal, Suebec 

be appointed Commissioners under Part I of the 
Inquiries Act, to: 

(a) inquire into the extent and the causes 
of the spread between the prices 
received by producers of food pro- 
ducts of agricultural and fisheries 
origin and the prices paid by con- 


sumers therefor; 
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oS The Secretary 


(bo) determine whether or not such price 
spreads in general or in particular 
cases are fair and reasonable, or are 
excessive, in relation to the services 
rendered; 

(c) make such recommendations as they deem 
appropriate if any such price spreads 
are found to be excessive; and 

(d) examine the adequacy of price inform- 
ation currently available. 

The Committee further advise: 

1. That the Commissioners be author- 
ized to exercise all the powers set out in 
section ll of the Inquiries Act; 

2. That. in the exercise of their 
powers to employ counsel, experts and assistants 
under section 11 of the Inquiries Act, the Com- 
missioners may authorize remuneration to such 
persons and reimbursement for their expenses 
within such limits and on such conditions as 
the Treasury Board may determine from time to 
time ; 

3. That the Commissioners adopt such 
procedure and methods as they may from time to 
time deem expedient for the proper conduct of 
the inquiry and sit at such times and at such 
places in Cenada as they may decide from time 


to time; 
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- - The Secretary 


4, That the Commissioners be assited 
to the fullest extent by Government departments 


and agencies; 


5. That the Commissioners report to 
the Governor in Council; 

6. That Dr. Andrew Stewart be Chairman 
of the Commission, 


THE CHAIRMAN: This document may be 


tabled and will become Exhibit l. 


Bente: NO, .t: True copy of Privy 
Council Order 


No. 1957-1632. 


THE CHAIRMAN: I shall also ask the 


Secretary to read and table the Order in Council 
naming the Secretary and Assistant Secretary of 
the Commission. 


THE. SECRETARY: The document reads 


as foilows: 


The Committee of the Privy Council, 


on the recommendation of the Right Honourable 
John George Diefenbaker, the Prime Minister, 
advise that John A. Dawson, Esquire, of the 
Depertment of Agriculture, be Secretary, and 


Andre Antoine Caron, Esquire, of the Department 


| of Trade and Commerce, be Assistant Secretary of 


/ the Commission appointed by Order in Council 


| P.C. 1957-1632 of 10th December, 1957, to 


| inquire into price spreads in food products. 
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THE CHAIRMAN: This will be Exhibit 2. 


EXHIBIT NO. 2; True copy of Privy 
Council Order No. 
1957-1671. 

THE CHALRMAN: I would like now to 
put on the record some decisions regarding 
procedures which will be followed during and 
in regard to the hearings. 

First, the time and place of hearings 
have been announced and will be announced as 
successive hearings are held in different 
places through publication in the press. 

The Commission has requested that all 
briefs would be presented in advance of the 
hearings. There will be a copy of each 
brief made available by the Commission to 
the Canadian Press. The Secretary will assist 
other news agencies who wish to secure copies 
of briefs from the organizations presenting them 
and if any of the press or news agencies wish 
to acquire briefs in this way, they should 
consult with the Secretary. 

Any parties intending to present a 
brief, who may wish to see other briefs in 
advance, should also consult with the Secre- 


tary. 
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- & » The Chairman 


In advance of the presentation of any 


brief the Commission would wish to have the 


name of the person presenting the brief and 


a short statement of his or her qualifications. 


If other persons attend with the 
person presenting the brief, in support of 
the brief, the Commission will wish to have 
their names and qualifications in advance of 
the presentation. 

Allvbriefs' will be read into ‘the 
record. It may be that in some instances 
parts of briefs may be taken as read for the 
purpose of the record. 

Copies of the transcript may be ob- 
tained from Angus, Stonehouse and Company, 
371 Bay Street, Toronto and copies should in 
most cases be available eight days after the 


particular hearings. 


The Commission has not employed counsel 


and witness will not be represented by counsel, 


but will make their submissions directly. 
Following the presentation of the briefs, the 
Commissioners may wish to ask questions of 


those presenting the briefs. 


Witnesses will not be sworn. However, 


the Commission reserves the right to put any 


witness under oath. 
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et ile The Chairman 


The Commission.will hear a number of 
briefs during the three days! hearings in 
Vancouver. The order of presentation of the 
briefs has been arranged and if anyone wishes 
information on this, it can be obtained from 
the Secretary. 

We hope to be able to adhere closely 
to the times which have been attempted to be 
Bau, 

The normal times of public hearings 
of the Commission will be 10 a.m. to 12.30 p.m. 
and, from 2° to 4.30 p.m. 

We are now ready to receive the 
first. brief, whichis. from.the City Council, 
City of Vancouver, which, we understand, will 
be presented by Alderman Anna E. Sprott -- 
if Mrs. Sprott is present and would like to 
come forward and present her brief. 

Mrs. Sprott, may I just ask one or 
two questions before you read your brief? 

MES: oBPROTE: -2Yess 

THE CHAIRMAN: You are an alderman 
of the City of Vancouver? 

MAS SosPROTT: Yes. 

THE CHAIRMAN: And a member of the 
city council? 


MRS. SPROTT: That is right. 
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THE CHAIRMAN: You are presenting 


this brief on behalf of the Council? 


MRS. SPROTT: Yes. 

THE CHAIRMAN: It has been prepared 
by you? 

MRS. SPROTT: Yes. 

THE CHAIRMAN: With the knowledge 
of the members of the Council? 

MRS; SPROTT: «Yes. 

THE CHAIRMAN: Thank you very much, 

MRS. SPROTT: Mr. Chairman and 
members of the Commission: The City Council 
of Vancouver has, for some years, felt a keen 
interest in, and a real responsibility for, 
the welfare of their people from the stand- 
point of their being able to buy the necessary 
foods for their maintenance at a reasonable 
price. 

I base my argument before this 
Commission on the results of a recent survey 
in seven cities made by the Dominion Bureau 
of Statistics. 


According to an article in Maclean's 


Magazine of July 6, 1957, dealing with this 
survey, and headed "Back Stage with the 

| Family Budget", the average Canadian city 
| 

| 


family now spends $4,424.00 per year, 
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but budgets vary with geography. Vancouver 
families spend more on food than other urban Can- 
adians, 

This is the finding of the survey on 
food. Halifax, $1,040; Montreal, $1,151; Toronto, 
$1,159; Kitchener-Waterloo, $1,047; Winniveg, 
$1,027; Edmonton, $1,008.003; Vancouver, $1,178. 
ea am appending a table showing that Vancouver 
weekly family maintenance, according to the size 
of family, is again the highest in Canada). 

Thus, since Vancouver has to pay the 
highest price in Canada for food, we, as a City 
Council, find your terms of reference in this 
Commission very timely. We would like to know 
why a country rich in fruit, and with hungry people, 
Scill allows & fruit crop to go unpicked. Why 
a province with oceans and lakes and rivers 
teeming with fish cannot provide the poor with 
an abudance of this protein food. Why we, who 
practically live in the granary of the Empire, 
pay more than twice as much for a pound loaf of 
bread as they do in Britain. We would like to 
see the gap reduced between what the farmer gets, 
and what the housewife is compelled to pay. 

British Columbia, often called the "For- 
gotten province behind the mountains", suffers 


from a peculiar freight rate condition. British 
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- 10 - Mr. Sprott 
Columbia is burdened with two freight rates: 
(1) the export rate from the Prairie provinces 
to Vancouver, the so-called "Crows Nest Rate", 
of 20 cents a hundredweight, if for export and -- 
may I say, Mr. Chairman, I got this morning's 
figures before I, left. May I append them later. 
They have changed considerably from these. At 
the time I wrote this they were 67 cents a 
hundredweight, -- if for the use of our own people. 
We shipped more grain and grain products from 
the port of Vancouver than from any other port in 
Canada this year and last. Grain from the port 
of Vancouver routed to Japan or Brazil, Holland 
or Russia, costs 20 cents a hundredweight. Now 
may IL add we have the Saskatchewan pool elevator 
which is a very large shipper during 19538 coming 
here to feed our own people. 

(Most of this grain is shipped from 
either Calgary, 632 miles, or Edmonton, 756 miles). 
Now, if it is shipped here to feed our own 
people of B.C., or the cattle, cows or chickens 
on our own farms in the Chilliwack Valley or the 
Cariboo, it costs 67 cents a hundredweight. 

Now may I change my figures to this 


/ 
| morning's rate of the C.P.R. and C.N.R. The 
shipment from Edmonton to Calgary, from Edmonton 


and Calgary to Vancouver $1.91 a hundredweight. 
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If they ship direct to Chilliwack instead of 
routing to Vancouver, the destination point and 


then out to Chilliwack, if they ship straight 


to Chilliwack it costs our farmers $3.01 a hundred- 


weight, and that is the price on feed grain, 
Oar «tte and “ON Rs 

You know our economy is founded on our 
forests and forest products. You know also 
that the Priairies do not grow trees, so the 
Prairies are our natural market. Grain from 
Calgary to Vancouver for export costs 20 cents 
per hundredweight; lumber from Vancouver to 
Calgary costs 67 cents a hundredweight. Again, 
I have to change my figures as at last evening, 
81 cents a hundredweight. As the lumber in- 
dustry, in their submission to the Royal Com- 
mission, stated: "the Crows Nest rates were 
unduly low, and consequently the lumber industry 
shipping from our province, carrying a rate 
3-1/2 times what grain shipped the same distance 
costs, means that the railroad is subsidizing 
the cheap grain rate at the expense of forest 
and forest products". 

Perhaps partly on account of our at- 
tractive climate, a larger than ordinary percent- 
age of people over 65 make up our population, 


over 13 per cent in the city of Vancouver, to 
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be exact. In addition to that, there is a 


large group of older citizens on fixed incomes 
to whom the high cost of living means that ad- 
equate food supplies are stinted in order that 
abnormal costs shall be met. 

We feel that the necessary quantity 
of food is denied to many of these people because 
they are crowded out of the market by innumer- 
able Boards, superseding the natural law of 
supply and demand. As a consequence, we are 
importing from our neighbours in Washington, 
and farther afield, food stuffs that should be 
produced in our own province. Another point 
to be considered, is that the state of Washing- 
ton, having a few degrees higher temperature 
than British Columbia, has its fruit ripen from 
two to three weeks ahead of our own, resulting 
in @& mimiping on our markets at the high price and 
our producers take the consequent loss. 

May I be allowed to interject and comment 
on that comes from the other side, Mr. Chairman. 
Just recently the Secretary for Agriculture in 
the United States has been making an attempt 


to hold the price for 1957 through 1958 and 


That was noted, We have it in an excerpt 


I 

the planting for 1959, holding the 1957 price. 
| 

| from the Vancouver Sun of March 31st, 1958 
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under the caption "Ike's veto kills farm freeze 
Wong s 

Washington (BUP) - President Eisenhower 
today vetoed a bill to freeze farm price supports 
and acreage allotments at last year's levels. 

The bill, strongly endorsed by many 
farm state Republican and Democratic members 
of Congress, was an attempt to block cutbacks 
ordered by Agriculture Secretary, Ezra Benson. 

Supporters of the measure have conceded 
they do not have the votes needed to over-ride 
the president's veto. A two-thirds majority 
in both houses is necessary. 

The bill sought to freeze all 1958 
price supports and 1959 planting allotments at 
not less than 1957 levels. 

This would have reversed cuts ordered 
by Mr. Benson for nine farm commodities, in- 
cluding dairy products, wheat, rice, beans and 
several feed grains. It also would have pre- 
vented 1959 acreage cuts for cotton and pice. 

In his veto message, Mr, Eisenhower said: 
"With regard to government controls, what the farm 
economy needs is a thaw rather than a freeze". 

To come back to my basic argument, 
Vancouver has to spend more on food than any 


city in Canada. How this is to be rectified 
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will have to be decided by wiser heads than 
mine. I trust that the facts brought out 
before this Commission will be a means towards 
that end. Respectfully submitted, Alderman 
Anna E. Sprott. 

Dr. Stewart, I have those corrected 
prices, if everyone would make the change in 
their brief. I am sorry I couldn't get it in 
time, but I wanted to get the very latest figures. 
If they will change in the brief as quoted on 
bottom of page 1, domestic rate of 67 cents a 
hundrea@weight will change to $1.91. That. is 


to the terminal point at Vancouver. The 


lumber rate will change from 67 to 81. Those 


prices were out of my control, Mr. Chairman. 

I thought you should have the most recent 
information and I do not want to leave out 

she new elevators handling Saskatchewan grain, 
the Saskatchewan pool elevator which is handling 
a great many hundred thousand bushels this 

year and is quite new ana I inadvertently 


forgot to include that. 
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THE CHAIRMAN: Thank you very much. 
I wonder if you would be seated. I think we 
will have some questions we would like to 
ask you. Your brief will be Exhibit 3 
and the addendum, the excerpt from the Vancouver 
Sun of March 31st will be Exhibit 3-A. 

EXHIBIT NO. 3: Brief presented by 
Alderman Anna E, 
Sprott on behalf 
of CLty, Couneis, Clcy 
of Vancouver. 

EXHIBIT NO. 3-A:Excerpt from the 
Vancouver sun of 
March 31, 1958. 

We are fortunate in having a lady 
Commissioner who will talk in undoubtedly the 
same language as you do, so I am going to ask 
Mrs. Walton if she would like to ask you a 


few questions. 


COMMISSIONER WALTON: Mr. Chairman, 


I would like to ask Alderman Sprott if per- 
haps she could amplify a remark that was in- 
cluded in the report in paragraph 5, because 
I imagine it has some bearing from your 
point of view on the high price, when you 


say "that allows a food crop to go unpicked". 


I take it there has been -- 


MRS. SPROTT: There has been 2a 


great deal of difficulty. Last year we lost 


| 
| the fruit crop through frost, a year ago, and 
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they just got it replanted again. So many times 
we have had complaints from the farmers in the 
Okanogan area that it didn't pay them to market 
their crops at the present price and that they 
were holding back, and in one case IT was told 
directly of a man bringing down a truck load of 
tomatoes. 

He said that he would bring it direct 
to Vancouver and sell it here, and he got a 
few miles out of town and the truck was taken 
away from him and the load was taken from him, He 
was fined $50 because he was attempting to sell 
it without first going through the Board. 

Now we all know that Boards have their 
place, but in many cases the price that has 
been set is holding back, know it is holding 
back potatoes. Tt will be hard for you 
Easterners to believe that we are buying potatoes, 
that is those of us who are foolish enough 
to buy them at that price, they are buying 
new potatoes from California and from Florida 
at this time in the city of Vancouver. Now 
the acreage in potatoes is being shortened up 
because people say it doesn't pay, they can't 
afford to market them. It is that kind of 
thing that I am complaining of because I work 


in Social Service, and the people who can't buy 
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these things, never see a tomato, never have a 
peach or an apple, it is those people I am 
appealing for, that we should be able to get 

a more reasonable price that they can afford to 
pay on their limited income. There should not 
be such extreme control. 

Tt is the same way with grain, you 
can't ship grain -- I have a farm in Manitoba or 
Saskatchewan and I want to ship it, I can't 
ship my grain here, because it has got to go 
through the Board. Everything is added to 
that. They simply refuse to take the shipment 
and unless you can put it down and ship it 
at the rate that they quote and just can't 


reach any agreement. 


I think that every person who is connected 


with farms is comolaining. 

We have the same thing exactly in 
connect7.on with milk. I represented the City 
several times on the Milk Board and it is that 
kind of difference between the producer's 


situation and the consumer's, the ultimate con- 


sumer is what I was trying to visualize there. 


COMMISSIONER WALTON: I would gather 


from the exhibit filed that your Provincial 


| price or mariet changes contributed to a price 
spread by nov giving the producer an adequate 
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return. 

MRS, SPROTT: Rethink that sed lethe & 
good many of us spend our holidays in the Okanogan 
Valley and we hear a great deal» about. ch1s..o4 
can't list individuals, but you know the cases 
and you know the people who have had a very 
difficult time. 

COMMISSIONER WALTON: May I ask you, on 
your statement about the loaf of bread, when you 
said that our loaf of bread was approximately 
twice what they pay for the pound loaf in Britain. 
Was your figure taken at a time when the British 

for certain food productp? 
Government was still subsidizing them over there/ 

MRS. SPROTT: No, this was taken just 
recently. I followed the market position through 
buying from Vancouver to Toronto way, from here 
to Tokyo and from here to London and the flour, 
it doesn't pay to have flour mills in Vancouver 
pecause we have to bring it in at domestic 
rate if it stops here, and so I followed it 
through to Britain and I wrote to friends, and 
got the price of a pound, and they could buy a 
pound loaf in Britain made out of our Canadian 


flour and ship it back here and we could buy 


it cheaper in Winnipeg than they could have 


! gotten the wheat. 


COMMISSIONER WALTON: Did you by any 
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chance compare the buying in Vancouver to other 
prices in Canada ssy the Prairie provinces where 
they don't have to haul it? 

MRS, SPROLT: Yes; it is more expensive. 
We pay 19 cents for, it is said to be a pound 
loaf, but they have a peculiar arrangement. Many 
years ago Council in Vancouver felt sorry Por 
the bakers and they allowed them to call a pound 
loaf 15-1/2 ounces. It is 16 ounces all over 
the rest of the world, but that doesn't matter 
because they wanted to have the loaves wrapped, 
30 to make up for the wrapping they allowed 
them to use a 15-1/2-ounce loaf, so we have a 
15-1/2-ounce loaf at 19 cents. 

COMMISSIONER WALTON: And if you 
were buying say in Saskatchewan, the 16-ounce 
loaf, 2t Lechow much? 

MRS, SPROTT: It is 17, 16, and 1m 
think in Toronto, and they figure a two-pound 
loaf which would be a little difficult to figure, 
put that is the basis of about 16 ounces, 34 
ounces, IL think, in a two pound. 

COMMISSIONER WALT: I think there 
is just one more question I would like to ask 
which is with reference to your statement in 
the dumping of fruit. You used the word 


"dumping"? 
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ANGUS, STONEHOUSE & CO. LTD. 


TO. ONTARIO _ ey is Mrs. Sprott 


MRS. SPROTT: Yes, I did. 

COMMISSIONER WALTON: Could you 
amplify that? 

MRS. SPROTT: I really think the women 
are at fault, Mrs. Walton. The women here are 
at fault because when the cherries come in and 
are on the market they look so delicious that 
we buy them at the price stated, and it takes 
another two weeks for our cherries in Chilliwack 
to. Vuper. You can only eat so many cherries, 
and then you get tired of them so hy the time 
the Chilliwack cherries come down the housewife 
says I don't want any more cherries, we have 
had those, and so they have to lower their price 
and their price comes down. Accordingly, the 
Americatextra crop is dumped here at) arpyeice 
hort is very considerably higher than we can 
ever get because it 1s the first crop. That 
is the time the strawberries look so delicious 
when you see them for the first time in the 
season, and it is the same with all our fruit 
crops. We have begged the people to wait, 
the C.A.C. has been begging them to wait until 
our own fruit comes down, but I don't know 
whether women are impatient, but it is our own 
fault. 


COMMISSIONER WALTON: At the time 
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when the British Columbia fruits are in, there 
isn't the Washington and import ones. They don't 
compare in the sense that they are dumped at that 
time" 

Mrs, wenOTT: No, then it is a much 
better chance. 

COMMISSIONER WALTON: Do you, in the light 
of your own investigations and brief have any 
suggestions to us? You have mentioned the 
factor of marketing both is one. 

MRS. SPROTT: Yes, that is one suggestion. 
My suggestion is that women could handle a great 
deal of this themselves if they were organized. 

I think the women -- women are buyers and they 


could handle a great deal of this if they refuse 


to take the high-priced stuff. If a woman wants 
a potato wrapped in cellophane -- no, I don't mean 
cellophane, I mean foil -- if she nants to buy 


buy a potato and make a luxury out of the good 
Irish potato, it is catering to that luxury 
element. But the thing that I am interested 
in is the people whose incomes will not permit 
them to buy. Now they are hardly able to 
buy potatoes at all. 

Now, I was at Lulu Island. They had 
to bring their potatoes, they were instructed 


to wash them, and every housewife knows that 
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washing a potato will make it go bad. So they 
wash the potatoes and then they must put them 
into new sacks, and they come to the bridge 
over from Lulu Island and they have to put the 
tag on to show that they have paid the cost of 
marketing them, and then they are put into the 
warehouse and they hear no more about them for 
two or three months. Then they get word to 
come and pick up the potatoes because they are 
going bad and sort them, wash them, put them in 
the new clean sacks and bring them back again, 
and they go through that process two or three 
times in the season, and some people are giving 
up growing potatoes on the Lulu Island; they are 
cutting down. Well, when it comes to our big 
farms, the very large farms up in Cariboo -- and 
I would like this Commission to know that some 
people have shipped their cattle to Winnipeg to 
be fed, they send them down to Winnipeg where 
they can get their food cheap, and then they sell 
them to the American market for the high price. 
We are paying very high prices in the city of 
Vancouver. It is that part that concerns me, 
because the people whose incomes are in the 
lower bracket cannot afford the luxury of these 
extras. 

COMMISSIONER WALTON: Thank you, Mrs. 
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COMMISSIONER DRUMMOND: Mrs. Sprott, 
I notice that you emphasize the two major types 
of what you seem to think are the reasons for 
these very high prices and these wide spreads, 
namely, the freight rate situation, and the operation 
of these marketing boards. Now, I would like 
to ask you a question or two in respect of each 
or. CAeSses: First in respect to the freight 
rate situation, from what you have just said, 

I am wondering what you think should be done, if 
anything, in respect to changing the freight 
rates so as to improve this situation. 

MRS. SPROTT: Well, I am not a politician, 
Mr. Commissioner, and no politician would ever 
consent to such a step, but there is the sub- 
sidizing of grain, and it is effecting our other 
industries, and that is the answer. It is a drastic 
one that the farmers have always demanded, and 
sooner or later it has got to come, 

COMMISSIONER DRUMMOND: You wouldn't 
suggest making any comparable reduction on your 
freight rates on other products coming in this 
direction? 

MRS. SPROTT: Well, who would do it 
in the end? 

COMMISSIONER DRUMMOND: I simply ask 
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freight rate factor as a contributor to the present 
situation. 

MRS. SPROTT: Now I say, Mr. Chairman, 
that we are feeling this particularly in the case 
of British Columbia. We had a bad time this 
year in our lumber; lumber is our basic industry. 
That has been due to the fact -- not wholly, 
but due to the fact that they are paying a pro- 
hibitive freight rate. 

COMMISSIONER DRUMMOND: Now, in respect 
to the marketing boards, you indicate and your 


own view is they are responsible for a very con- 


siderable amount of the price situation and spread 


situation, and you have also mentioned a few 
moments ago that you heard that they had their 
place. I am wondering what you think their place 
really is. 

MRS. SPROTT: Well, we had a good many 
discussions with the Milk Board here, and in some 
ways the Milk Board has done a very good job in 
| 


British Columbia, but there was 4 time when we 


held the line before the Milk Board at 19 cents 

a quart, and we got certain considerations from them 
and it seemed wonderful for the housewife. 

I am speaking from the housewive's point of view. In 
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| the meantime that has gone by the Board, and we 
} 


a now are paying 24 cents. We have lost the 
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advantage we have gained, and here and there 
there may be instances with which I am nov 
too faniliar. Some people have told me -- 
I have farmers coming to see me since I have 
taken a stand to try and bring their viewpoint 
before the people and before the Council of 
the city. I have had a number of them 
coming to see me and they bring their reports 
and show what they have produced, and it 
seems such a peculiar anomaly. We had a 
case level in Vancouver not many years ago 
where a man was fined for selling too good 
milk, his milk was above the quality that 
he was allowed to sell it at, and he chose to 
sell it at that and he was fined for that. 
We have had very peculiar instances of people 
being penalized for doing what seemed to be 
in the ordinary course the same thing, and 
I think when our Board steps in and says 
you must give to the quality for fear it 
is going to hit something else, then I think 
you must recognize that it will not be of 
general benefit. 

COMMISSIONER DRUMMOND: At one 
point I believe you stated that the boards 
had been superseding what you call the natural 


law of supply and demand? 
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MRS, SPROTT: ves. 

COMMISSIONER DRUMMOND: I wonder if you 
could enlarge on that? 

MRS, SPROTT: Again coming back to 
these trips, I have seen pigs brought into fields 
of potatoes and they were just gorged with those 
beautiful potatoes, and yet in the section I have 
visited in the east end of Vancouver, they have 
never known what it is to taste them. Now they 
don't destroy them because they have brought 
in the new canning industry, and it was a Godsend, 
but I remember when there was no canning industry 
and they just destroyed them. I remember the 
old barrels of apples that used to be so-called 
culls, but every youngster could have an apple. 
They never get a taste of them because they are 
too expensive; they are as luxurious as peaches. 
We have all this wonderful PruLe in our ninver- 


land. Why should we say that an apple is 


spotted because it may hit the values to a man 
who wants to market the deluxecrop. Why should 
you take that apple and say it cannot be used 
for every family use? I would like to see 

it possible for us to get for those youngsters -- 


it is the youngsters I am thinking of because 


I don't think the youngster grows up right if 


they can't get the fruit of their own country. 
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This has been a great worry to me because I 
happen to have a farm myself and I know it didn't 
pay me and my husband, it didn't pay us to 
market our product, and I speak from experience. 

COMMISSIONER DRUMMOND: : You also 
mentioned a few moments ago in connection with 
the potato crop that a great many farmers were 
ceasing production. 

NS. SPROLT: Yer, 

COMMISSIONER DRUMMOND: Do I take it 
from that that the total amount of potato pro- 


udetion in the province is actually going down? 


MAS, SPROTT: I imagine it will be 
down this year. I haven't seen the figures for 
the last year, I haven't checked on it, but I 
imagine they will be down because I know our 
SmpOre. Le ip. 

COMMISSIONER DRUMMOND: I think I can 
assure you that it is not only the Vancouverites 
who have seen fit to import new potatoes this 
time of year. It is definitely happening points 
east including a number of points where so far 
they have not seen fit to operate marketing boards 
for potatoes. You mentioned these two factors, 
the freight rate situation and marketing boards. 
You left me with the impression that you think 
those are the main factors for this adverse 


| 
/ 
| 
| 
| situation. 
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MAS. rGPROTT:...Yes. 
COMMISSIONER DRUMMOND: Have you any 
other factors which you think might be added? 
MRS. SPROTT: ‘I have appeared before 
a good many boards. I have said at various times 
and on various commodities that I think that a 
ereat deal of consideration should be given to 
seeing, to protecting the right of the producer 
as against the distributor. That 1s,one, of 
the things that I think can pe given a great 
deal of attention, and it will certainly make 
this a great deal more comfortable. Unfortunately 
we have a great many small farmers, people who 
buy a place, and they buy five acres, and they 
think they can run a small dairy farm on five 
acres. Well, of course they can't. Pate ol. 
am speaking of the man who goes in to make his 
living as a dairy farmer. I think they should 
be given more consideration than they get. 
COMMISSIONER DRJMMOND: Do you really 
feel that the board action is responsible, as 
I think you suggested towards the end of page 2, 
for the imoortation of food stuffs? You say 
there: “As a consequence we are importing food 
stuffs which should be produced in our own province". 
MRS. SPROTT: I think that is where 


the dumping comes in. It is the luxury product 
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which comes in first that I am speaking of there, 
it is where they dump stuff so as to undersell our 
own people. There are two conditions: One is 
more or less the luxurious product, and the other 
is when they have an overflow in Washington and 
Lney pring i here. 

COMMISSIONER DRUMMOND: If that is the 
case, I take it the reason that they are dumping 
their produce here is not because the price being 
asked here is too high, but because they are willing 
to sell at what you would call too low a price. 

MRS. SPROTT: Yea. I don't like to 
see that happen even at the lower price. 

Mr. Chairman, I would like to say 
that I am not a farmer and I am speaking on these 
things from the standpoint of the person who has 
studied the reports from the D.B.S. and that sort 
of thing in order to bring attention to things 
that concern the needs of our people, and it is 
because I have gone into this from the standpoint 
of figures that I have arrived at conclusions 
which make me perhaps say things here which 
should be perhaps said by the person who is on 
the soil, 

COMMISSIONER DRUMMOND: Referring to 
your main thesis, if I may call it that, namely, 


that food costs more in Vancouver than in other 
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parts of the country, I was just wondering whether 
you had made any inquiries, not only between 
the cost of food here and elsehwere, but, let 
us say in the size of the consumer income here 
and elsewhere and in the size of families here 
and elsewhere to see if there was anything there 
which may go part way, at any rate, to explain 
this. 

MRS, SPROTT: Yes, I have papers 
on both these things, Mr. Drummond. I prepared 
one for the city council which was rather 
interesting in that it showed that we have in 
British Columbia the smallest families of any 
of the provinces, 3.7 is the size of our family, 
and that, as I said, we have a great many 
pensioners and a great many older people who 
come here. That is the size of our family 
in British Columbia, 3.7, which is a very small 
family indeed, and the income of the families 
here, the people who do have a good job earning 
more money in the province than they do elsewhere 


except when you get into Windsor or some place 


like that, or Oshawa. But the people who are 
| in the low brackets are pitifully -- so that 


I 
| the average is about -- I just couldn't give 
| you the figures right off hand, but it is -- 


| 
| when you take the average, there are a great 
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many people in Vancouver who are just living on 
the bare existence wage, a part-time wage, and, 
of course, you know our unemployment has been 
very serious here. So that taking our average 
income in the province where you have the mines 
and the woods, you get a higher wage rate than 
you do in the city. Taking the average of 
British Columbia, it looks very good. 

COMMISSIONER DRUMMOND: The reason I 
asked you this question was I was just wondering 
whether there may be a relationship between in- 
come and the size of the family and perhaps a 
tendency to buy more of the higher priced foods 
here than in some other places. 

MRS. SPROTT: I can buy B.C. apples 
cheaper in Montreal than I can buy them here right 
on your st. Catherines Street. 

COMMISSIONER DRUMMOND: I would think 
that is so. I think that is all I have, Mr. 
Chairman. 

THE CHAIRMAN: I think Mr. MacKichan 
has one question he would like to ask you, 

Mrs. Sprott. 

COMMISSIONER MacKICHAN: I have one 
small question. The statement was made about 
this party who was penalized for gelling milk 


of higher quality or 4 petter quality. I take it 
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that it was likely a higher butterfat content -- 
MRS, SPROTT: Yes. 
COMMISSIONER MacKICHAN: Not less bacterial 
or sediment or anything like that? 
MRS. SPROTT: No, not bacterially, that 
16 Tight. 
COMMISSIONER MacKICHAN: That means you 
have got 17 or 18 or 20 ounces per pound probably? 
MiKo. oFnord s:) sen. 


il 
tp 
veel 


i 


COMMISSIONER MacKICHAN: It falla in 
the same category. 

MRS. SPROTT: There was more butterfat 
than was required. Our butterfat content is 
OnLy ef. 

COMMISSIONER MacKICHAN: There may be 
a misunderstanding somewhere. That it was 
just clear milk, etcetera, or something like that, 
rather than butterfat. 

MRS. SPROTT: No, it was butterfat 
content that was mentioned. 

COMMISSIONER MacKICHAN: That is all, 
thank you. 

THE CHAIRMAN: Thank you very much, 


Mrs. Sprott. We are grateful to the City Council 
giving us your views. Thank you very much. 


| 
for their interest in you for coming here and 
| 
| Mr. Chairman. 


| MRS. SPROTT: Thank you, very much, 
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THE CHAIRMAN: The next brief is that 
of the British Columbia Federation of Agriculture 
which will be presented by Mr. Walls. Is Mr. 
Walls here? 

MR. WALLS: Yes, I am here. 

THE CHAIRMAN: Would you sit down? 


MR. WALLS: Thank you very much, 
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SUBMISSION OF 
BRITISH COLUMBIA FEDERATION OF 
AGRICULTURE 
PRESENT: 
Mr, E. S. Wallis, Secretary-treasurer. 
THE CHAIRMAN: We have had an op- 
portunity to read through your brief. We 


Or 


would have been glad to have had a little more 
time to study it more thoroughly. 

MR, WALLS: I would have been glad to 
have had more time to prepare it too. 

THE CHAIRMAN: I merely mentioned 


that because we appreciate very much the work 


o2] 


that has been put into the preparation of thi 
voluminous brief. 
MR. WALLS: Thank you very much. 
THE CHAIRMAN: Your brief will be 
Exhibit 4. 
XHIBIT NO. 4: Brief presented by 
the British Columbia 
Federation of Agri- 
culture. 
THE CHAIRMAN: May I just ask you before 
you read it into the record this, Mr. Walls. 
You are associated with the British Columbia 


| Federation of Agriculture in what capacity? 
MR. WALLS: I am Secretary-manager. 
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THE CHAIRMAN: Would you tell us a 
little about the constituent members of your group 
and the total membership of the Federation? 

MR. WALLS: I will be very pleased 
ey We are made up of 83 member organizations. 
We are a combination of 15 large co-operatives, 
that is commodity co-operatives, and the balance 
of local agricultural associations. Our total 
membership is something over 18,000. The 
total amount of farmers in the province is 
25,000. We do not take in the Peace River 
block because that is handled by Alberta. 

THE CHAIRMAN: In the preparation of 
this brief, have your Board of Directors been 
involved in the determination of the content 
of this brict? jas it been before them for 
approval? 

MR. WALLS: It has not. There has 
not been an opportunity. There was guidance 
of two executive meetings, as to the general 
policy that should be outlined but from there on 
there has not been, unfortunately, time because 
we only got this brief completed on 4 Tuesday. 

THE CHAIRMAN: I think you may proceed 
now, if you will, and read it into the record. 

I am afraid we cannot transcribe your nice 


looking graphs into the record, but you have a 
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comment on each. 
MR. WALLS: I have a comment on each, 
There will be no purpose in my reading the figures 
and appendices at the end on which the graphs 
are based. 
THE CHAIRMAN: No. I think all the 
written material in your brief may be read. 
whi¢h 
MR. WALLS: We trust that the following dats/ 
we have prepared on actual price spreads on food- 
stuffs sold to Vancouver housewives will be of 
some assistance to your Commission in first 
assessing what has caused the farmer to receive 
an even smaller portion of the consumer's food 


dollar over the past decade. 


It should also give you some guide to 


use in evaluating the variance in marketing 
margins and prices between Vancouver and other 


markets across Canada. 


Tt is the fervent hope of the farmers 
in British Columbia that based on your studies 
you will be able to come forward with specific 
recommendations as to costly processing, packaging 


or merchandising services that can be eliminated 


so as to make possible a return for their 


/ produce more commensurate with that earned by 
she other sections of our society, and in keeping 


with the investment, long hours of work and 
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the gamble with the vagaries of nature with which 
farmers have to contend. 
There are some who will question as to why 


we recommend that any saving be passed on to the 


farmer in preference to the consumer. First it 


should be kept in mind that farm families are 


also consumers -- roughly one sixth of the con- 


sumers in Canada, and secondly, as will be seen 


from the following table published by the Federal 
Department of Agriculture in the August issue 
of the Economic Annalist, the consumer generally 
across Canada is buying more food per hour of 
wages than ever before. 

The figures I have quoted are for 


the years 1948 up which were compiled in 1956. 


Quantities of Selected Foods Purchasable by One Hour's 
Industrial Wages in 1948 compared with 1956. 


Bread Flour Milk Butter Cheese Steak Roast 
Loaves lb qts. lb 1b lb 
1948 6.8 LS 0 eeu! YR 1,6 1.6 
1956 Tae 19.9 tae 4 2 Pag eee: 
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Loins Bacon Peaches Peas Tomatoes Eggs 
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If the figures and graphs we present 
serve no other purpose, they should at least, if 
given any press or radio publicity, bring home to 
the consumer the fact that the B.C. farmer in 


January lst this year received little more, and 


in some cases less for his produce that he did 


in 1948. What wage earner can say the same? 


For the consumer prices quoted and 


placed before you in graph form covering beef, pork, 


frying chicken, fowl, potatoes, turnips, carrots 
and canned peas, we used the advertisements 
of Canada Safeway in the Vancouver province over 
the period from January 1st, 1948 to January Ist, 
1958. 

In using Canada Safeway advertisements, 


it was not with any purpose of investigation of 


price spreads of this particular retail outlet, 
but because they were the most consistent 
advertisers of food prices in the Vancouver area 
covering the ten-year period. It is further pointed 
out that the price spreads shown also include 
those of processing and wholesaling. 

However, if there is any error to 
this method of illustrating price spreads on 


I specific commodities between producer and con- 


sumer, it would be that they are over-conservative. 


This is due to the fact that in using advertised 
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prices only we may in many cases be using 
"special" prices in effect for short duration, 
and even loss leaders. The producer price 
quoted, especially in the case of poultry meat, 
was the average price of that period, whereas 

a purchaser as large as this chain store 
probably bought at the lowest quoted price. 

In the interests of accurate comparison, 
we have only quoted and plotted on the following 
graphs the producer price that coincides with 
an advertised consumer price, and not all of 
the producer price changes in the past ten 
years. 

You will note that we have neglected to 
show any price spread data covering one of 
British Columbia's main agricultural commodities -- 
EUG This is due to the fact that our tree 
fruit industry has recently come under very 
complete Royal Commission scrutiny and we 
understand that the Commissioner, Dean MacPhee, 
has kindly agreed to make his findings with 
respect to price spread available to you. 

It is interesting to note that the 
two commodities illustrated on which producer co- 
operatives are the principal processor and dis- 


tributor, namely potatoes and fluid milk, 


are those that show the lowest increase and 
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variation in spread between producer and con- 


Sumer price over the past ten years, 


While we have prepared reasonably 


accurate data on the increased price spread on 
eleven food commodities that are produced in 
British Columbia, the following comparison of 

three D.B.S. indexes substantiates the more de- 
tailed analyses contained in our graphs: These 

are the three indexes the farm prices, the average 
Salaries and wages in food and beverage industries 
and the index of retail food prices and they 


are all local, 


BASIS 1949 = 100 


Index of Farm Prices for B.C, 
as at Dec. 31st, 1957 up 7 per cent 


Index of average salaries and 
wages in food and beverage 
industries in B.C. up 56 per cent 
Index of retail food prices 
in Vancouver up 19 per cent 
Labour costs, of course, are the first 
factor which ccmes to mind when attempting to find 
the reason for the increasing spread between pro- 


ducer and consumer prices, but from a study 


made by the United States Government, D.B. DeLoach, 


Chief ¢f the Market Organization and Costs 


Branch, in the January 1958 edition of "Agricultural 


Marketing" discredits increased hourly wages as 
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an important item. He states, and I quote: 


"Hourly earnings of workers en- 
gaged in marketing food were more than 
three times as high in 1957 as in 1939. 
However, unit labour costs rose only 2.3 
times. This shows a pronounced rise in 
worker productivity. Sales per worker 
in retail stores rose from $23,000 in 
1939 to $38,000 in 1956 in terms of 


1956 dollars." 


Mr. DeLoach is of the opinion that as 
total labour costs went up, the number of persons 
employed in processing and distribution activities 
increased also -- in fact about 37 per cent 
above 1939. 

On the other hand, there is no data 
available to us to support the fact that in- 
creased packaging of all types of food pro- 
ducts has resulted in greater employment of 
labour being responsible for the increased 
price spread. For instance, we are advised 


that the individual wrapping of steaks and 


roasts -- done principally by machine -- re- 
quires considerably less labour and cost than 
the old method of a butcher allowing the consumer 


first to select the quarter of beef of her 
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preference and then to slice and saw off the 
required portion to fit each individual purchase, 

The fact that we are also advised that 
male meat cutters! wages have increased roughly 100 
per cent, and females! approximately 200 per 
cent since 1948, while the price spread on this 
product shows a maximum increase of 60 per 
cent, might justify the assumption that modern 
packaging of meat has reduced the number of meat 
handlers required. 

If mounting labour costs should not 
prove to be the main factor in creating increased 
price spreads, then discounting other contributing 
causes such as higher interest rates, higher 
transportation costs and increased taxes, the 
answer must lie in increased profits at either 
wholesale or retail levels, or both. 

John A. Logan, President of the National 
Association of American Food Chains, in answer 
to such claims, points out in an article in 


March 13th, 1958 Western Livestock Journal: 


"The average net profit earned by 
food chain retailers in 1956, according 
to Harvard University studies, was 1.4 
per cent of sales. This figure is low 
compared to that of many other types of 


retail operations." 
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It is our hope that your Commission 
will not be misled if quoted similar figures, for 
what Mr. Logan omitted was to give the net 
earnings on the invested dollar instead of the 
sales dollar. The so-called low percentage, 
compared with other types of retailing, ignores 
the increased number of times the invested 
dollar is turned over in retail food merchan- 
dising as compared with shoes, jewellery or 
automobiles. We recommend to your study the 
number of times food retailers turn over their 
stock. Farmers look with envy on a profit such 
as Mr, Logan indirectly quoted. 

We regret that, as a farm organization, 
we have not available the information necessary 
to prove any specific causes of the increasing 
price spread illustrated in the following graphs. 
The mere fact of our collecting this data will, 
we hope, show that we sympathise with the 
objects of this Royal Commission and are 
anxious to assist you with the responsibility 
you have taken on. 

We have added some notes to each 
commodity graph in which we have attempted to 
give some interpretation of the picture they 
portray. 


You will note that we have then followed 
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this section of our brief with a list of possible 
prejudicial marketing practices about which 
our farmers are concerned and solicit for 
inclusion in your studies. 

You have also asked for an expression 
of opinion on the adequacy of existing Government 


aterietical data. While not in a position to 


speak specifically on food price data, yet 

for two reasons we have refrained as much as 
possible from quoting you D.B.s. statistics or 
comparative indexes, the first being that these 
tables have doubtless been made available to your 
Commission and have thus already been under 
study, and secondly, because of lack of con- 
fidence in D.B.S. data through inadequate 
sammling, etcetera, A like experience in other 
provinces sponsored the following excerpt from 
the brief the Canadian Federation of Agriculture 
presented to the Federal cabinet on February 5th 


last, and I quote from this brief: 


"ns we move toward more complex 
and effective farm policies in this 
country, the accuracy and completeness 


of the information available to us about 


Canadian agriculture becomes increasingly 


important. We have had some examples 
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"necently of what we believe are un- 


necessary errors in Dominion Bureau of 


Statistics farm income data, and want to 


make a special plea that adequate funds 


be provided to enable our statistical in- 


formation to be complete and accurate, 


to provide the necessary working tools 


for those interested in the study and 


formulation of farm problems and policy. 


In particular we hope the 


sample farm 


survey now being planned by the Dominion 


Bureau of Statistics receives the big bm at 


approval and support of the Government 


and is pursued with all speed. The in- 


formation, to be collected by specially 


trained enumerators, which this survey 


would provide, is very greatly needed." 
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COMPARISON WITH 1948 


Jan.ist, 1958 Producer price 
Jan.1lst, 1958 Consumer price 


Jan.ist, 1958 Consumer price 


It would appear that 


was decided upon in respect to 


- No increase 
sirloin steak - up 60% 


ground beef - up 22% 


a change of policy 


marketing meat 


at retail level in 1953, for whereas previous 


to that date the increase in selling price of 
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ground beef kept practically in step with that 
of sirloin steak, from 1953 onwards ground beef 
was held fairly close to the producer price ratio 
and a widening spread appeared on the higher 
priced cuts. A check was taken on standing rib 
roast and found to be approximately the same as 
that shown for sirloin steak. 

When meat prices rose considerably there 
was a tendency not to advertise the higher priced 
Cuts. This, you will see, applied during 
almost the entire year of 1951, when sirloin 
steak was not advertised. 

In establishing comparable consumer 
and producer prices, we have quoted the prevailing 
producer price two weeks prior to the consumer 
price to allow for the usual packinghouse 
shrinking and ageing period. 

The next graph is on pork, and again 
comparing January lst, 1958 with the prices that 
were in February in 1948 we find that the pro- 
ducer price in January 1st, 1958 was 2 per 
cent less than it was ten years ago, and that 
the consumer price was Up 20 per cent. 

It is interesting to note that in pork, 


| as in beef, the consumer price changes keep 


1952. The spread widened considerably from 


| 

| very close to those of the producer price until 
| 

| 

i 


| 1952 onwards. 
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It had been our intention to also show 


bacon, but there was insufficient consistency 


of brand advertising to present any picture 
over the years. 

There have also been periods when half 
pound packages have peen given preference over 
the one pound package, and it is more costly 
to wrap and package two half pounds than a one- 
pound package. 

In establishing comparable consumer 
and producer prices, we have quoted the prevailing 
producer price two weeks prior to the consumer 
price to allow for the usual packinghouse 
shrinking and ageing period. 

The next two graphs are on frying 
chicken, and on fowl, and again the comparison 
shows that 1949 equal to 100, that in February 
of 1958 the producer price of frying chicken 
was ll per cent less than it was in 1948, 
beginning of 1948, and in February, 1953 the 
consumer price was up 9 per cent. The producer 
price down ll, consumer price up 9. That is 
frying chicken. 

We then move to fowl. In October of 
1957, which was the last price advertised, the 


producer price was 16 per cent lower than it 


was in 1948, and the consumer price was up 14 per 
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cent from what it was in 1948, 

We have made comparisons on both frying 
chicken and fowl as fairly as possible, for while 
the Markets Branch of the Provincial Department 
of Agriculture have consistently over the past 
ten years published a price for live weight 
birds, the basis of consumer merchandising on 
poultry meat has varied considerably. 

In 1948 it started off on a New York 
dressed basis. This changed to head and feet 
off, then to eviscerated, finally to cut up, 
tray packed eviscerated. 

In order to take these differences into 
account for the purposes of our graphs, we have 
made the following adjustments to the 1948 
base price for frying chicken and fowl. 

In frying chicken the percentage of 
shrink in converting from live weight to evis- 
cerated is about 25 per cent and in fowl 26 
per cent. For frying chicken we have therefore 
added 11 cents (*6 per cent) to the 1948 base 
price of 43 cents in calculating percentage 
change on the eviscerated product. 


For fowl we have added 9 cents (27 


calculating percentage change. In the case of 


\ 
per cent) to the base price of 34 cents in 
fowl with head and feet ott, verore calculating 
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percentage change we have deducted 3 cents 
from the advertised consumer price, which 
would bring it into line with an advertised 
price on the same date for fowl with head and 
feet on. 

One of our member organizations -- a 
poultry co-operative -- questions the accuracy 
of the price quotations contained in the 
Federal Government Market Information Service 
Poultry Products Report. For example, the 
price quoted on this to retail for February 25th, 
1958 is 50 cents, whereas the bulk of sales made 
by Vancouver dealers on that date were at 48 
cents per pound. 

Tt is interesting to note that on 
all meats illustrated, beef, pork, frying chicken 
and fowl, there was a conformity of price 
spread up to the period 1951-5e, and the 
widening spread on each of these commodities 
is evidence after these dates. 

I will next deal with potatoes, turnips, 
and carrots, and this covers the three graphs 
covering these products. Potatoes, again in 


comparison with 1948, on January Ist, 1958 


the producer price was down 10 per cent over 
what it was on January 1st, 1948. The con- 


\ sumer price was up 4 per cent over what it was 
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in 1958. 
We have quoted the producer price as 


that for washed, graded and sacked, ready for 


wholesale account. True, this processing of 

the product in B.C. is carried out by a 

marketing board and the producer pays certain 
fixed charges covering the cost of its operations, 
but this is the only fair way in which the price 
can be quoted so as to give a comparison with 
other provinces not similarly set up under 
marketing boards, in each of which the individual 
farmer has to grade, wash, sack and sell his 

own product. 

Tt will be noted that the most extreme 
variations in the selling price shown on the 
graph are on early potatoes, and are of very 
short duration on our market. The retail price 
follows the producer price very consistently 
in this product. 

Most of the extreme drops in price on 
potatoes were created through the unloading on 
our markets of American surpluses. 

Turnips. Comparison with 1948, 


January list, 1958 the producer price was up 


| cent. 


8 per cent and the consumer price was up 20 per 
| It will be noted from the graph covering 
| 
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the past ten years! prices that the consumer price 
rose and fell in sympathy with the producer 


price, never quite dropping as low as the pro- 


ducer price, nor rising as high in the one lone 
period 1952. 

It is believed the reason for this is 
that the consumer price is set on a per pound 
basis and is usually established at the nearest 
cent. This could make quite a variation on a 
product costing around 4 cents. 

Carrots. The comparison with 1948, 
on January lst, 1958, the producer price was up 
4O per cent. The consumer price on January Ist, 
1958 was up 70 per cent. 

In respect to prepackaging of potatoes, 
carrots, etcetera, the producer marketing board 
points out that the cost of prepackaging 
service such as labour, bags, etcetera, is en- 
tirely absorbed by the wholesaler inasmuch as 
the operational costs for such services and 
supplies are added to the basic per ton price. 
In respect to 10-pound polyethylene prepacks, 


the spread per ton will range between $16 and $18 


! dependent on the type of container, variation 


variations. 


In many instances, however, prepackaging 


in costs of same, and labour and delivery 
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is done by the wholesaler after having pur- 
chased the product in 100-pound containers -- 
naturally in which case the wholesaler must 
similarly assume the full cost of prepackaging 
expense. 

The next graph is on canned peas. This 
is the healthiest one of all, as you Will Bee. 
The comparison with 1948, both the producer 
price and the consumer price 18 Up 6 per cent, 
as of January 1st, this year, or as of the end 
when the crop was bought, all the 1957 crop was 
bought. 


The relationship between producer and 


retail price on canned products is very hard to 
assess for the following reasons: 
ba That’ the price paid to the producer 
for the peas that go into the can is 


such a fractional part of the eventual 


price (about 3 cents in a 15-02. 
can). 
os Tt is a product greatly used as a 
loss leader or "special". 
as It at times has come under heavy 
| competition from American surpluses. 


(That would apply generally to most 


canned crops.) 


A, Price competitiveness with a 
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product that is gaining increased 

popular appeal -- frozen peas. 

The next graph is on milk. Because 
all figures were available, we were able to enlarge 
a little and bring in a little more comparison, 
as you will note, so in comparison with 1948, 
as of January lst, 1958 the producer price was 
up 51 per cent, the consumer price was up 60 per 
cent. The milk drivers! basic wages was Up 
117 per cent, and the dairy workers! wages was 
up 93 per cent. 

The graph shows that on this product 
the consumer and producer price changes have been 
more consistent with each other than on any 
other food item illustrated. 

There happens to be a greater variation 
petween the producer price and the price charged 
to the consumer at the present time due to the 
fact that since October 1956 the producer price 
has been set by a formula which varies month 
by month. 

This stability of both producer and 
consumer prices is without a doubt the result 
of this product being under Board control for 
the past ten years, even although the Milk 
Board has not established the consumer price 


since 1953. 
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There has been 


a considerable change 
in the marketing of milk during the past ten 
years, 


In 1948 63 per cent of milk was home 
delivered. 


This has now dropped to 46 per cent. 
This has been brought about by the increased 


selling of milk from retail stores at a saving 
of 2 cents per quart. 


Additional expense to most dairies 

has been the conversion of a considerable portion 
of their output to paper containers, as opposed 
to 100 per cent glass bottle operation in 1948, 


It is estimated that the paper container costs 
more per delivery than glass. 


Eges. On the one for eggs, 


instead of 
in percentages, I left it at price per dozen, 


grade "A" large, and again eggs giving the 


comparison as shown on the graph, in January 3lst, 
1958 the producer price was down 7 
| 


cents per 
dozen compared with 1948, 


On January lst, 
1958 the consumer price was down one cent per 
dozen. 


This has been brought about by an increase 


in wholesale and retail handling charges of 50 


per cent -- from 12 cents per dozen in 1948 to 
18 


cents per dozen in 1958. 


A study should be made by your Com- 


mission as to the variance in handling charges 
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between the main markets across Canada. While 

the total handling costs are fairly uniform to all 
markets, yet from the following table it will 

be seen that Vancouver wholesale handling charges 
are much higher than those in other marketing 
centres, whereas the retail margin is proportion- 
ately lower. 

I got the figures over the past 10 
years of Vancouver, Winnipeg and Montreal, showing 
the Vancouver wholesale spread is 14 cents today. 
Winnipeg, which has just recently gone up to 
12 from 10 cents and Montreal where it is 10 
cents. In other words, our wholesale spread 
is 40 per cent above what it is in Montreal. On 
the other hand, when we come to retail spread 
in Vancouver it is 4 cents, and in Winnipeg it 
is 6-1/2 cents, and Montreal it is 8-1/2, so we 
finish up with a total spread of approximately 
the same amount right across Canada. 

If the Vancouver wholesale marketing 
charges could be reduced to those in effect in 
Montreal and the retail margin remains as at 
present, total handling charges in 1958 would 
then be no greater than they were in 1948. 

It will be noted that the wholesale 
spread has doubled between 1949 and 1957 from 


7 cents to 14 cents. 
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A study made by the Extension Department 
of the University of British Columbia in 1949 
entitled "An Economic Study of the Wholesale 
Marketing of Eggs in B.C." shows that the whole- 
sale marketing costs at the time were considered 
unnecessarily high due to the fact that only 
hQ per cent of the capacity of the egg grading 
stations were being utilized. 

The total amount of eggs handled in 1949 
was 24,853,000 dozen. Production in 1957 had 
risen to 35,094,000 dozen. Therefore, if the 
same candling capacity has been maintained from 


1949 to 1957, the increase of approximately 4O 


per cent in the amount of eggs going through these 
stations should have reduced the handling costs 
to the extent that it would at least partially 


offset wage increases. 


If this hypothesis is correct, there 
would appear little justification for an increase 
of 100 per cent in wholesale spread. 

And that is the end of the graphs. Now 
I would like to deal with 14 points that are pos- 
sible, and I say "possible" deliberately. 
POSSIBLE PREJUDICIAL MARKETING PRACTICES 


ABOUT WHICH B.C. FARMERS ARE CONCERNED 
AND SOLICIT FOR INCLUSION IN YOUR STUDIES 


1. Whether the watering of green vegetables 


in stores is done to maintain freshness or as 
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a means of additional profit by increasing the 
weight of the product. 

m% The extent to which the principal 
chain stores on the Vancouver market feature 
only Red Brand beef prejudices the ability of 
the consumer to buy good meat at lesser cost 
which falls into lower grades as a result of 
animal conformation or lack of required fat, 
etcetera, and the extra meat outlay the housewife 
has to pay in order to cover the amount of fat 
the retailer then has to trim off his top 
grade meat to make it consumer acceptable. 

Bh Why there is such a wide variation 
at the present time between different brands 
of side bacon, yet there appears to be no 
greater amount of lean on one brand than the 
other? If it is claimed that lower grade 
hogs are used on the cheaper brands, surely 
this is offset by the fact that a greater 
amount of fat must first be trimmed off. 

Hh. To what extent retail food chain 
stores utilize advertised "Specials" to en- 
courage customers, yet may make a larger 
profit on non-advertised products than other 
stores in order to maintain an adequate overall 
profit. 

Bi To what extent B.C.'s Act re- 


specting Minimum Loss for Commodities, 
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which stipulates that meats and groceries 
cannot be sold retail for less than 5 per cent 
above what the retailer purchased them for, 

is observed, and to what extent it is circum- 
vented by large retailers who own their own 
wholesale and take the loss at wholesale level 
so as to show a fictitious retail profit above 
PApSY GENT s 

Ga If the retail price offered by 
stores within the same chain are at variance 
between one city and another to a greater extent 
than the transportation costs between these 
two cities warrant (i.e.) Vancouver and Victoria). 

‘ps Whether increased packaging of 
food products is not because of "consumer 
preference", but rather because of "consumer 
acceptance" after chain store merchandisers 
have thought it up as a sales gimmick. 

8. When a new type of container is 
evolved, does the retailer generally insist 
that he obtain the product it contains at the 
same purchase price as before so that the in- 
creased cost of this packaging comes out of 
the producer rather than being paid for by the 
consumer, who apparently blesses it with either 
her acceptance or preference? 


9. Who establishes the price of eggs 
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and why is it set at the wholesale level, so 
that the producer price is adversely affected 
in those areas which have higher candling and 
packaging costs than others? 

10. As heifers of the same grade as 
steers are paid for on a basis of approximately 
2 cents per pound, less than steers, yet the 
meat from both animals is sold at the same 
retail price, does any difference in the cutting 
quantity of marketable meat warrant as large a 
variance in producer price (approximately 10 per 
cent)? 


11. As packing houses claim their 


charges are little, if any, per pound of meat 


handled, dependent on the price they receive 
for offal, and as meats generally show the 
greatest increase in price spread since 1948, 
which is claimed to be a result of increased 
labour costs in prepackaging, why should dupli- 
cation of this work not be eliminated by the 
packer cutting up and wrapping so that the in- 
dividual retailer would just order his require- 
ments in so many steaks or rib roasts? 


12. On certain fruits and vegetables 


which are sold in the same store in both loose 


and packaged form, the "loose" price often 


appears to be out of all relationship with the 
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price charaed for the packaged article. 

13. B.C. poultrymen feel that there 
should be a premium paid for fresh eggs over 
storage eggs, and that if this is not feasible or 
is prejudicial to top quality storage eggs, there 
should at least be a tightening up on Government 
grading to eliminate poorer quality storage 
eggs being wrongfully identified and thus pre- 
judicial against increased consumption of this 
product. It is pointed out that lack of such 
action may well be the cause of our per capita 
consumption being six dozen eggs per year less 
than are consumed by the people of the United 
States. 

14, We understand that a large retail 
chain, who up to now have operated their own 
wholesale egg plant, are now planning to 
eliminate this ooeration by the selection of 
large producers, and paying them a premium but 
demanding that the producer candle and carton 
the eggs. On the face of it such action will 
no doubt narrow the current producer to con- 
sumer price spread, but will it not mean 
that all other eggs handled through the regular 
channels will have to be competitive at retail 
with the prices offered by this chain, so that 


the saving in price spread will be at the 


poids 
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expense of the producers in an industry that 
is already hard hit to the extent that the 
producers are receiving / cents per dozen or 
18 per cent less than they received ten years 
ago? 

Respectfully submitted on behalf of 
the B. C. Federation of Agriculture. 

THE CHAIRMAN: Thank you very much, 
Mr. Walls. 

MR. WALLS: The next set of sheets 
are the figures with the dates advertised in 
the Vancouver Province, the price taken off, and 


the producer price of the like dates. 


--- Recess. 
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Date 

1948 

van. 21 
Feb. 18 
Aug 2 
mars 25 
Sept. 8 
Dec 8 
1949 

Feb 9 
Mar. 23 
Ror, 2 
May 30 
June 27 
Dec. 14 
1950 

ganz 18 
hor, 12 
Maz 10 
pect, 23 
Nov. 22 
Nov. 29 
Dec. 20 
1952 

Feb. el 
1952 

gan, 290 
July 9 
Aug. 28 
Dec, 190 
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Appendix A 


BASED ON PRODUCER PRICE GOOD STEERS VANCOUVER 


Consumer 
Price 


4o¢ 
49¢ 


J2¢ 


% Change 
(1948 ™ 1002) 


188 


202 
182 
182 
174 


Producer 


Price 


30,00 


34.50 
22.90 
24.60 
21.00 


AND CONSUMER PRICE SIRLOIN STEAK* 


% Change 
1948 = 100% 
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Appendix A 
Be Bak (Continued ) 
, Consumer % Change Producer % Change 

Date Price (1948 = 100%) Price 1948 = 100% 
1953 
Jan. 14 85¢ 174 22.50 145 
Feb. 18 79¢ 161 21.00 136 
Mar. 5 75¢ 153 21.00 136 
Dec € 72¢ 147 L750 13 
1954 
Feb. 24 69¢ 141 17.50 113 
Sou. 13 89¢ 182 18.90 122 
Dec. 8 79¢ 161 19.30 125 
1955 
Jan. 5 89¢ 181 19.05 123 
Mar 9 75¢ i he ih 19.00 iz 
Apr. 13 75¢ i bp 18.50 119 
June 18 94¢ 192 18.45 119 
July 13 89¢ 182 19.00 LZ5 
Sept 2l 89¢ 182 18.25 118 
Oct. 19 89¢ 182 17.85 115 
1956 
Bene 1 79¢ 161 17.03 110 
Mar. 1 69¢ 141 16.28 105 
May 18 79¢ 161 LTS 114 
Nov fg 79¢ 161 18.49 119 
1957 
Feb. 9 T9¢ 161 18.06 117 
Mar. 27 75¢ 245 LT Bi LL 
May 29 89¢ 182 18.25 118 
Aug. 1 89¢ 182 18.45 119 
Sept. 5 89¢ 182 18.25 118 
Oct. 28 79¢ 161 15.59 101 


* Consumer Prices as per one chain store advertisement in 
the Vancouver Province, Producer Prices from Federal 
Government Department of Agriculture weekly Livestock 
Reports and from Vancouver Public Stockyard reports. 
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EASED ON PRODUCER PRICE GOOD STEERS VANCOUVER 
AND CONSUMER PRICE GROUND BEEF * 


Consumer % Change Producer % Change 
Price (1948 - 100%) Price (1948 - 100%) 

32¢ 100 15.50 100 
2o¢ 94 14.75 93 
33¢ 103 15.00 97 
47¢ 147 - 3 
43¢ 133 2 
U7¢ 147 - ~ 
og 140 20. 59 133 
47¢ 147 21.80 141 
59¢ 184 25.00 161 
59¢ 184 25.00 161 
59¢ 184 26.50 171 
65¢ 203 29.25 189 
69¢ 216 30.00 194 
72¢ 225 32.50 210 
72¢ oda Seer ye 
79¢ 247 34.25 221 
79¢ 2u7 34.15 220 
8e¢ 256 34.15 220 
83¢ 259 33.50 216 
19¢ 247 31.56 203 
62¢ 194 rat PY ba 140 
59¢ 184 22.90 148 
59¢ 184 24.60 159 
55¢ 172 i he 147 
log 153 21.00 136 
39¢ 122 17.75 108 
39¢ 122 17.50 113 
39¢ 122 17.50 113 
35¢ 109 19.13 123 
39¢ 122 18.50 119 

3 lb.- $1 104 19.00 123 


39¢ 122 17.03 110 
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Page 64 (a) 
BEEF Appendix B 
(Continued) 

Consumer % Change Producer % Change 
ate Price (1943 - 100%) Price (1948 - 100%) 
6 
Mar. 14 2 1b.- 69¢ 109 16.28 105 
May 16 2 1lb.- 65¢ 103 TPers 114 
June 13 2 1lb.- 69¢ 109 17e79 114 
July 4 2 1lb.- 69¢ 109 18.00 116 
Aug 1 33¢ 103 18.02 116 
Sept 9 39¢ 122 19.66 127 
Nov 7 / 39¢ 122 18.49 119 
We 
Feb 9 39¢ 122 18.06 ie Af 
May 29 39¢ 122 18.25 118 
July 11 39¢ 122 17.53 113 
Sept 5 39¢ 122 18.25 118 
Gt. 24 39¢ 122 15.78 102 
Nov 28 39¢ 122 15.59 101 


onsumer Prices as per one chain store advertisement in the Vancouver 
‘rovince. Producer Prices from Federal Government Dept. of Agriculture 
eekly Livestock Reports and from Vancouver Public Stockyard reports. 


—— 
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18 
% 

26 
Ed 


17 
3 

15 
13 
15 


PORK 
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Appendix C 


BASED ON PRODUCER PRICE FOR Bl HOGS, VANCOUVER 
AND CONSUMER PRICE ON LEG ROAST ~* 


Consumer 


Price 


Hog 


39¢ 
4o¢ 
39¢ 


59¢ 
Hog 


4o¢ 
43¢ 


53¢ 
59¢ 
5T¢ 
53¢ 


59¢ 
59¢ 
4o¢ 
59¢ 
65¢ 


% Change 


(1945 - 100% ) 


114 


120 
LOD 


130 
144 
139 
130 


144 
144 
120 
144 
159 


Producer 
Price 


28.70 
28.70 
20.TT 
29.30 
29.30 


30.25 


% Change 


(1948 - 100%) 


134 
tee 


96 
90 


84 

116 
116 
109 


lel 
lel 
106 
106 
SO 


‘rom here on retail prices include both boned and unkboned leg. % change 
1r boned leg estimated on basis of 20¢ 1b increase on unboned price.) 


55 
Mar 
Apr 

- June 
Oct 
Nov 


16 
4 
8 
le 
23 


105 
105 
110 
120 
110 


22.90 
24.06 
23.62 
26.83 
21.63 


80 
84 
83 
93 
76 


i 


ho) 
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POR Appendix C 
(Continued) 
Consumer % Change Producer % Change 
Date Price (1948 - 100%) Price (1948 - 100%) 
56 
Feb 2 62¢ £05 18.57 65 
Apr 14 65¢ 110 22.26 78 
| Dec Li? 79¢ 144 31.40 109 
ST 
|Mar 13 79¢ 144 ‘ rs 
(ct 10 69¢ 120 E 2 
~—6hOct ty 69¢ L2v re a the 102 
Nov 14 63¢ 105 ~ ~ 
58 
Jan 9 69¢ 120 2 = 


* Consumer Prices as per one chain store advertisement in the 
Vancouver Province. Producer Prices from Federal Government 
Dept. of Agriculture weekly Livestock Reports and from Vancouver 
Public Stockyard reports. The $1.00 Federal Government premium 
is included in the producer price. 
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BASED ON PRODUCER PRICE FOR LIVE WEIGHT FRYING CHICKEN 
AND CONSUMER PRICE FOR NEW YORK DRESSED - VANCOUVER 


Consumer % Change Producer % Change 


Date Price (1948 = 100%) Price (1948 = 100% ) 


1948 


Apr. 7 43¢ 100 28¢ 100 
May 10 43¢ 100 30¢ 107 
July 21 45d 105 30¢ 107 
Aug. 18 US¢ 105 30¢ 107 
Nov. 10 47d 109 32¢ 114 
1949 

Feb. 23 52¢ 126 32¢ 114 
Apr. 13 43¢ 100 26¢ 93 
May 30 4S ¢ 105 “ : 
1950 

Jan, 25 4S¢ 105 30¢ 107 
Mar, 15 4S ¢ 105 30¢ 107 
Dec. 13 55¢ 128 35¢ 125 
1951 

Jan. 10 45d 107 35¢ 125 
Feb. 21 hog 114 35¢ 125 
May 9 U7 109 27-30¢ 102 
Dec. 5 4o¢ 114 "3 3 
1952 

June 25 47d 109 28¢ 100 
July 9 4d 114 28¢ 100 


After this date retail prices in most cases are for pan- 
ready cut-up chicken and adjustment has been made in per- 
centage change. 


4953 

Jan. 14 69¢ 128 os "a 

Apr. 29 ss oe - - 

June 3 9o¢ - - 

July 22 69¢ 128 28-30¢ 104 
Oct. 14 65¢ 120 26-28¢ 96 


Nov. 17 79¢ 146 26-28¢ 96 
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Pep.) 13 


PRYING CHICKEN 
Consumer % Change 
Price (1948 = 1004) 
59¢ 109 
59¢ 109 
63¢ 117 
63¢ 117 
59¢ 109 
59¢ 109 
63¢ LT 
55¢ 102 
63¢ 117 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
62¢ 115 
62¢ 115 
59¢ 109 
64d 119 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
53¢ 98 
4o¢ Ql 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
59¢ 109 
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Appendix D 
(Continued ) 


Producer 
Price 


25¢ 


% Change 


(1948 = 100% ) 


89 


* Producer prices obtained from Provincial Government 
Department of Agriculture, B.C. Market Reports. Consumer 
prices as per one chain store advertisement in the 
Vancouver Province. 
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FOWL Appendix E 


BASED ON PRODUCER PRICE FOR LIVE WEIGHT FOWL 
AND CONSUMER PRICE FOR NEW YORK DRESSED FOWL, VANCOUVER * 


Date Consumer %Change Producer %Change 
Price (1948 - 100%) Pricaé (1948 = 100%) 
1948 Jan. 8 34¢ 100 21-23¢ 100 
Feb. 18 34¢ 100 21-23¢ 100 
Mar, 4 29¢ 86 21-23¢ 100 
far ol T 34¢ 100 21-23¢ 100 
May 26 35¢ 103 21-244 103 
Aug. 4 31¢ gl - - 
Sept.22 39¢ 115 - - 
Satay OT 39¢ 115 2 5 
Dec. 8 4i¢ 121 20-28¢ 110 
1949 Jan. 5 Hud 129 20-28¢ 110 
Feb. 23 39¢ 115 - - 
Apr. 27 hog 124 24-32¢ Ley 
May 25 45¢ 132 - - 
June 27 4z¢ 127 24-30¢ 123 
galyrl3 37¢ 109 22 -26¢ 109 
Sept.28 35¢ 103 22-26¢ 109 
Bote. 5 37¢ 109 22 -26¢ 109 
Oct. 25 37¢ 109 20-2u¢ 100 
Dec. 4 35¢ 103 - = 
1950 Jan. 4 37¢ 109 5 : 
May 10 39¢ 115 20-28¢ 109 
June 12 39¢ 115 20-28¢ 109 
July 26 hod 124 22-25¢ 114 
Aug. 23 hog 124 24-28¢ 118 
Aug. 30 59¢ cut-up 137 24 -25¢ 116 
Oct. 23 hog 124 24-31¢ 125 
Nov. 8 ho¢ 124 26-31¢ 129 
1951 Jan. 3 ho¢ 144 30-34¢ 145 
Jan, 24 52¢ 153 30-34¢ 145 
Feb. 19 Log 144 30-34¢ 145 
June 20 57¢ 168 28-34¢ 141 
July 18 55¢ 162 30-Ho¢ 160 
Sept.12 53¢ 156 34-38¢ 16% 
Sept.19 48¢ 141 32-35¢ 159 
Oct, 22 Ls¢ 132 27 -34¢ 134 


Before this date retail prices are for New York dressed, After 
this date retail prices quoted include fowl with head and feet off, 


eviscerated, and eviscerated and cut-up fowl. Appropriate 
adjustments have been made. 
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Consumer 


Price 


4o¢ 
4o¢ 
Ho¢ 


FOWL Continued, 


Change 


(1948 = 100%) Price 


144 
144 
144 
138 
132 

97 
103 
109 
103 


109 
141 
129 
129 
Ls 
Lae 


124 
114 
105 
109 
114 


Producer 


%Change 


(1945 = 100%) 


67 (a) 
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Date 


EoD 


— 


x Consumer prices as per one chain store advertisement in the 
Producer price obtained from Provincial 
Gov't Dept. of Agriculture, B.C. Market Reports. 


Vancouver Province. 


In regard to producer price, 
price for various weights has been taken, 
a large retail outlet would probably buy at the lowest price. 


van.19 
Feb. 9 
Mar. 30 
sept. 7 
Cet? -5 
Dec.19 
Jgan.18 
Sept.12 
Oey, 3 
Jan. 30 
Feb,20 
Mar. 6 
Apr.24 
May 29 
June 27 


Den. 10 


F OWL - continued 


Consumer 


Price 


U7¢ 
45¢ 
4o¢ 
57¢ 
55¢ 
59¢ 
4o¢ 
53¢ 
Lo¢ 
45¢ 
AT¢ 
UT¢ 
4o¢ 
AT¢ 
45¢ 
Lo¢ 


Change 


(1948 = 1002) 


109 
105 
114 
133 
128 
Lay 
114 
123 
114 
105 
109 
109 
105 
109 
105 
114 


Producer 
Price 


17 -22¢ 
18-22¢ 


22-25¢ 


14-20¢ 
16-24¢ 
16-24¢ 
16 

13-17¢ 
15-22¢ 


Change 


(1948 = 100%) 


89 
gl 


T7 
90 
90 
73 
68 
84 


68 


an average of the highest and lowest 
although in actual fact 
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1 
Sern, 3. 


Feb. 15 


June 23 


Jan, 6 


{ 
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BASED ON PRADUCER AND CONSUMER PRICE: 


FOR NO. 1 GEMS - NO, 1 EARLIES , VANCOUVER 


Date Consumer %Change Producer Change 
Price (1948 = 100%) Price (1948 = 100%) 
fee 8s O44 =). 10 Ab. 100 $ 3.10 - 100 1b.100 
Dec, 0.45 105 9.40 100 
(37 86 3.10 100 
Feb. 2 0.45 105 3.10 100 
July 6 0.49 114 4,00 129 
Aug .10 0.45 105 3.00 97 
Aug.31 0.45 105 2 5e 81 
Sept .21 0.45 105 3.00 97 
0.45 105 3.10 100 
Apr, 19 0.39 gl a is 89 
July 5 0.45 105 3.50 113 
puly 12 0.42 98 3.50 es 8 
July 26 0.39 91 att, 97 
Sept .20 0.29 67 2.50 81 
Oet¢, 11 0.32 74 2,00 65 
duly 2 0,22 123 4.15 134 
hoe, 1 0.39 gl 2.65 85 
Cet, 3 O,4e2 98 eanele) 94 
Get, 22 0.48 112 3.20 103 
0.69 160 4.50 145 
tely 2 ore 2h Th, 144 3.75 121 
July 9 O65 =10 Lb. 151 5.25 170 
July 30 0.59 lected SEN BaD 
Oct. 15 0.55 128 3.50 113 
Feb. 5 0.47 109 3.50 113 
June 17 0.45 105 300 97 
July 22 0.39 91 Lots 56 
Mme, 12 0.29 67 1750 48 
Get. 21 G89 —-25 ib 81 2.25 73 
Dec, 21 Ns y Gain 80 ah 86 2325 73 
0.43 100 2 eo 73 
Feb. 17 0.41 95 2.00 65 
Mar. 10 0.41 95 2,00 65 
June 28 0.67 156 5.00 161 
Aug, 18 0.49 114 2,85 92 
Sept .27 0.45 105 2.60 84 
Nov. 7 oY | 86 2.60 84 
Jan. 5 0.42 98 2.90 94 
Jen, 26 0.47 109 ie 100 
Mer, 30 0,55 128 3.50 15 
July 6 0.59 137 3.65 115 
Sept .28 0.39 91 2.30 74 
Oct. 5 O.43 100 2.00 65 
Oct. 19 0.45 104 2.30 74 
Nov. 30 0.53 123 2.To 89 
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BASED ON PRODUCER ANT CONSUMER PRICE - VANCOUVER x 


Consumer %Change Producer @change 
Date erice (1948 = 100% Price 1948 = 100% 
248 July 21 5¢-1 lb. 100 $ 3.00 100 
ts Slat ip” 80 1.85 62 
49 Jan. 31 ig 80 220 cs 
Aug. 31 Nog | 90 2.60 87 
| Sept .21 4yig © 90 IG i 78 
lmoct. 19 ig 90 2.35 78 
50 Feb. 15 Hag | 90 1.85 62 
Vaeeoct. 11 Ld 80 2.00 68 
Det Aug. 1 7¢ 140 5 00 167 
52 Sept. 1 a 120 3,00 100 
953 Dec. 7 5¢ 100 2.50 83 
954 Dec. 15 9¢-2 lb. 90 2.50 83 
955 Mar. 14 o¢ 90 2.00 67 
956 Sept.12 5¢-1 1b 100 3.00 100 
laeOV. 21 4d 80 2.50 83 
lmeeDec 5 4g | 80 25a 83 
257 Nov. 4 5¢d 100 3.00 100 
258 Jan. 9 6¢ 120 3.25 108 


-& Consumer prices as per one chain store advertisement in the 
Vancouver Province. Producer prices obtained from B.C. Coast 
Vegetable Marketing Board. 
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CARROTS Appendiz H x 


BASED ON PRODUCER AND CONSUMER PRICE - VANCOUVER 


_- - _- =— ~ = - ~ = = — - - ~ ca ad 
= ~— J ~ ot - _ 


Date Consumer *Change Producer % Change 
Price 1948 ~ 100% Price (1948 = 1004) 
100 lbs. 
Mowe. 25¢ - 1 lb. 100 $) 3.50 100 
TOO Sept. 28: 11¢ - 2 1b. 110 3.00 8F 
Nov. 23:11¢ ~- ." 110 3.10 89 
Depo Mer. 1443¢ " 130 $10 89 
Aug. 30 41/o¢ 1 1b. 930 2.60 74 
Sept 5 :25¢ -'4 1b. 125 2.60 74 
Sept. 25 15¢ - " 75 2,60 74 
feoaidan, 20 15¢ ~- 2 lb. 150 2.50 86 
may Toa7¢ > 0! 170 5.00 143 
Aug. 1 15¢ ii 150 5.00 143 
Aug 815¢ 3 150 5.00 143 
Oar. Se 6go+ Gb. 120 3.75 107 
ise July 30° 5¢ " 100 3.40 97 
wee oe CO 100 3.40 97 
Sept. 10412¢ " 90 2.25 93 
1953 Aug. 12154 - 2 1b. 150 5.00 143 
Seon. gO) 7G -~ 1 db. 140 4.50 129 
1954 June 28 21¢ - 2 lb. 210 5.00 143 
muy 260906 —<3ekb. 127 4.50 129 
Aue. 18a9¢ " 127 4.00 114 
apc. 2@pe 6¢ -1 1b. 120 3.50 100 
Dec. 15 17¢ - 2 1b. 170 3.50 100 
1955 Aug Sa5¢ 7 150 3. 50 100 
Aug. 24 15¢ 2" 150 4.00 114 
Oct pagde 2 130 4,00 114 
fa, @2a3¢ 130 5.00 143 
foo July 25) 8¢ - 1 lb. 160 5.00 143 
Aue. 813¢ - 2 1b. 130 4.00 114 
Sept. I2a3¢ 130 4.00 114 
os, '$343¢ 130 4,00 114 
Oct. 1013¢ " 130 4,00 114 
Nov. 21 13¢ m 130 4.00 114 
eer Jaly 1817¢ " L170 5.00 143 
oma. 3h .27¢ =|" 170 5.00 143 


%Consumer prices as per one chain store advertisement in the 
Vancouver Province, Producer prices obtained from B.C, Coast 
Vegetable Marketing Board. 
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CANNED PEAS 


Appendix I 


BASED ON PRODUCER PRICE PER TON FOR FANCY GRADE PEAS 
& CONSUMER PRECE PER 15 OZ. CAN FANCY GRADE PEAS - VANCOUVER. * 


m gan. 25 
Sept. 3 
Dec, 12 

1951 June 20 

wuly 18 
Get, 31 
Nov. él 

te Jan. 30 

July 30 

fav. 2 

gan. el 

Apr. 8 

Aug. 12 

Marg 31 

May 26 

reby, 2 

Mar, 30 

Apr. 13 

May 25 

July 13 

Aug. 31 

Dec? 19 

Apr. 4 

July 4 

nus... 1 

Het. . 3 

May. 22 

July 11 

Sept. 5 

ete 31 

1958 Feb. 19 


1956 


1957 


—_—_— 


for 15 027. can. 


Consumer 


price 


22¢ 
17¢ 
oi ee 
33¢ 


*@Change 
(1948 - 100% 

100 

(a: 

2 cans fei 

" 77 


25¢ - 2 cans 106 
»5¢ ¢ 106 
31¢ m 94 
16¢ per can 97 
19¢ E 115 
17¢ " 103 
34¢ - 2 cans 106 
37¢ : 116 
39¢ i 118 
18¢ per can 109 
31¢ - 2 cans 94 
31¢ 94 
20¢ T 88 
log - 4 cans Ql 
4o¢ ; 91 
52¢ - 3 cans 103 
a3¢62 cans 100 
2O¢ s 88 
29¢ s 88 
31¢ . Ot 
25¢ ; 76 
2i¢ i 64 
29¢ i 88 
29¢ : 88 
37¢ rn ie 
390¢ . 118 
37¢ B Lie 
65¢ - 4 cans 100 
59¢ : 91 
31¢ - 2 cans 94 
69¢ - 4 cans 106 


#% Consumer prices as 
Vancouver Province. 


Producer 
Price « 
1948 COD 
$ 87.00 


1949 Crop 
$74.00 


1950 Crop 
573000 


1951 Crop 
$80.00 


1952 Crop 


$85 .20 


1953 Crop 
$90.47 
1954 Crop 
$87 44 


1955 Crop 
$88.25 


1956 Crop 
$90.12 


1957 Crop 
$92.52 


% Change 


(1948 - 100%) 


100 


85 


Retail prices for 1948 to 1949 for 20 oz. can; prices for 1950 
Percentage change has been adjusted accordingly. 


84 


92 


98 


104 


100 


102 


104 


106 


per one chain store advertisement in the 


Producer prices supplied by Royal City Foods Ltd. 
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MILK PRICES, VANCCUVER AREA Avpendix J 


BASED ON PRODUCER PRICES FOR MILK UTILIZED FOR FLUID CONSUMPTION 
AND CONSUMER PRICES FOR HOME DELIVERED 3.5 MILK 
IN GLASS CONTAINERS gs 


Date Consumer %Chanze Producer Change 
Price (1948 - 100%) Price (1948 - 100%) 
Standard 100 
Quart ibs, 
Weus Jan. 1 15¢ 100 “$ 3.45 100 
June 16 L7¢ 113 3.95 114 
1950 June 1 Tis LS he 109 
Nov. us 19¢ Ley Oe Bi 120 
ot Oct.. 16 22¢ 147 ersh 146 
1952 Apr. 21 20¢ 147 5.03 146 
1954 Aug 31 22¢ 147 5.03 146 


These prices effective until August 3lst, 1956 


1956 Sept. 22¢ 147 5.32 144 
| Oct, 22¢ 147 5.45 148 
| Nov. 22¢ 147 Bo aoe 
| Dec, 22¢ 147 5.58 152 
1957 Jan. 22¢ 147 5.70 255 
Feb. 20¢ 147 5.69 155 
Mar. 22¢ 147 5.71 155 
Arr, 22¢ 147 5.74 156 
May 20d 147 5.75 156 
June 22¢ 147 ea 156 
July 22¢ 147 5.82 156 
| Aug. 22¢ 147 Ss 156 
Sept. 22¢ 147 5, 67 154 
Oct. ad 160 ei 156 
Nov. ahd 160 5.62 153 
Dec, eh¢ 160 5.57 151 


% Consumer and Producer prices Ssuyplied by B.C. Milk Board. 


z Official settling rate on Class I milk commencing September, 1956 
was based on 4% butterfat content. For comparative purposes 35¢ 

per cwt. was deducted in order to arrive at same settling rate as 

previously -- 3 1/2%. 
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WAGE RATES ~ VANCOUVER DAIRY WORKERS 
a ee WORKERS 
on a AEA RS 


DRIVER SALESMEN 


(1948 Jan. 1 


EHO Jan. tT 


1950 Jan. 1 
gol Jan, uF 

Sept zi 
(1952 Jan. 1 
1953 Jan. 1 
1954 Jan, 1 
mee van. i 
leo Jan, 1 
1957 Jan, a 


DAIRY WORKERS 


1948 Jan, 1 
1949 Jan. 1 
1950 Jan. 1 
1951 Jan. a 

pepe. . ) 
ieee Jan, 1 


1953 Jan. 1 


NO, WORKING DAYS 


PER MONTH 


24-1/3 
24-1/:3 
24-1 /3 
24-1/3 
24-1/3 
24-1/3 
24-1 /3 
20.08-1/3 
20.08-1/3 
20.08-1/3 


20.08-1/3 


NO, WORK HOURS 


PER MONTH 


177-1/3 


$ 


RATES INCLUDE COST OF LIVING BONUSES 


1954 Jan, EE 
1955 Jan. a 
1956 Jan, if 
1957 Jan, 1 
1948 
1949 
1950 
1951 
1952 
1953 


$ 


16.93 
23.41 
29.53 
48.97 
52.21 
53.74 


RATE 


166.93 
173.41 
179.53 
195 04, 
235.63 
232.21 


246,24 


270.00 
285.00 


300,00 


RATE 


169.43 
175.91 
187 .03 
203.14 
een 
228.71 
242.74 
242.50 
262.50 
277.50 


295.00 


AS FOLLOWS : 


per month 
' 


" 
! " 


" ! 


74 


Appendix K 
PER DAY @Change 
(1948 = 100%) 
$ 6.86 100 
aes 104 
7:38 10° 
8.04 ob 
9.68 141 
9.54 139 
19.12 148 
12.20 178 
13.44 196 
14.19 207 
14.94 217 
PER HOUR %Change 
(1948 = 100%) 
~9554 100 
9920 
1.0547 
1.1455 
1.3090 
1.2897 
1.3688 
1.5093 
1.6338 
LeTs 
1.8361 192 


~se 


& 


v 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


a 5 $5 da E.S. Walls 


THE CHAIRMAN: Mr. Walls, the public 
hearing is for the purposes of educating the 
Commissioners, and your organization has very many 
contacts with the Agricultural Council, and we 
would like to take the opportunity of your 
presence to learn as much as we can about the 
organization of agricultural marketing and 
products. I am going to ask Dr. Drummond 
if he will open the questioning with you. We 
think we can keep you going this morning and 
this afternoon anyway. 

COMMISSIONER DRUMMOND: Mr. Walls, 
following up what the Chairman has just said, 
perhaps I might begin by asking you to per- 
haps give us a general outline of the number 
of boards that are operating in the province 
and the relationship between them and your 
member organizations. 

MR. WALLS: Well, there are four 
boards in the province, one being a Milk 
Board which is appointed, of course, by the 
Government, and three producer marketing boards, 
one being the Fruit Board coverings the tree 
fruit growing, and the other two being the 
Vegetable Marketing Boards, one being the 
Interior Vegetable Marketing Board and the other 


the Coast Vegetable Marketing Board. The 
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Coast Vegetable Marketing Board deals predom- 
inately only in root crops. Each of these 
organizations are members, that is either they 


or their producer organization or their sales 


agency. You see, a board has only a few 
individuals, but in the case of the fruit 
| growers it is the Fruit Growers! Association. 


In the case of the Coast Vegetable Marketing 


Board it is their selling agency which is 
their co-operator. 

COMMISSIONER DRUMMOND: Now, it is 
true, that, in, all, of these. cases, ian's, 16, 
that these boards have been in existence for 
quite a considerable time? 

MR. WALLS: Yes. This Natural 
Products Marketing Act originated pretty well 


in this province, as I no doubt you know, 


and for many years the only legalized marketing 
board, that is a Marketing Board that has 

come under the test of the Supreme Court of 
Canada, were these three Boards operating 

in Canada. These last few years have seen 


@ wide expansion in which this Act has been 


more or less copied in practically all 
/ provinces in Canada with the exception of 


| Newfoundland. 


| COMMISSIONER DRUMMOND: I understand 
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that there have been in the last two or three 
years some rather important changes in con- 
nection with your milk marketing province. 
Perhaps you could give us a picture of what 
the changes have been? 

MR. WALLS: Up until 1953 our Milk 
Board set both the producer price and the 
minimum consumer price. Starting 1953, the 
authority was cut to setting only the producer 
price. Then the industry got into difficulties 
as a result of very intense competition at 
the distributor level, and a Royal Commission 
was appointed, Resulting from the Royal 


Commission, it was decided to equalize our 


market. We had a position where 80 per cent 
of the producers were only sharing about 40 per 


eent of the fluid milk market, so it was 


decided that very heavy restrictions should 
go in as to quality, perhaps the tightest 
restrictions in Canada, which had the effect 
of eliminating a number of very small pro- 
ducers who could not afford -- it was a 


method of eliminating the very small producers 


in this industry to make it more attractive 
for the man who was legitimately in the industry 
| because of the expense required in putting 


in the barns. Under the present plan all 
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milk up to that quality is called qualifying 
milk, and a man establishes his quota based -- 


I forget whether it is either the low 3 or 


low 4 months of the winter, and his milk 


then is utilized in three classes, class one 
going into fluid milk, class two going into 
evaporated milk, and class three covering ice 


cream, skimmed milk and butter. A separate 


price is established for each of these markets, 
and instead of being one large pool there is 
an equalization after three prices are es- 
tablished, and so today all producers share in 


all markets, the most lucrative and the one that 


shows the poorest return. 
COMMISSIONER DRUMMOND: You now employ 
the use of a formula. 


MR. WALLS: Yes, that is right. IL 


should have gone into that. We also had 


at the time of the Royal Commission, the producers 


asked that a formula be established to get 
away from the continual board hearings, and 
that was agreed to by the Commissioner, and so 
we have a formula today which sets the producer 


price on fluid milk, that sets the manufacturing 


costs on a evaporated milk, and in effect 


for the others it is the interior price plus 


> | freight differential. 
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COMMISSIONER DRUMMOND: Your control 
over that was changed in 1953? 

MR. WALLS: Yes. 

COMMISSIONER DRUMMOND: Have you any 
thoughts on what the general public's feeling 
is in respect to the results of that change? 


MR. WALLS: Well, I don't think that 


the general public have any great opinion at 


a I would much rather you asked me 
what the farmers! opinion was. 
COMMISSIONER DRUMMOND: Very well. 
MR. WALLS: The farmers! opinion is 
that we will never have real Sability in the 
milk industry without both the producer price 
set and the minimum consumer price set. We 
have had difficulties already on the Vancouver 


market and we have warned the Government some 


time ago that we cannot see how there can be 
anything other than increasing difficulties 
where on one hand a fixed price is set at 
what the product shall be bought at, and the 
other hand is open to intense competition and 


sometimes competition of entirely new types. 


COMMISSIONER DRUMMOND: What thoughts 


have you got in respect to the relative merits 


of the use of a formula as compared with the 


| old, shall we call it, method of price determination 
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in respect to the effect on the price spreads 
which we are concerned with? 

MR. WALLS: Well, of course, under 
the old system of price determination the people 
who determine it said that they used the formula, 
so the only difference is now that the farmers 
are supposed to know what the formula is, and 
have some idea, but, Mr. Drummond, you know full 
well that when you start off in a formula you 
attempt to get it as simple as possible so 
it will be understood, but when you evolve the 
effective formula nobody can understand it. 
Generally speaking, I would say that we are 
well satisfied with the aim of the formula. We 
have had certain changes made but mostly as a 
result of one question asked by your board in 
regard to what we have in the D.B.S. indices. 

We have found some items on the D.B.S. 

where it has made a difference of 17 cents 
almost entirely through faulty indices. For 
example, we had one illustration of farm 
wages. We found it was done at a sample 

of eight farms in the area, not eight dairy 
famrs, but it could be farms in the interior 
employing Indian laoour,. 

COMMISSIONER DRUMMOND: I wonder 


if you could give us a sort of brief general 
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idea of the main techniques employed by other 
marketing boards, with the main objectives? 
MR. WALLS: Well, the main objective, 

of course, is to market as much of the crop as 
is possible that will bring as fair a return 
to the producer as possible, and in no case 
has our Marketing Board got any monopolistic 
power in setting the unduly high price because 
we so suffer here from competition across the 
line that in many cases it is the surpluses 
of the United States rather than the Marketing 
Board sets the price, and certainly there can 


be no cause for any consideration that a 


Marketing Board has taken advantage of its 
position. 
Now, the Fruit Board is in exactly 


the same position. We produce as much fruit 


here, much more than we can utilize on a 
domestic market, and they are forced to find 
markets right across Canada, in the Prairie 
provinces and in the United States. So that 


any idea that a Marketing Board can set its own 


prices because it has funnelled the merchandising 
through one office is mistaken. 
COMMISSIONER DRUMMOND: Would you 


| add as another objective general improvement 


in quality? 
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MR. WALLS: Almost definitely. Yes, 
I am afraid I got on another tangent and neglected 
that one. I would say the greatest advantage 
to the consumer has been the uniformity of the 
product that she is receiving today. But 
our potatoes and our carrots flow oever a 
common grading machine, they are washed, 
by the same graders, It is quite different 
from the time when the farmer used to pack 
his own and depended on his own conscience 
what went into the sack. Today through the 
Marketing Board the customer is getting uni- 
formity of product, and I am sure that I need 
not state to you lady and gentlemen that the 
British Columbia apple has built its prestige 
mainly on the quality of pack that it has 
turned out. 

COMMISSIONER DRUMMOND: I would like 
to ask a few other questions apart from the 
general subject. First of all, on the first 
page of your brief, in the third paragraph 
you expressed the hope of the farmers in 
British Columbia that this Commission will 
make specific wcommendations as to "costly 
processing, packaging or merchandising 
services that can be eliminated.“ That 


statement seems to imply in your opinion there 
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are such costly services, and that they are 
capable of being eliminated. Perhaps you 
could enlarge it slightly? 

MR. WALLS: Well I am afraid that 
you are making an assumption that I can't agree 
with. I assumed that was the reason that 
the Federal Government appointed the Commission, 
but they must have thought that there was. 

COMMISSIONER DRUMMOND: My thought here 
was the wording suggested to me that it was 
these costly processing, packaging, merchandising 
services that might perhaps be eliminated in 
view of this general situation, I just wondered 
if you had any further comments? 

MR. WALLS: No, I am afraid the 
time available has not given us an opportunity 
to be able to pinpoint the cause. I think 
that you lady and gentlemen are more capable 
of doing it than we are. 

COMMISSIONER DRUMMOND: This &s 
something quite different. In constructing 
your graphs, a very large number of extremely 
interesting graphs, I am wondering if you had 
any special reason for selecting the year 1948? 

MR. WALLS: In the initial letter, 

I believe, from the Board it stated that you 


wanted to look over the change in price spread 
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4 


over the past 10 years, and that was the aoe 
reason why it was taken that way. 

COMMISSIONER DRUMMOND: The reason I 
asked you that was that in a number of these 
graphs the graph itself shows that the width of 
spread is very much greater in say 1952 on. 

MR, WALLS: That. 26 sien. 

COMMISSIONER DRUMMOND: Than in the 
early part of the decade. 

MR. WALLS: There is something that 
might be of interest, if you turn to the milk 
graph, which is the only graph I was in a 
position to show wages, you will see that the 
rapid rise in milk drivers and milk workers ! 
wages occurred also in that period, so that 
may very well be one of the causes for the 
increase, the sudden jump in the widening of 
the spread in that period. 

COMMISSIONER DRUMMOND: You mentioned 
on page 2, about the centre of page 2 that pe 
the interests of accurate comparison, we have 
always quoted and plotted on the following 
graphs the producer price that coincide 
with an advertised consumer price, and not 
all of the producer price changes in the past 
10 years." Now you have not included them 


for a specific reason. Perhaps because they 
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weren't listed? 


MR. WALLS: That is right, and you 
see if you showed all the price changes then you 
wouldn't, you would lose the relationship in 
your graphs of the producer price and the 
consumer price, you see, so that is why it 
was, for no other purpose than we could be clear 


on the producer price. Of course we would have 


liked to have been able to do that on the 
consumer price. 

COMMISSIONER DRUMMOND: On that same 
page, the second last paragraph you make a 
very interesting observation, namely that in 
connection with the marketing of potatoes 
and milk these show the lowest increase and 
also the least variation in the spread, and 


these also happen to be the commodities entrusted 


to a very large extent to Co-operatives. 

MR. WALLS: I note there is a typo- 
graphical error there. It should be the 
lowest increase "in" variation spread instead 
of "and". 


COMMISSION DRUMMOND: Does this 


historical fact suggest to you that the ap- 


| plication of still further co-operative action 
} might be a worth while factor in spread 
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MR. WALLS: Most definitely it does. 
It takes the speculation out of so many of 
these products, In other words, in many cases 
I don't always entirely blame the trade for 
speculation, I blame the lack of knowledge of 
the potential that is available on the market, 
Where you have a marketing Board like our 
Fruit Board or Vegetable Marketing Board, at 
the beginning of the season they know exactly 
how many potatoes they are going to handle, 
but when it isn't funnelled through one large 
co-operative why then there is speculation. 

I think you will well remember the 
incident of 1949 where we lost the egg contract, 
and the price of eggs dropped retail to 25 
cents a dozen, and then after the air cleared 
it was found we had no surplus in eggs, it 
was just a panic in the trade, so you can 
have panics both up and down. Where you 
have one producer organization that knows the 
whole potential you know that, and I think 
that is an advantage to the consumer because 
it would tend to give more stability in price. 

THE CHAIRMAN: This surely is 
rather a restricted sense in which the term "specu- 
lation" may be used. Would it not be true 


that even under a co-operative organization 
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there is still a question of risk that the 
organization has to bear and this is really 
what is involved in speculation, One of the 
risks is that you are not familiar with the 
quantities. This is only one of the elements 
of risk in the marketing situation. It may 
be a co-operative is better informed on that, 
but there are still other uncertainties with 
regard to the future. 

MR. WALLS: MES. 

THE CHAIRMAN: If you build up 
stocks you are taking a risk aren't you? 

MR. WALLS: That is. right. 

THE CHAIRMAN: And you do that? 

MR. WALLS: That is right. 

COMMISSIONER DRUMMOND: On page 3 
in the quotation in the centre of the page, 
in the last sentence you state "Sales per 
worker in retail stores rose from $23,000 in 
1939 to $38,000 in 1956 in terms of 1956 
dollars." I am sorry, I did.-not realize 
the last phrase was in. I was going to ask 
you whether you did not think that the effect 
of inflation on the general price level change 
was a factor. You have that in there. 

MR. WALLS: I would draw to your 


attention that he has only quoted the retail 
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end of it there. I mean there is much more to 
processing and distributing. It is only a 
part story that he has given in that para- 
graph. 

COMMISSIONER DRUMMOND: In the im- 
mediately following paragrash you state that the 
number of persons employed in processing and 
distribution activities increased also -- in 
fact about 37 per cent above 1939. Do you 
think that one reason for the increase in the 
num ber that were employed might not just have 
been the fact that during this period there 
was an increase in population? 

MR. WALLS: That is partially true, 
but then when they show, as it shows here, that 
the number of persons increased 3/7 per cent 
from 1939, the population did not increase 
37 per cent so part of it is taken care of 
by population. 

COMMISSIONER DRUMMOND: That is 
right. On the same oage, on the second 
paragraph from the bottom you state "If mounting 
labour costs should not prove to be the main 
factor in creating increased price spreads, 
then discounting other contributing causes 
such as higher interest rates, higher trans- 


portation costs and increased taxes, the 
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answer must lie in increased profits at either 
wholesale or retail levels, or both." The 
phase "discounting other contributing causes 
such as higher interest rates, higher trans -~ 
portation costs and taxes, you definitely 

feel that those were contributing causes? 

MR. WALLS: Oh yes, definitely. 
Probably the reason that I did not enlarge on 
them is I was afraid I might be asked the same 
question as you asked Alderman Sprott as to 
how I was going to correct the transportation 
problem, 

COMMISSIONER DRUMMOND: I would ask 
you this question though, how do you think 
the relative importance of each of those, or 
of all three of those compare with the other 
possible cause, namely increased profits? 

MR. WALLS: Well that is rather a 
difficult question. The transportation costs 
are a mixed blessing, if you understand, in 
a province that is deficient in some products. 
In some cases it is a help rather than a 
hindrance. To people like our fruit in- 
dustries that have to export their product, 
of course it is a very large factor, an in- 
creasingly large factor. I mean when the 
freight to Winnipeg is considerably more than 


the grower gets for a box of apples, the 
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freight alone -- that shows you just how large 
Bmeaguor 1% is. Your transportation costs 

111 this province ~-- as I say, it depends on 
whose ox is being gored, 

THE CHAIRMAN: May I ask you do we 
know if there are any agreed charges on the 
shipment of apples let us Say out of the province? 

MR. WALLS: Now I am going to have to 
be corrected if I make a misstatement here, I 
believe there are fixed charges on apples for 
certain markets only. I could have that 
verified at noon for you. 

THE CHAIRMAN: I think we can get the 
information. 

MR. WALLS: 4638, L think you can, 

COMMISSIONER DRUMMOND: My only 
thought there Mr. Walls was this, this may 
be a little unfair, this question, you mention¢e 
these three specific causes. 

MR. WALLS: Yes. 

COMMISSIONER DRUMMOND: Then you 
sort of say whatever they may be if they are 
not responsible then the remaining cause must 
be increased profits. 

MR. WALLS: Yes. 

COMMISSIONER DRUMMOND: I was just 


wondering if you thought there might be any 
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other remaining cause, or if this is the complete 
list of possible causes, We as a Commission 
naturally are anxious to know how many things 
might be responsible. 

MR. WALLS: Well of course labour 
and prepackaging are tied hand in hand. I 
mean it is hard to say where the one is res- 
ponsible and it is also hard for persons in 
my position to assess that if all these 
people who are employed in prepackaging were 
unemployed what effect that might have on our 
price, so I wouldn't care to go finer into 
it than that. I think that most of the 
farmers and it is their feeling that I have 


tried to express, feel that the increase in 


charges evolve on labour or profit. Now we 
do recognize these other causes, aK a 
prices are faced with the same thing. I am 


afraid I haven't given you a very complete 
answer to that question. 

COMMISSIONER DRUMMOND: I think you 
have explained it already pretty weal your 
feeling in respect to the inadequacy of D.B.S. 
data. Is there anything further you would 
like to add on that at all? 

MR. WALLS: Well just to say it 


wasn't only based on the nets in formula. 
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One of the problems that face the farmers a ¥j 
this province is that our cost of production 
is out of relationship with all the other 
provinces across Canada, Unfortunately the only 
way we can prove that was by utilizing the 
D.B.S. figures in 1956 which showed that the 
farmers in British Columbia out of the cash 
income 74 per cent of their income was the 
cost of production, For the farmers all 
across Canada it was 40 per cent. In other 
words, our cost production 74, the average 

of all farmers across Canada, and based on 
that we presented briefs to both the Federal and 
Provincial Governments on certain specific 
recommendations, and then lo md behold they 
came along later and said these figures you 
have quoted are wrong because we have revised 
all our cash and net income figures, and we 
now point to an error of 30 per cent, which 
is 30 per cent to yourself, and is going to 
effect the other provinces but couldn't tell 
us to what extent. Now there is a feeling 
amongst farmers that these D.B.S. statistics 
are used quite freely for the Government when 
it is to their purpose, but when we turn 
around and want to use them they are in- 


accurate. The only means that we have of 
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showing our case to Government, to a Commission 
such as yourselves, through the press to 
consumer is the basis of sound statistical 

data, something that is collected by an impartial 
body; not something that we said ourselves, 

and when that is removed, for one reason or 
another, by claims of inaccuracy, then it destroys 
our ability ourselves even to foretell where 

we are headed for. 

COMMISSIONER DRUMMOND: On this very 
point, I notice on page 12 in respect to frying 
chickens you mention there that "one of our 
member organizations -- a poultry co-operative -- 
questions the accuracy of the price quotations 
contained in the Federal Government Market 
Information Service Poultry Products Report." 
That comes in the same general category? 

MR. WALLS: Yes, although I would 
presume in that case it is merely a gathering 
of figures sent from one or two sources, and 
that the fault may have lain with the sources 
of the information. There is a limited 
type of distribution. It is not like getting 
producer figures. You have only got four or 
five to get it from. It may not be Govern- 
ment fault in this case. 


COMMISSIONER DRUMMOND: On a very general 
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question in regard te yeur statistics, namely 
in respect to producer prices, is. that the 
net price or gross price or what price? 

MR, WALLS: Well it depends on the 
product. For instance, I qualified it in 
regard to vegetable preducts because I wanted -- 
the whole purpose of doing that, actually I 
could have painted a better picture if I had 
not, but I wanted to show you how fair I was 
in that regard. You see, this is the only 
province, or cne of the only provinces, it is 
not the only province but one of the few provinces 
where these vegetables are all processed by a 
Board. That is, they are graded uniformly, 
and they are washed and sacked, whereas 
in other provinces the producer has to do 
that individually. This is a cause that 
he and himself would have to entertain in 
order to put it on the same basis of 100 
pounds of marketable potatoes ina sack. That 
is why I have utilized it. There are costs 
to the producer that has to pay for these 
services, which he of course would have to 
pay, and I am very pleased to tell you that 
since 1948 these costs have gone down consider- 
ably instead of gone up. 


COMMISSIONER DRUMMOND:. Apropos of 
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the comment with respect to the milk graph, you 
refer here to the increased selling of milk 

in retail stores, saving two cents a quart. 

In view of the probability that this Commission 
will be hearing a good deal in the various 
parts of the country with respect to say store 
sales of milk and also the probable fact that 


you have had more experience with it in 
Vancouver than in many places in Canada, I am 
wondering if there is any general comment 
in regard to its possible effect on spread 
narrowing here to date, or its possible effect 
on spread narrowing generally here? 

MR. WALLS: Well, of course, this is 
a highly contentious subject in this province, 
Of course, first of all, the main drive for milk 
to be sold in consumer stores was said to be 
to help the poorer people to be able to get 
milk cheaper but from my experience the chain 
stores do not cater to the poorer people. 
They cater to the carriage. The very fact 
they build their stores on big parking lots would 
tend to prove that. 

Secondly, again I am expressing my 
own opinions, you will note that the milk cooler 
is always placed at the very back of the store; 


it being an inducement or something that is 
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required each day. If I were a merchandiser 

I would do the same thing. I think it is good 
merchandising but it is used as a medium of 
bringing people into the store and therefore 
there is a possibility its price may not be 
always based on sound merchandising profit as 
To one product, I do not say it is not, but 
it might not be. 

The next thing is that a lot of people 
want their milk delivered to the home. They 
may be people that have not got a car to drive 
in to the areas where these stores are now located. 

As you take more into the stores the 
cost is naturally going to increase to the persons 
that cannot afford to drive a car to these stores. 
In other words, for distribution costs. 

Also, one of the factors you have to 
consider in this is consumer preference. If 
consumers want milk delivered to their homes 
why then you are doing them a disservice, so 
I am giving you my personal opinion on that. 

COMMISSIONER DRUMMOND: Coming to 
your final two pages where you list these 14 
possible prejudicial practices, I have a few 
general questions on these. 

First, with respect to the second point 


I wonder if you might enlarge a little on that? 
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MR, WILLS: Yes. I would be very 
pleased to because there are sometimes advantages 
and disadvantages to standards that I am sure 
you recognize, 

In these cases, first of all we should 
recognize that the old original federal beef 
grading was put into effect 30 years ago. Since 
that time there has been a change in consumer 
preference in beef to some extent. I think we 
all recognize it. The people do not want the 
meat as fat or do not want as big roasts and 
so on as they did then. 

About 1940 the Provincial Government 
in passing their complementary legislation, 
because naturally they have provincial-dominion 
inspectors so they have to pass complementary 
legislation; they included a section in the 
regulations making it compulsory to carry grading 
in the Greater Vancouver market through the 
consumer. It was the only market in Canada 
that was done. 

Not too long after that, that is a 
year or two, one chain store started to feature 
for sale nothing but Grade "A" beef. Then 
when people started to also go into Grade "A" 
beef they then advertised that they sold 


nothing but Grade "A" grain fed beef. 
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The final ultimate was reached about 
three years ago when one of their competitors 
advertised that only one out of every three grain 
fed beef was good enough for their customers; 
so we had them all on this band wagon of 
Grade "A" beef. 


Today, of course, 7O per cent of ali 


meat in Vancouver is sold by five main chain retailers. 


This has resulted in the fact that although our 
own top grade cattle are still Grade "A", many 
times there is no market for them because they 

are grass fed beef... The retailers have at 

times pointed out the fact that grain fed beef 

had this nice dead white fat. The packers 

have pointed it out; whereas the grain fed beef 

is yellowish tinged which, of course, is naturally 
contrary to the arguments they used three years 
ago. 

Previously the merchants, in order to 
get away from it, added colour because the colour 
of the fat is carotine, and actually it is not 
to the detriment of the meat at all. 

Well then, this has meant that 70 per 
cent of the outlets have been practically 
naturally on one grade of beef, which has kept, 
to our mind, from the consumer a lot of very 


good cuts of cheaper grade meats. 
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You can no doubt obtain the results 
of tests that were carried out in two large 
stores in Vancouver, When it came to roasts 


ef per cent of the consumers picked as their 


preference -- they were all valued at the Same 
price -- the Grade "C" roasts because of the less 
Law. 


Then we also see the large billboards 
which one chain store shows of the amount of fat 
they cut off beef before sale, The consumer 
has to pay for that so it is our feeling that 
the standard or grades have been carried too 
far in these cases to the prejudice of not only 
the producer but probably to even a greater 
extent to the consumer. 

COMMISSIONER DRUMMOND: I think we 
have time for one more brief question, With 
respect to your point number three, I am wondering 
if in order to clarify this slightly we could 
insert one or two words if they were perhaps 
omitted. Would it be correct to say "Why 
there is such a wide variation in prices at 
the present time" --? 

MR. WALLS: Yes, that is right. 

COMMLSSIONER DRUMMOND: And would it 
be correct to say at the last line "By the fact 


that a greater amount of fat must first be 
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trimmed off the better grades"? 

MR. WALLS: No, if we are going to 
use the lower grade hog, which you see, in 
producing hogs it is on a back fat basis, I mean 
the lower grade, Then the only reason you can 
Say that one bacon -- because all bacon has the 
Same amount of lean in it whereas in the cheaper 
grade hog the surplus fat has been trimmed off 
to make the bacon look the same as the higher 
grade hog. 

COMMISSIONER DRUMMOND: Trying to get 
the correct medium? 

MR. WALLS: Yes. 

THE CHAIRMAN; We are about ready to 
adjourn for lunch but there are just a couple of 
points I would like to make before we break off. 
First of all on page 2 you refer to the absence 
to any reference to fruit in your submission? 

MR. WALLS: Yes. 

THE CHAIRMAN: And to the fact that 
Dean McPhee who is Commissioner for the fruit 
market, is, I understand, willing to make in- 
formation he will have available to us? 

MR. WALLS: Yes. 

THE CHAIRMAN: I have confirmed this 
with Dean Mc Phee this morning, and we will be 
very happy to receive this information in due 


course. I think perhaps we will break off 
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now for lunch and re-convene at 2 O'clock, 


MR. WALLS: Thank you, Mr. Chairman. 


--- The Commission adjourned at te, 350 


to resume at 2 p.m. 


--- Upon resuming at 2 p.m, 


THE CHAIRMAN: We calll you to order, 

Mr. Drummond, I think, has one or two 
more questions, and I believe each of the 
Commissioners would like to ask some questions, 

COMMISSIONER DRUMMOND: Mr. Walls, 
carrying on from where we left off, these 14 
points, in number five you mentioned "B.Cc,.'s 
Act respecting Minimum Loss for Commodities" 
is that the actual name of the -- 

MR. WALLS: Yes. If you like I will 
leave a copy of the Act with you. 

COMMISSIONER DRUMMOND: Perhaps there 
might be some value in a little bit enlargement 
on that point. 

MR. WALLS: Well, there isn't too 
much in the Act beyond the fact that it stipulates 
that groceries will not be used as loss leaders 
under a margin of 5 per cent above what the 


retailer pays for them, 
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COMMISSIONER WALTON: Might I ask a 
question on your chart? You made an observation 
on the back of your chart that ne doubt the 
reason that the spread had not 
been great was because it was sold as a loss 
leader. Is that under this Act? 

MR. WALLS: nes. It is one of numerous 
pieces of legislation when we sometimes wonder 
to what extent it will ever be policed. 

COMMISSIONER DRUMMOND: Next in connection 
with number six, you speak there of the fact that 
transportation costs between two cities is some- 
times more than the transportation costs would 
puggest, and you specifically refer there to 
the difference between Vancouver and Victoria. 
First of all, would you be inclined to make 
that wider between the cities of British 
Columbia and those in other parts of the country? 

MR. WALLS: I have no evidence of 
that. I think that is something you should 
study. One of the purposes of these graphs 
is to give you a comparison of prices, I 
believe we are in a high price area, yes. 
Specifically, of course, I mention Victoria and 
Vancouver because I have other evidence to 


lead to you to substantiate the producers! 
fears in this regard. 


COMMISSIONER DRUMMOND: Do you have 
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any such evidence? 

MR. WALLS: Well, I have two news- 
papers, a Vancouver newspaper and a Victoria 
newspaper of the same date, with two chains ad- 
vertising duplicate ads in both papers. One of 
the chains shows from two to three up to 7 cents 
spread higher in Victoria than in Vancouver; 
the other chain shows every price the same 
except for three things, ice cream, tube toothpaste 
and asparagus. If you have a spread of 2 to 
3 cents, that is the minimun, the freight from 
Vancouver to Victoria is 52 cents per hundred- 


weight, but at 22,000 pounds or more, which is 


generally utilized by large purchasing organizations, 


it is only 37 cents, so you have .4 of a cent 

the cost of transportation of a 15-ounce tin 

of fruit, .4 of a cent, and the prices in Victoria 
run, as you will see from the comparisons here, 
from 3, and here you have a situation of one 
chain apparently doing it on, I would say, 
roughly about 70 per cent of the articles showing 
the spread, another chain only showing it on 
three of the articles. The first chain has 

the same price in both, so there is no con- 
sistency. So I will leave that as evidence 

with the Commission. 


COMMISSIONER DRUMMOND: It suggests 
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to you that in some cases at least there is 
price discrimination, that the difference is 


not due to what you might call justifiable 
marketing costs, 


MR. WALLS: 


That is the way it would 
appear, yes. 


COMMISSIONER DRUMMOND: In number eight 
you say: 


"When a new type of container is evolved, 


does the retailer generally inSist that he obtain 


the product it contains at the same purchase 
price". 


I wondered there if that might read: 
"Does the retailer generally insist that he 


gets 
the product plus the container," because it seems 
that is what you really mean there? 


MR. WALLS: Yes. 


COMMISSIONER DRUMMOND: 


On number ten 
your 


statement here suggests that the explanantion 
given for the two-cent per pound different between 


the heifer and steer is due to a difference in 


the cutting out as to the two types of animals? 


MR. WALLS: Yes. 


COMMISSIONER DRUMMOND: 


Have you any 
information to the effect that this is the 


entire explanation? 


MR. WALLS: It is the only one I 
have seen quoted by the Packers! Newsletter, 


so I don't know if there is any other. 
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COMMISSIONER DRUMMOND: You might 
be interested to know I have just read a master's 
thesis in the University of Manitoba on this 
subject, He has gone quite a distance in this 
explanation. 

Number 11 states: ..."as meats 
generally show the greatest increase in price 
Spread since 1948," and you also say that the 
claim is that the reason for this increase in 
Spread is an increased labour cost in prepackaging. 
Is that the same claim that is made -- 

MR. WALLS: I have to qualify that, 
that that is made by one large retailer to me 
who I assured I wouldn't name in this hearing, 

COMMISSIONER DRUMMOND: You have heard 
it said it might be an explanation? 

MR. WALLS: That is right. You realize 
that these are statements. If we were sure of 
the answer, we wouldn't have put it in here, 

COMMISSIONER DRUMMOND: Your point 
number 12 leaves me with the impression which 
I would like you to verify or Otherwise, that 
in your opinion packaging costs, with all that 
that term may include, constitutes a very 
Significant part of the total marketing costs. 

MR. WALLS: There seems to be 


sometimes no relationship in the prices, 
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Again, I have a piece of evidence here. It is 
only one letter from a woman Shipper and it has 
to deal with something we don't produce in 
British Columbia, it has to do with lemons, and 
three years ago she was in a certain store and 
found identical lemons at 4 for 27 cents in 
cellophane bags or 6 for 25 cents loose. Four 
for 27 cents is 6.72 cents, and six for 25 
cents is 4.16 cents each. She expressed her 
views on this matter to the manager, and it was 
found that the price had been adjusted by making 
the loose price 4 for 23 cents. In other words, 
with the packaging price it had now increased 
to 4.16, 6.72 cents for lemons. ‘The obvious 
comment is if they could make money on the loose 
packed price, they were certainly doing all 
right on the other. So it is that sort of 
Legerdemain which might be probably looked 
into, | 

COMMISSIONER DRUMMOND: On point 
number 13, the last sentence, you refer to the 
fact that our per capita consumption on eggs 
6 dozen eggs per year less than consumption 
by the people of the United States. It struck 
me that that 72 eggs was quite a large number. 
I personally was not aware that it existed at 


the present time. I wonder if you could check 
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up on that point? 
MR. WALLS: I will check up and send 


you the basis that that was put down there on, 


COMMISSIONER DRUMMOND: Now with regard 


to your final point 14, two or three things perhaps 


that strike one reading that. You suggest there 


that this proposed plan for selecting large pro- 


ducers to supply the eggs may have certain effects 


some of which you do not regard as very desir- 
able, and one of which that it would make still 
more difficult the of the, Shall we call them 
the ordinary or middle size or small poultry 
producers? 

MR. WALLS: Just one thing that 
Should be realized, in this province poultry 
for the most part is not a side-line even in its 
smaller scale. It was full-time endeavour. 
It is not like it is in the Prairie provinces, 
so what you might call medium or small would be 
renked as a fairly large poultry man some place 
else. 

COMMISSIONER DRUMMOND: I wondered 
what the significance of the word "other" was. 


When you speak of "other eggs". 


MR. WALLS: If they hand pick a certain 


number of large egg producers, then the rest of 


them would sooner or later -- their position 
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would be prejudiced against them because the 
stores would make them compete, I agree it is 

a difficult subject, because here one is saying 
something that is going to narrow the Spread, but 
I think our whole evidence of graphs should go 
against the producers being in the narrowing of 
the spread. 

COMMISSIONER DRUMMOND: You have a 
feeling that this plan would make it more cifricuit, 
if not completely impossible for the other pro- 
ducers to compete? 

MR. WALLS: I would think so, It 
would either have to be two things happen, 
either that they would all be forced into the 
expense of candling machines and have to follow 
the same practice, or it may be as a result of 
your investigation, the wholesale spread might 
be reduced in British Columbia as recommended 
earlier in our egg brief. 

COMMISSIONER DRUMMOND: I was thinking 
of the possible comparison between this state- 
ment and shall we say the claim that the intro- 
duction of tank car, in the case of transportation 
of milk, is gradually apparently forcing certain 
types of producers out of the milk producing 
field and restricting the number and the size, 


whether this principle would apply in a case of 
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egg production, 

MR. WALLS: It should be kept in 
mind two things; one, as I said poultry pro- 
duction lends itself very greatly to a province 
whose acreages for farms are comparatively 
small, It is one full-time endeavour that 
can be carried on on a small acreage and not 
necessarily in the most fertile of Ground; and 
secondly, we are at the present a deficiency 
province so that these two factors, I would say, 
should attempt to avoid anything that is going to 
put -- it is not like as if there is a non- 
economic producer, you understand? 

COMMISSIONER DRUMMOND: What you are 
stressing there is in the case of egg production 
it is not a factor of land itself that is the 
primary thing, it is large production without 
large acreage. 

MR. WALLS: That is right. 

COMMISSIONER DRUMMOND: I think Mr, 
Chairman those are the main points. 

COMMISSIONER WALTON: May I ask a 
question about 14 Mr. Walls. Is it your fear, 
because you ask us to look into it when you say: 
"We understand that a large retail chain, who up 
to now have operated their own wholesale egg 
plant, are now planning to eliminate this 


Operation by the selection of large producers," 
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The implication is here that because the producer 
will be able to do it more cheaply than the 
chain stores do it that same operation, it will 
make the competitive angle very rough on other 
producers? 
MR. WALLS: Yes, I would say that when 
a plant operates it can do it on the basis of 
cost, but if a producer is going to get all of 
his eggs on to a select market and make a few 
cents extra by doing these extra jobs, which of 
course has always been one of the unfortunate 
things attributable to the farmer, that the whole 
family has to step in and possibly work without 
wages, that of course can be done cheaper than 
it can be done by paid help in the plant. Now 
the reason I put that paragraph in is an inherent 
fear that you as a Commission may see in this 
type of producer one of the means of narrowing 
down the consumer’ spread. 
COMMISSIONER WALTON: At the expense 
of the producer? 
MR. WALLS: At the expense of the 
producer, so that is why that paragraph was 
put in so as to try and alert you to something 
I have a great fear about. 


COMMISSIONER WALTON: Thank you. 
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discussing the merchandising services and so on, 
Mr. Drummond asked you a question this morning, 
but I would like to return to that for a minute. 
What bothers me in this question, what is inherent 
in it is would you believe that the producer 
would be any better off if these items that 

you have mentioned here were eliminated entirely 
or in part? 

MR. WALLS: Mr. Kidd, I think I answered 
that this morning. He would be to the extent 
that if everything vent to him first of all, and 
Secondly that the people it would be relieving 
of a job could find employment elsewhere. I 
agree with you that everybody who is employed 
in packaging means that many more people that 
can buy food. On the other hand, you have to 
keep this in mind that these increased wages, 
increasing per entage of them are going to 
products other than food, In other words, the 
per capita percentage of income that is spent 
on food is declining every year. I believe 
it is now down to 21 per cent from 25 per cent. 
These increased wages are not all necessarily going 
for food. They are going of course for other 
luxuries which in turn employ other people who 
eat more food. I don't know the answer to it 


at all, I am pretty confused and I hope you 
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gentlemen are not. 

COMMISSIONER KIDD: We are all confused 
on this point. Would you agree that as a country 
advances up the scale the standard of living, 
that less and less is spent on food in any case, 
relatively? 

MR. WALLS: Yes, I would agree with 
that. 

COMMISSIONER KIDD: Well another question 
on this point is this, if let us say we have some- 
thing at a dollar a pound, and 50 cents of the 
dollar was made up of these items that I mentioned 
in paragraph 3, if they were removed would you 
expect the price to come down to let us say 
the 50 cents, or expect the producer to be able 
to move into that area somewhere? 

MR. WALLS: Of course, I recommend 
in my fourth paragraph that he most definitely 
should step in there, The mere fact that on 
so many of these products he has shown a loss 
over 10 years would certainly justify, I think 
even the most ardent consumer's mind the fact 
that there is some justification for his saying 
the saving should go to the producer. 

COMMISSIONER KIDD: On page 2, the 
first paragraph I gather from that that what 


you are saying is just what you have said now, 
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As a matter of fact, that on 
you are now getting less as 
were 10 years ago? 
MR. WALLS: That 
COMMISSIONER KIDD: 
and in relative terms? 
MR. WALLS: That 


COMMISSIONER KIDD: 


E.S. Walls 


some of these items 


a producer than you 


is right. 


Both in absolute 


is right. 


You were not 


necessarily implying that the wage earner was 


getting more of the sales dollar for 


example, 


compared to your proportion of the sales dollar? 


MR. WALLS: 
income, 

COMMISSIONER KIDD: 

MR. WALLS: Yes’ 
COMMISSIONER KIDD: 


more of the final price? 


MR. WALLS: No. 


Of course, 


No, but he was getting more 


More income, yes. 


Not necessarily 


what I 


am referring to here is, as I said, receive 


a little more,in some cases less. 


I was dealing with. 


COMMISSIONER KIDD: 


That was income 


On page 3 you 


mention a letter and also on page 24 when you 


are talking about the milk production and prices 


whether you had four factors 
MR. WALLS: Yes. 


COMMISSIONER KIDD: 


in milk. 


And on page 3 you 
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mention some indexes. Do you have the absolute 
figures there? The reason for that is that it 
depends a lot on what your starting point is as 

to whether or not the amount of the increase means 
a great deal or not. For example, if your index 
on wages and salaries have increased 56 per cent, 
it is quite important to know what the starting 
point was, 

MR. WALLS: In milk of course I was 
dealing with the absolute salary. I was not 
dealing with an index at all. I started with 
the salary that they had in 1948 on the milk 
graph and showed the actual increase in pay over 
the wage that they earned in 1948, and on the 
back of the page is each year of their contract. 

COMMISSIONER KIDD: What percentage 
of the sales dollar -- do you have this -- would 
the producer get and the milk driver get in 
1948 and 1958? Do you have that? 

MR. WALLS: No, I haven't got that. 

COMMISSIONER KIDD: You could get it 
oervocourse? 

MR. WALLS: Oh I could get you what 
per cent of the producer and, yes, and the milk 
driver. Sure, I could work that out. Yes, I 
will be very glad to get that for you. 


COMMISSIONER KIDD: That is all. 
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COMMISSIONER DRUMMOND: You mentioned 
just now that the per cent per capita consumption 
of food, the percentage of the income, consumer 
income spent on food has gone down to 21 per 
cent? 

MR. WALLS: Yes, that de right. 

COMMISSIONER DRUMMOND: I have the 
impression that the latest figure is 25. 

MR. WALLS: I think that I have a 
"Beonomy Analyist" here that shows it at 21 per 
cent in 1956. I will be glad to give you the 
data on it. I have got it right in my bag 
here, 

COMMISSIONER DRUMMOND: Very good. 

MR. WALLS: To substantiate that fact. 
There are two issues by the way of "Economy 
Analyist" that deal very strongly with this 
whole matter, that is August and June of last 
year and it is in one or either of these,, or 
it may be in the Canadian Economist, that I 
am quoting from. I will look it up and let 
you know. 

COMMISSIONER DRUMMOND: Sometimes 
when this figure is given, whether 21 or 25 
whatever it may be, it referred to the per cent 
spent on food as such as distinct from food 


plus extra services. 
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MR. WALLS: Oh I see, 

COMMISSIONER DRUMMOND: Sometimes that 
makes a difference. 

MR. WALLS: I couldn't tell you off 
hand how that is taken. Do you want this ledger 
as an exhibit in regard to the evidence or is 
it enough that it is written into the record? 

THE CHAIRMAN: I think it is enough. 

COMMISSIONER WALTON: Just one thing 
that reverts back to grading and packaging. You 
made an observation this morning, I think, that 
you felt the Marketing Board of your vegetables 
because they had adopted certain standards, that 
the consumer was benefitting. That she got a 
uniform quality? 

MR. WALLS: Yes. 

COMMISSIONER WALTON: And it tied in 
with that. Isn't the fact that the price spread 
has increased the producer is getting less, 
would it be a factor that the producer of carrots 
or of potatoes doesn't do his own grading and 
does the field run, as it were, just in the 
processiof meeting this standard, there are 
certain weeding out of grading, so that the con- 
sumer when she buys the package has the uniformity 
and then there must be some culls or other ones 


which the farmer sold in bulk, and yet the consumer 
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only got the graded one? Wouldn't that perhaps -- 

MR. WALLS: That would have been true 
if it had been in 1948 and 1958. In 1948 we 
were already grading and washing and going through 
exactly the same services as we are today, so 
the relationship in my graph between spread -- 
you will notice that I mention that the deviation 
in spread is less in both milk and potatoes than 
any of the products. 

COMMISSIONER WALTON: Carrots for 
example, 

MR. WALLS: And carrots. 

COMMISSIONER WALTON: Then the producer 
was grading his carrots before he sold them to 
the Board? 

MR. WALLS: I am not so sure about 
carrots, but dealing specifically with potatoes 
he most definitely was not in 1948, The Board 
were doing all of the grading of the potatoes 
and washing of potatoes in 1948 just the same as 
they are today. In fact, I have charges 
that I mentioned later are down about, at least 
two-thirds. IT have had figures that the producer 
pays, and pays less today for grading than he 
did 10 years ago. Now as far as standards 
are concerned, I might mention that this morning, 


can I be excused for enlaring just a little. 
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There are three types of standard or grades. There 
is the one that I dealt with, where the Government 
tested for a quality basis. There is a 
standard for health which is done in regard to 
grading for milk, and then there is the one that 
iss done by the industry itself for the purpose 
of presenting its particular quality product. 
Our Milk Marketing Board have done that. Bi 
mean our Potato Marketing Board has both Boards 
fave a private trade name potato and they have 
a kitchen set up where tests, not just for the 
look of the potato, but the cooking quality of 
these potatoes are made, and potatoes of a 
certain cooking quality go into the grade of 
high test or grade set up by the other Board, 
30 there are three different types of standard 
that are set up. In other words, potatoes 
come under two, they come under the Government 
one of quality but then the Marketing Board 
itself goes one step further and puts a cooking 
test on and turns it out under a brand name 
quality. 

THE CHAIRMAN: Just to follow that up, 
grading does in fact add to the total cost 
of the grading product. The grading policy does 
add to the cost? 


MR. WALLS: Not necessarily because in 


- as ae 
of angen Bh thew oo tobe tate 


269 a any oF Sti Wet? a oa paweeae 
aedqarg tht yak Rioues etuiee pri | 

veered gokitanp Males rag sae 
I. 288d, shob owed Maboe seta 0 4 


ah ee 


ebasod ated nail oxsodi ii Seabret pain gel tue pen © 
eyed yarit heat O1ETOG seen Saud stevieg & ovat, ; 
etd 405 Jit son edead WHotly gu’ aed, aiprlogttal a | 


ne ee? Te sicaaditedl Ten tud (938209 .ottd te oleh 
= = anode oa had wih. ie. spodstoq ‘gsuors 
te ny abide od; iad ay wiitenp Atitsoas aLstiee 
baaot i684 iid vl Gy fee obbee oO tees) oped 
owes te seus snows’ na1at we otedd O8 
| caodadag sOaROM, =S0 oes ed doe ‘ore ted 
| aerate: sivas ec -sabit, aitQe youd = robes amtoo 
_Dasodt ett vont ond nockt dw utkeup 20. site 
hae & By 508 retitws qeveaaee sabg tient? 
SmnA Oftane § taba Juo. Sh voi ao Ieeg 
Soh jE E RD 

<a tend wol fer os . seul smAMAAHO ait 
TRO Lede re OF LOs fost ups es6b anthera 


at! 


8000 Yolicgvan hes x . a «9 


x Le 


_ oh. ape hah TBESSI9G, Joh 


te 27 


til 
nil 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


hii 


- 119 - E.S. Walls 


most cases the grading comes out of the producer 
and does not enter into the spread. You see, 

on potatoes the spread I showed you was from the 
time the producer sold the product. He has 
graded it before that so it did not enter into 
the price spread deal at all, did it? 

THE CHAIRMAN: It is still a cost. 

MR. WALLS: It is a cost but it is 
no more of a cost than the cost of picking the 
potatoes or packing them, really, is it? It is 
the cost of getting the article to go and sell it. 

THE CHALRMAN: What I am getting at is 
a more elaborate grading system, zgardless of 
where the actual function is to be performed, 
does involve additional costs. 

MR. WALLS: Yes, to somebody, that 
is) right. 

THE CHAIRMAN: When you assess standards 
of high quality, what happens to the so-called 
inferior cuts of meat, if you are all selling Grade 
as? 

MR. WALLS: Well, of course, this is 
the only market to which that is peculiar. 

It is almost entirely Grade "A". I think the 
figure runs 65 per cent of all beef in Canada 
is from dairy cattle so it shows that in Eastern 


Canada especially a very high percentage of 
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beef that is eaten is a lower grade than Grade 
"A", Now, I have not had a chance to check 

a bh oa I see in another article in either the 
Canadian Economist or the Economic Analyst 
that this marketing has created a wider spread 
between the grades because of this high demand 
for a grade than as is common to the other 
markets and between A, B, and C meat on our 
market. There is a greater spread then. I 
have not had a chance to check that. I am 
purely quoting, I believe it is, Mr. Donald. 

THE CHAIRMAN: There must be quite 
a few dairy cattle sold for beef in this province. 

MR, WALLS: Yes, quite a few of them 
find their way into institutions and into towns 
that have not got -- It is only Greater Vancouver 
that has this grading all the way through. 

That doesn't apply to any of the other cities 

in this province; so I presume that other cattle 
mostly find their way to markets outside of 
Vancouver. 

THE CHAIRMAN: There was a reference 
this morning in an earlier submission to apples 
and the effect of grading and the elimination 
of defective apples. What happens to them? 

Do they go to juice? 


MR. WALLS: They go into juice, surely. 
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THE CHAIRMAN: You have an alternative 
outlet? 

MR. WALLS: That is rien, There 
is a very high consumer acceptance here of 
apple juice. Again, if the eastern people 
will excuse me for crowing; we have developed 
greater use of apple juice on the Pacific Coast 
as @ result of producers! advertising than 
is common to the other provinces in Canada, 
including the other apple growing provinces, 

THE CHAIRMAN: I would like to go back 
to the question of Marketing Boards for a minute 
or two and try to get some more information 
from you on this general problem. You referred 
to four Marketing Boards in the province. 


MR. WALLS: Yes, one being the Milk 


Board. 

THE CHAIRMAN: One of which is the 
Milk Board. You referred to that as a Government 
Board. 


MR. WALLS: That is a Government 
appointed board. 

THE CHAIRMAN: As a distinction from -- 

MR. WALLS: From a producer appointed 
board. 


THE CHAIRMAN: What is the difference? 
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MR. WALLS: Well, I do not know that 
there is a great deal of difference except there 
igs more confidence by the people whose product 
4s controlled that their own people are elected 
by them to the Board. 

Of course, you have got to keep in mind 
that the Government puts in a safe guard because 
there is on the Marketing Board a provincial 
poard as well as a commodity board. In other 
words the Government appoints a buffer. In our 
case in this province it is three civil servants. 

THE CHAIRMAN: You are talking about 
the other three Boards? 

MR. WALLS: That is right, I am talking 
about the other three boards. 

THE CHAIRMAN: May I just fix on the 


Milk Board. How is the Milk Board constituted? 


MR. WALLS: Well, up to now -- at 
one time the Milk Board was one man, and then 
people started to comolain and so on. They 


started to call him the "Milk czar" and then 


public pressure, I suppose ~-- I don't know who 
it was. It was not us anyway --~- demanded the 
| Milk Board should be more than one person and 
| “spe was talk it should be a producer, a 
/ 
| 


consumer and a chairman. Then you might as 


well have one chairman because both sides are 
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going to be opposite, and the chairman will make 
the decision anyway. 

THE CHAIRMAN: Does that apply to a 
seven-man board? 

MR. WALLS: No, I don't think so. 
Anyway the Government then nominated a Board and 
LI think they made a pretty fair job of it. The 
first Board, in these figures, had one lady on 
it, and a university professor, a retired 
university professor of Animal Husbandry and a 
chairman. Then later on when the new Milk Board 
came into effect under equalization, the Milk 
Board was made up of the chairman, the head 
of the Agricultural Economics branch of the 
university and a part-time farmer and a part- 
time employee of a large industrial concern who, 
although he was part-time, had a very consider- 
able herd of good quality product, and who was 
a graduate in agriculture, so he was not just 
playing. 

Well then, there came an outcry that 


there should be a full-time farmer on the 


so that today all of the dairy farmers elect 
one of their number as a member of the Board. 
Then added to that we have an advisory committee 


Milk Board and the Government conceded to that 
| 
of three dairy farmers, so that is the composition 
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at the present time. 

COMMISSIONER WALTON: Others are 
appointed and the dairy farmers elect them? 

MR, WALLS: That is right. 

THE CHAIRMAN: The Board as such does 
not handle the market product? 

MR. WALLS: No. 

THE CHAIRMAN: What actually are its 
duties? 

MR. WALLS: Well, its duties -- you 
see, first of all, there is quite a bit of ad- 
justment of bookkeeping, a terrific job of book- 
keeping because if you and I are dairy farmers 
and you are getting practically 100 per cent of 
what you are taking in to the fluid market and 


I am only getting 50 per cent at the same time 


your money has to be handed to the Board in 
order that they can hand it over to me so I 
can pay my producer under equalization. 

Then there is all the accounting in 
regard to the Class 2, and Class 3. milk, 

Actually their primary task, mind you, 
is to get a working formula and to issue 
licenses where they are applied for and then 
if any 50 producers demand a hearing by petition 


they still have to hold a hearing. Up until 


| 
now that has not been necessary. We have been 
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able to sit down across the table with the Milk 
Board and producers themselves and I would say 
that has been quite satisfactory. 

THE CHAIRMAN: Now, they have a formula. 
You could hardly have described it as a set orice, 


a board set price, 


MR. WALLS: That is right, once the 
formula is in efreet, thay ts rireht. 

THE CHAIRMAN: You referred to licenses. 
Under what conditions would the Board -issue new 


licenses? 


MR. WALLS: I am afraid I cannot answer 
that as far as distributors are concerned. You 


would have to get that from the Milk Board. 


I don't know. I would be glad to answer if I 
could. 
THE CHAIRMAN: Are producers licensed? 


MR. WALLS: Yes, producers are licensed, 


that is right. 


THE CHAIRMAN: But you don't know under 
what conditions an applicant for license might 
be accepted? 

MR. WALLS: His milk has to be qualified 
as qualified milk. In other words we have a team 
of barn inspectors who go out and check his barn 


and his dairy and everything that comes from it 


has to be to the standards that have been set. 
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His milk has to be qualified to see it is proper 
and a combination of these two things,based on-him 
showing a continuity of that quota over the quota 
period, places him on to the fluid milk market. 

THE CHAIRMAN: There is no other 
condition? When you refer to quotas, every 
licensee has a quota? 

MR. WALLS: He has a quota, that is 
right. 

THE CHAIRMAN: So that when an additional 
license is issued you are adding to the total 
quantity or are you substituting for some other 
licensee who has been dropped? 

MR. WALLS: Up until now -- it has 
only been in effect for 14 months and consumption 
has stepped up so it is rather hard to say what 
the condition is. There have been a number 
who have dropped off because of not being prepared 
to spend the money to put in the necessary equip- 
ment; plus the fact that there has been an in- 
crease in consumption of possibly 6 per cent. 

THE CHAIRMAN: Basically, I suppose, 
the power to license does confer the power to 
limit the quantity; limit it in the sense of -- 

MR. WALLS: Limit it, but only in 
relationship of that individual to the whole 


market. That is how his quota is established 
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in the low months of the year. 

THE CHAIRMAN: I would take it and 
it seems to me if I came along as a milk producer 
or a potential milk producer and asked for a 
quota I may get the answer that it is not 
possible to issue any more licenses now because 
we do not want any more milk. 

MR. WALLS: I don't think so. i 
say that only in respect to the fact that tha. 
point was never brought before the Royal Commission 
nor has it ever been voiced to my knowledge by 
the Milk Board or by the Government. 

THE CHAIRMAN: Well now, what area 
of the province does the Milk Board cover? 

MR. WALLS: Well, the Milk Board 
has three areas at the present time. it has the 
lower Main land which is from Hope to Vancouver. 
It has Vancouver Island and it now has taken on 
as of the first of March Okanogan. 

THE CHAIRMAN: What differential is 
there between these areas or is there any? 

MR. WALLS: To begin with, there was 
in Vancouver Island a freight differential. In 
other words there was only one formula established, 
a formula for the lower Main land. There is no 
different formula for different areas; one formula 


with adjustments to that formula so that to begin 
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with in Vancouver Island they got, I think it 
was about 83 cents, which was at that time 

the freight differential of cans of milk, 

The. reason for that being it is a deficiency 
area and so they were granted the freight 
differential above the Vancouver price. 

They were only paid the cost of trans- 
portation and there has been developments in 
transportation since. In other words, we now 
have a carton of milk going over to the people. 

However, the Board decided to do away 
with the differential and that matter is under 
controversy and discussion between the Island 
shippers, the Milk Board and the Government, 
so at the present time there is no differential 
there. 

The quota they set for the interior is 
about 4O cents lower than the one on the coast 
primarily based on the fact their milk was 
that much lower in price in the base period. 
The base period I think was 1949 to 1953, 

a five-year period. 

THE CHAIRMAN: Now, this price 
that you were quoting, the 83-cént differential 
| that is the price of milk you mentioned 


| coming in the fluid market. 


MR. WALLS: Of course, the Island were 
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at a disadvantage because they had no manufacturing 
plants for class 2 milk. While their producers 
got the highest percentage of their milk on the 
fluid market, being a deficiency area, whatever 

was over fell to class 3 because of lack of 
facilities for manufacturing. 

THE CHAIRMAN: All shippers in Vancouver 
Island, regardless of the use to which their 
milk is put, will get the same average price 
on a butter fat basis. 

MR. WALLS: That is right. All 
the producers will, in Vancouver Island get 
the equalized price of their qualified milk. 

THE CHAIRMAN: In the Vancouver area 
does all milk leaving the farm have to go 
through the Board in the sense that =. 

MR. WALLS: No, physically it does 
not. It goes to the dairies of the choice of 
the producer. 

THE CHAIRMAN: But that transaction 
comes under the jurisdiction of the Board. 

MR. WALLS: That is right. In other 
words the producer cannot move from one dis- 
tributor to the other without the Board's 
permission. 

THE CHAIRMAN: How about direct 


sales to the consumer? 
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MR, WALLS: That 1s practically -- 
Well, of course, that enters into it in the 
equalization, but the man was treated as if he 
was two individuals and on the milk he sold 
direct he had to equalize and hand back some 
money to the Board for equalization just the 
game as if he had been a shipper, shipping 
to himself. There was very little of that in 
the Vancouver area that fell into that category. 
Most of the milk is handled through, I think 
4t ws, five large distributors. 

THE CHAIRMAN: How is the milk 
allocated between the different outlets? 


MR. WALLS: Well, we are fortunate 


in this way, that the organization who has the 
greatest surplus of milk over and above its 
fluid requirements, is the one who has all the 


manufacturing so it is not as big a problem 


as it. would, seem, In fact, in some months 
of the year they supply fluid milk to the other 
independent dairies. I am thinking now of the 
Fraser Valley milk producer; so the class @ 
milk facilities are all in the hands of the 
organization with the most members. 


| THE CHAIRMAN: This is something on 


which I have been confused. I understand 
there are a number of different co-operative milk 


> | 
| | organizations. How do they fit into the 
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operation of the Board? 

MR. WALLS: Exactly the same as 
the others. There is no difreérence. 

THE CHAIRMAN: The shipper deals 
through his co-operative? 


MR. WALLS: That is right. 


THE CHAIRMAN: The co-operative arranges 
the sale to distributors? 
MR. WALLS: No. You see, we only 


have one co-operative dairy in the coastal area. 


We had two. One has since become a private 


company so that they also are in the milk 
distribution business right on the street, 
selling milk both wholesale and retail. 

They not only supply their own street 
requirements, but a fairly big percentage of 


their class 2 manufacturing requirements and 


some of their class 3 requirements, but they also 


augment other dairies in the don flush season. 


In other words, there is an increasing 
tendency by the independent not to want too 
many distributors than just about what his 
bare requirements are because he can call upon 
| the co-operative for what he requires in 


surplus. 


| THE CHAIRMAN: I think that is very 


| helpful to me and perhaps the other Commissioners 
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as well. We rather expect both in this province 
and in Ontario we will hear a good deal about 

the operation of the Boards and we want to 

find out as much as we can about this. i 


judge really there are two sources of criticisms 


to the operation. There may be more, but there 
are two at least. One is the compulsory element. 
Some people just object to that. That. is one 
issue by itself. The other seems to be largely 


a question of averaging or pooling of prices. 

MR. WALLS: Yes. 

THE CHAIRMAN: I presume that it is 
almost inevitable in any substantial geographical 
area with a diversity of conditions that there 
will be circumstances in which some individuals 
can probably do better outside the average 
processing pool arrangement. Would that be 
eorrect? 

MR. WALLS: Yes, that would be 
correct, but I think it is misleading to leave 
it at that, because, for instance, on the 
Coast Vegetable Marketing Board we had, before 
the Board was in full operation and before 
all potatoes were centrally graded, two or 
three large producers who turned out a good 
product, and certain large businesses contracted 


for their entire output, and you might say 
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that there was a man, he was a big operator, 
but when it was decided instead of doing that 
that all potatoes should go over a central 
grading station and a uniform product should 
come out, it was put to the meeting, and the 
large producer who was more likely to lose agreed. 
Further, in regard to this compulsion, in the 
last few years there has been naturally -- 

you see, there is always somebody who feels 

there is compulsion and complains loudly about 
it, and we have had plebiscites to see if some- 
thing started in 1938, or whatever the case may 
be, whether the producer wanted. ity and <in,every 
case it has been voted back with a big majority. 
So the producers want it, and you have to keep 

in mind it is one unit, one vote, and if you 

took the acreage you would find the percentage 

to be a way over 90 per cent instead of the 80 
per cent as the vote might show, 

THE CHAIRMAN: With respect to this 
large potato producer who was perhaps more likely 
to lose by the pooling arrangement, why would 
he be willing to support the organization? 

What offsetting gains are there? 

MR. WALLS: The principal one is, 

of course, the thing that brought boards into 
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and the trade played one against the other just 
the same as they did with the fruit people, and 
they beat the price of potatoes down per ton. 
You say Il cmbuy them from Charlie Walls for 

$27 a ton, and I figure I get $12 anyway, but if 
he is going to sell them to you for $11, I guess 
that is what I will have to take, and then they 
come over to Charlie Walls and ask what he wants 
for his potatoes. We were small individuals 
and we were played one against the other, and 
that is what caused the fruit man, long before 
[andi thought of 1t, to lie on thecrallis: 

If they had used the Marketing Board they wouldn't 
have the trouble they have. There is always 
some disagreement, but the vast majority favours 
quality marketing. 

THE CHAIRMAN: Would it be your 
personal opinion that the average price to the 
producer has been greater as a result of foreign 
operations? 

MR. WALLS: Oh, yes, I couldn't help 
but say that. All potatoes are sold over one 
desk, but if you mean the Board holds the price 
up unnecessarily high -- 

THE CHAIRMAN: That wasn't my question. 

MR, WALLS: When you are talking 


about the large producer, the only reason he 
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might do better is the umbrella which was set 
up by his other fellows. If it was dog eat 
dog, then the independent would on no account, 
even if he was a large producer, get more. 

THE CHAIRMAN: I think I can concede 
the situation in which perhaps this would not be 
SO. I have to just assume certain conditions 
locally here to try and get a case, but I take 
it, for example, in the Milk Marketing Board 
on Vancouver Island that farmer "X" may have a 
farm right on the periphery. 

MR. WALLS: For the market, yes. 

THE CHAIRMAN: Now, farmer "Y" is 
20 miles out on the Saanich Peninsula. Now, 
other things being equal, if you include the 
shipping costs, farmer "X" will do better because 
of his location, independently. 

MR. WALLS: Well, he would and he 
wouldn't, because if you are going to give him 
priority in that market or say that he is 
entitled to it and the man who is further away 
you are going to say, Well, it is too bad 
you are hO miles further away, yours has to 
go into milk powder and cottage cheese, it 
wouldn't be long before his fellows would or- 
ganize themselves and undercut the fellow who 


set his plant up close to a city. Therefore, 
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where would be the advantage? -- Plus the fact 
that our whole economy of farming is changing 
so rapidly that the farm which may be adjacent 
to a market today is quite possibly somebody's 
back yard tomorrow. That has happened in the 
last number of years. 

THE CHAIRMAN: To pursue this type 
of illustration one step further, supposing 
farmer "Y" who is 20 miles out on the Saanich 
Peninsula is right on the outskirts of Sidney 
and he would like to peddle his milk in Sidney 
and he could do that on a fluid milk basis 
better than shipping it to a plant. 

MR. WALLS: Provided that he was 
willing to comply with the health regulations 
of pasteurization. 


THE CHAIRMAN: Yes, but there is no 


opportunity for farmer "Y" to attempt to do 
this, the Board not having given the license. 
MR. WALLS: That is right. 
THE CHAIRMAN: Shifting to products 
T know even less about, perhaps I had better 
start by just asking a few questions about the 
other boards. How would you describe the 
| difference between these other boards which 


you say are not Government boards and are producers! 


) boards? Is it a matter of election of boards? 
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MR. WALLS: Yes, it is a matter of 
election. Usually it is a staggered election, 
go that all Board members do not go off in any 
one year, and they appoint the Board. lt is purely 
a policy-making organization; the actual selling 
is done by a sales agency appointed by the 
Board. 

THE CHAIRMAN: In the case of fruits, 
the area includes the whole of the province -- 
ret 

MR, WALLS: No. The area is outlined 
as the Okanogan and takes in the Kootenay boundary. 
Under the Act you have to stipulate the area, 
and it is the tree fruit growing area. Nobody 
has attempted to grow apples economically as a 
crop at the coast. 

THE CHAIRMAN: So it is entirely an 
interior tree fruit? 

MR. WALLS; Yes. There are quite a 
lot of coast apples sold. In other words, 
Okanogan as a rule gets little opportunity to 
put their apples on in the early part of the 
season because p.cple who have the trees pick 
them and they are put into the local market 
and they are quickly exhausted. That fruit 
comes on at ® low price early in the season, 


and as a rule the Okanogan apples don't come on 
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until the local apples are out of the way. That 
is. only for a short period. 

THE CHAIRMAN: Those apples are boxed 
in. the, area, 

MR. WALLS: Oh, they are loose- 
packed in old boxes, a lot of them. Mind you, 
I want to qualify what I said. All stores do 
not handle local apples, and the Okanogan apples 
are right in at the season. There is some 
utilization of local apples for a short period. 

COMMISSIONER WALTON: They are per- 
mitted to sell because they don't come under 
the board area. 

MR. WALLS: It only gives control 
in the marketing area. We set up a marketing 
board. We have no control against American 
or Alberta apples coming in here. A lot of 
people have an illusion it is a closed shop. 
It is only closed across the desk, bout after that 
it has got to compete. 

COMMISSIONER WALTON: This shipment 
of apples at the site is being stopped. It 
was going outside the province, but it came 
within the area. 

MR. WALLS: That is what caused the 
Marketing Board to be established. The trade 


used to pick up the apples on consignment and 
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return what was left, and sometimes all that 
was left were red figures showing where they 
lost money. The people in between got their 
handling charges out of it, and the people who 
grew them lost money. 

COMMISSIONER DRUMMOND: In connection 
with the milk marketing, one or two things have 
vecurred, Tome. What has been the trend in 
respect to the number? 

MR. WALLS: Oh, it has gone down; 
it has gone down quite materially in the last 
ten years. In fact, I have the figures) some- 


where in my bag, so before I leave, if you care 


to have them, I would give them to you. 
COMMISSIONER DRUMMOND: Now would you 
expect that type in this concentration shall we 


say on the smaller numbers would have a spread 


narrowing effect? 

MR, WALLS: Oh yes, I think so be- 
ceuse now equalization is into effect there is 
no more advantage in jumping one place over 
another and I may be a little prejudiced, but 
IT would think that if this maintains there 
will be more and more producers headed into 
the co-operative. 


COMMISSIONER DRUMMOND: To what 


| | extent it might be beneficial, by that I mean 
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spread narrowing beneficial from the effects 
of this concentration be offset by the mere 
fact that the size of your market, the size of 
the city of Vancouver in the last 10 years has 
grown tremendously. Does that effect the 
market? 

MR. WALLS: Yes, especially when a 
section of what you had been delivering is now 
restricted into a new channel of retail sale, 
yes. That makes it increasingly difficult 
because it now has to cover that many more 
Boards than it ever had to cover before, and 
that applies to wages as well as to truck costs 
and everything else. 

COMMISSIONER DRUMMOND: And the labour 
involved and transportation cost. 


MR. WALLS: Right. 


COMMISSIONER DRUMMOND: The cther 
question I was thinking of was you mentioned 
in connection with your graph on beef that the 
spread in connection with that commodity was 
the widest of any, and this is a fact, is it not 
that as time goes on a larger and larger per- 
centage of your meat has to be imported from 
the outside provinces? 

MR. WALLS: That is quite questionable, 


you see, because of the fact that this market 
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became very restricted in regard to grain fed 
cattle although we have found that we have sold 
many thousands of head this year for the first 
time as feeder cattle to the United States. 
Cattle that normally should have been raised 

to maturity and butchered for providing this 
market, So the potential is still quite large 
in being able to raise grass fed cattle and 
there may be some machinery found whereby we 

can get cheaper grain for finishing. We are 
working on it, plus the fact that the type of 
meat on which there is a great deal of expansion 
of consumption is, as you know, on poultry 
meat, and poultry production in this province 

is growing by leaps and bounds. We are 

within $1 million a day. In other words, our 
poultry production is coming up now to about -- 
over a quarter of our entire agricultural income 
is because of poultry meat and it has continued 
to expand, so that all figures turned out say 
that the per capita consumption of poultry meat 
is jumping quicker than any other type of meat. 
IT have to qualify the question you asked me, 
because there are a lot of things, if our 
cattlemen vere given a chance to show what 

they could do in this market, I think they could 


supply a much greater amount than they are 
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doing. At the present time it is only about 
HO, 

COMMISSIONER DRUMMOND: I was going 
on the basis of past events, and according to 
the past,the best statistical information I 
have been able to get in regard to supply and 
transportation, part of I suppose may be 
the poultry per capita consumption of red meat 
within the province, a larger and larger part 
of the total said to be brought in in the last 
10 years you have been talking about, and it is 
always within that same period that you had 
this phenominal expansion in population of the 
province. 

MR. WALLS: Yes, of course I can't 
go entirely with you. I can see your reasoning 
there because I would credit it more to the fact 
that the good product that they were turning 
out»there was not a ready market for it adjacent 
to their doorstep, and one thing you must 
remember is this, there are quite a lot of 
British Columbia cattle have gone back to 
Alberta have been fed and then have not been 
shown as British Columbia cattle at all. They 
have been re-shipped from the feed markets of 
Calgary and Lethbridge and then come in as 


Alberta cattle so maybe we have been supplying 
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a bigger percentage of our market than statistics 
have ever shown. 

COMMISSIONER DRUMMOND: It is quite 
possible. You see my point there? 

MR. WALLS: Oh yes I do. 

THE CHAIRMAN: I realize it is difficult 
here to get a better answer to the question whether 
the operation of the Board had in fact increased 
the average price to the producer, You said 
you had evidence that they had? 

MR. WALLS: Yes. 

THE CHAIRMAN: I realize it is equally 
difficult to give a sensible answer to the 
question. Did they reduce the spread or did 
it keep up the price to the consumer if the 
producer gets a better average price under 
these conditions? 

MR. WALLS: You understand these 
Boards have been operating since the 30's and 
T haven't -- I couldn't answer you because I 
haven't got the figures of the spreads dealing 
back to the time before. I would say that it 
has certainly eliminated an erratic widening of 
the spread. I think Il qualified as to my 
reasons for that, but that is the only reason 
I have because I haven't got the figures for 


the 30's as to the spread between the producer 
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and the consumer before the Board went into 
effect. 

THE CHAIRMAN: I would be afraid 
there are so many other factors involved it 
would be very very difficult to get a statistical 
answer to that question. 

MR, WALLS: It could be, but you will 
agree with me, that both my crop of potato, 
both milk and potatoes there is practically no 
variation in spread for ten years, and ditordseithe 
only one of theproducts that are like that. 

I think we can take some inference from that. 

COMMISSIONER DRUMMOND: You say the 
operation of the Board let us say in the case of 
fruits have the effect of reducing the percent- 
age of the total that went as waste? 

MR. WALLS: Oh yes, I would say so. 

COMMISSIONER DRUMMOND: If that is so, 
what effect might that have on your marketing 
cost and consumer price? 

MR. WALLS: Well you see, the operation 
of the Board let us go to apoles first of abi; 
in order to avoid waste they did, the producers 
put up the funds to experiment on juices, and 
they developed juices. That was their 
means of doing it. Now as far as potatoes 


are concerned, we are mostly a deficiency 
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market. We will have quite a lot of potatoes, 
I don't know, they talk about early potatoes, 
but we have seen American potatoes and some 
Alberta potatoes come in so I don't know whether 
there is any answer that can be given to your 
question on these two facts. 

COMMISSIONER DRUMMOND: My other 
question about the price was it had been said 
that not infrequently, if not continuously, the 
price of apples in Vancouver is higher than the 
price obtained for British Columbia apples in 
Toronto. How does this happen? 

MR. WALLS: Well I won't say it even 
happens because I don't know. I mean as soon 
as we got word about this I have got to confess 
I spoke to Dean McFee who told me he was going 
to place all his findings in your hands, so 
I therefore made no further investigation of 
fruit spread because time was of the essence 
in order to get this done in time, so I am 
afraid that I honestly couldn't answer that 
question. I am quite sure that it will appear 
in what Dean McFee is going to give you. 

THE CHAIRMAN: Would you consider that 
in this form of marketing this would be possible? 


MR. WALLS: Well you place me in 


a difficult position. If you have a certain quantity 
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of any product to get rid of then whatever -- 
if you sell a certain amount at a fixed price 
and let us say you have a percentage over, 
whatever you got for it over that is that much 
better than if you had dumped it, so it is 
quite possible that any product that in certain 
years could be more than surplus to these 
markets, that on some markets you would accept 
a. Lower price. Now LI shall give you that 

as a theory. IT am not saying that has been 
the practice of the Fruit Board. 

THE CHAIRMAN: But this would be possible 
only under some kind of an arrangement whereby 
you have control of the total quantity? 

MR. WALLS: Yes, otherwise the same 
thing would happen. I think you would have 
so many producers that would get one benefit, 
benefit from one market and the others who 
would be left holding the bag with a lost 
market wouldn't you? 

THE CHAIRMAN: There are three 
particular questions we would like to get an 
answer. from you. They are rather randomly 
arranged. In listing these several factors 
which might be causes of the increased spread 
you have made no reference to storage. Would you no 
think in a general way that the function of storage 


is becoming more important in the marketing of 
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foods, and they are important important enough 
factors that they should be looked into? 

MR. WALLS: Oh yes, of course storage 
is two-pronged. While it will increase the 
cost to store something to make it keep longer, 
it also provides the consumer with a product 
longer than the natural time. I mean take an 
apple kept in cold storage as against an apple 
kept in room temperature, it would mean the 
consumer would have too many at one season, and 
then have none in the months that it was not 
possible. As it is now, you are able to spread 
it out more so the advantage, while the cost 
may increase, I would say the consumer gains 
the advantage of being able to have that product 
for more months of the year. Now we have had 
that problem, of course with our ability to 
store potatoes as against what we have to place. 
Many times the growers 4n Washington without 
adequate storage supplies are putting the surplus 
that they cannot quickly market in our market, 
you see and they would entirely disorganize 
the whole market if we had not, if our growers 
had not build adequate storage to carry them 
over that period. 

THE CHAIRMAN: I am not questioning 


that, 1b era service obviously, and a function. 
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It seems to me that it is possible that in the 
last few years it has become generally a much 
more significant factor. 

MR. WALLS: There is no question about 
that. There is also one factor on storage 
that we didn't deal with, and fthatiis therin- 
creasing use of frozen packs, and it is question- 
able whether that has increased the cost or 
decreased the cost. You take like peas: I 
wouldn't know whether the cost of frozen packs 
is approximately at a price fairly close so 
that their storage apparently is not costing too 
much extra is it? 

COMMISSIONER DRUMMOND: Would you 
say that as and when you get more orderly 
marketing you thereby naturally have greater 
storage charges? 

MR. WALLS: Well somebody will have 
yes, somebody will have, that is right, but 
it may not be a storage charge charged against 
the consumer. I would point out in potatoes 
and vegetables it is stored by the farmer 
himself. 

COMMISSIONER DRUMMOND: Farmer 
at one end and consumer at the other. 

MR. WALLS: That is right. 


THE CHAIRMAN: I am particularly interested 
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in your distinction between consumer acceptance 
and consumer preference. 

MR. WALLS: Yes? 

THE CHAIRMAN: You refer to this in 
your list of marketing practices. Would you 
like to say anything more about this? Other 
emphasis on it? 

MR. WALLS: No, it is just our 
feeling that for instance we are using as an 
example tube tomatoes. I don't think for one 
minute that a consumer ever thought up the idea 
that she would like to get four or five tomatoes 
in a package with a cellophane window in it. 

I think it was some smart merchandisers thought 
up the idea to get one jump ahead of his com- 
petitor. Pretty soon it was copied, and there- 
fore it wasn't the difference there -- too often 
the retail trade in press talk about these 
things as a consumer preference. All it was 
was the consumer acceptance after it had been 
put into effect. 

COMMISSIONER DRUMMOND: You do not think 
it has added to the total sales to the product? 
It might add to the total sales in one particular 
product? 

MR. WALLS: Yes, that is right. 


THE CHAIRMAN: Your approach to this 


. 


‘sorisO tatity land ion lagi exes de 
Bef ie Oia a Fill: Tila ea 

ae) mui ji VaR’ -Seadaw “gam 2S 

ABs gikei GEE Be Sinereti Lo sat patted 

SHO S0% Nngtds Ft eb Tt . esornadd “odie “wrqntaies 

sob SAY Qu Yeugons x5¥e tektedos ggedtd’ pours 

. se0) poy SRE? “or ay0t “seg Ge eae e bestow pdiie Sane 
“Ue a7 ident Bagngort es” a Aarie egmioeg Stir 

Fite ti adee MUANMGtiSn Suid “Sine Saaw’ He sabe 

Nadi a2 18" Bonde “quill Riis Sby ob gabe eda ao 

~ateodd Rid “boinc. Sie St dood yedaat>: laGekeeg 


addio“o4d —S erie sonerstise say ahead ‘pio : 


"Sandie duods "ties saoxy, vt bang Listen ens 


; “daa 92 EDR" aonb sigea ’ Comidads, Bes” 


* god Had a4 t39%8 ante deiwanos. $a" aan 


ie See as: 


 SGe%'re * ‘Gaee fig 
Ue hieg Ais hb decile sano titheios See 
SJombiveng’ oto agiee.bedor' oils dé Debbs ela ae 


nAlvoldrby .srre- nit setae [aot odd ot Ste todhim $7 


oe TI) eee 


Pa Re 


a - ~~ 


ANGUS, STONEHOUSE & CO, LTD. 
TORONTO, ONTARIO 


vio E.S, Walls 


is that somebody in the merchandising field 
gets an idea we will have a plastic-faced box 
for tomatoes, so he sells this idea to his 
manager and they start putting out these boxes. 
Now what you mean b, consumer acceptance is 
then that this idea catches on? 

MR. WALLS: Hat 16 rignt, 

THE CHAIRMAN: That the consumer accepts, 
I mean obviously he does or else there is no 
point in competitiors getting into it. It 
would drop by the wayside as many of these 
gadgets do. 

MR. WALLS: Quite right. 

THE CHAIRMAN: But they are accepted? 

MR. WALLS: That is right. 

THE CHAIRMAN: Have you any thoughts 
as to how these are accepted? I mean, is this a 
voluntary idea on the part of the consumer that 
this is nice, that they like it, or what I am 
really getting at, I think, it is possible 
4s it not that there are additional advertising 
costs? 

MR. WALLS: That is right. 

THE CHAIRMAN: The marketing structures, 
which are associated with consumer acceptance 
of these things, become elements of cost. 


MR. WALLS: That is right. 
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THE CHAIRMAN: In other words, it 
is perhaps another cost -- 

MR. WALLS: That is right. 

THE CHAIRMAN: To which you have not 
referred? 

MR. WALLS: That might be taken into 
consideration. 

THE CHAIRMAN: I think that is tied 
in with it. 

MR. WALLS: That is right. 

THE CHAIRMAN: I would like to ask 
you with respect to your table about eggs -- 
what page is that on, do you remember? 

MR. WALLS: The graph pages I am 
afraid are not numbered. Tt is 27, which is 
the write-up opposite the graph. 

THE CHAIRMAN: You point out that 
the wholesale spread is larger in Vancouver 
than in Winnipeg or Montreal, but the retail 
spread is less. 

MR. WALLS: Yes. 

THE CHAIRMAN: Presumably this may 
be because of the different functions performed 
by the retailers in one marketing situation | 
and the wholesalers in another. 

MR. WALLS: That is why we recom 


mend it for your study because we do not know. 
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THE CHAIRMAN: Incidentally, with 
regard to eggs, you point out here that both 
your producer's price and your consumer's price 
are down in comparison with 1948? 

MR, WALLS: Yes. 

THE CHAIRMAN: Am I right in believing 
that this is one form of production that has 
gone through very considerable technological 
revolution and that presumably there have been 
substantial reductions in the cost of pro- 
ducing eggs? 

MR. WALLS: That is right. There 
have been reductions in the technical end of 
the production which has made it so..there are 
more eggs laid per hen but on the other hand 
if you compare it with 1948, there have been 
some increases in cost of feed that we have to 
pay because the poultry in this province is 
one thing where 100 per cent of the feed is 
purchased and brought in from outside. We 
do not grow it locally at wads 

THE CHAIRMAN: It seems to me we are 
going to find there are quite a number of cir- 


cumstances effecting different products with 


adjustments in particular cases. 
MR. WALLS: ‘That is right. 
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situation, could you not, where because of 
rapidly changing techniques in production, you 
have a falling price for the raw material? 

MR. WALLS: yes. 

THE CHAIRMAN: For the farm product? 

MR. WALLS: Yes. 

THE CHAIRMAN: That does not affect 
your marketing cost, and therefore relatively 
your marketing costs would become higher. 

MR. WALLS: Yes. 

THE CHAIRMAN: Which would mean a 
larger portion of consumer dollars. 

MR. WALLS: Yes. 

THE CHAIRMAN: You have pointed out 
in the case of beef since 1952 we seem to have 
from your illustration a relatively rapid increase 
of margin? 

MR. WALLS: Yes. 

THE CHAIRMAN: Have you any suggestion 
as to why that should be so? 

MR. WALLS: The only thing I can say -- 
of course, I am not making this as a submission 
because I have not had a chance to study it, 
but the same thing holds true on poultry meat, 
pork and beef. T did not have an opportunity 
to check the wage scales nor a list of the 
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we did check them on the one dairy. You will 
notice that the graph shows that it keeps up 
pretty level until about 1952, Then it shoots 
away up to 117 per cent very rapidly so I can 
only come to the conclusion that one of the main 
factors for the rapid increase in spread from 
1952 was the rapid increase in wage contracts 
in that period. 

THE CHAIRMAN: We will be looking 
at that. This does lead to another question 
L wanted to ask you. You say profit is one of 
the factors that should be looked at affecting 
margins. You point out something that we 
certainly will not overlook. There is a dif- 
ference between profits in percentage of sales 
and. profits as a percentage of invested capital. 
I would like to ask you this question. A profit 
margin of 1.4 per cent on sales is pretty narrow, 
is it not? I mean, if you have any change in 
prices that amount is not very much, If you 
are operating on that amount of margin then 
a change in prices would make a very substantial 
difference in your profits? 

MR. WALLS: Yes, but you have got a 
product that is turned over very rapidly and 
on which you can make adjustments in your 


margin to take care of unnecessary losses. 
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I mean, I do not know how fast they 
turn over grocery stocks or meat stocks, but I 
would imagine -- of course, I may be sticking 
my neck away out -- I would imagine meat stocks 
you should at least be able to turn over 10 times. 
I would think that, if I may just use this as 
an illustration. If I have $10 to invest in 
merchandising of meat and I turn it over 10 
times so I will have $100 in sales, and I make 
$1.40 on it, according to that figure, that is 
$1.40 I make on $10 investment, which is 14 per 
cent and I think that is a pretty fair profit 
and allows for quite a bit of fluctuation in 
nrice, 

I am quite sure in quoting that example 
I am being very conservative because I am quite 
sure if I was in the merchandising business I 
could turn over my products oftener than 10 times 
a year. 

THE CHAIRMAN: I was never very good 
in arithmetic, but I am right in this; suppose 
you are operating on 1.4 per cent sales margin, 
and you had a price falling of 1.5 per cent, 
you would be broke, would you not? 

MR. WALLS: If everything fell 1.5 
per cent. Can you imagine everything falling 


1.5 per cent? 
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THE CHAIRMAN: A change in price downwards? 

MR. WALLS: Yes, on the whole sales 
for the whole year. You are not talking about 
capital you have got invested, tied up in stock. 
You are talking if the sales for the whole 
year went down 1.5 per cent. I do not think 
that people would be jumping into that business 
and expanding if there was any danger of it 
doing that. 

THE CHAIRMAN: That is the next 
question I want to ask you what processing goes 
on in this province of agricultural products? 
What meat packing is there? 

MR. WALLS: The packing houses are 
here. We are not a regularly listed market. 
That is, we have not got public stockyards here. 
We have a co-operative which handles only a 
percentage of the cattle, but most of the 
packing houses are represented here -- I am 
thinking of Gunnells -- do their own slaughtering 
and processing, and of course we have two very 
active local --. 

THE CHAIRMAN: Has there been much 
expansion of facilities in the processing field? 

MR. WALLS: I do not know how to 
answer that. I would say there has been expansion 


in local and some restriction on the larger 
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organizations. You see, after all if you are 
going to have to ship the live animal from 
Edmonton, you might as well butcher and ship 
the carcass, so there has not been encouragement. 

THE CHAIRMAN: I would like to just 
put one point on the record, with respect to 
your reference to the D.B.S. statistics. 

MR, WALLS: Yes. 

THE CHAIRMAN: I at least have had 
enough experience with statistics to know what 
difficult things they are. I would like you 


to admit, if you would, basically if the Pye 


can't get the statistics from the primary 
sources, they can't have the statistics at 
Blas 


MR. WALLS: I agree with you. We 


sure that the farmers supply the answers. I 
could not agree with you more. I think it is 
imperative that they get the utmost cooperation 
from everybody when they ask for figures because 
it is of benefit to all of us. No question 


about it. 


| THE CHAIRMAN: Well, we are extremely 
| grateful to you, Mr. Walls. This has been 
most interesting and helpful to us. I just 
wish we knew half as much about the situation 


have done everything within our power to make 
| 
| 
| 
| in B.C. as you do. However, you have done 


pr sncar 
tection abe Pe Si 
SGT: aha phoneet FOURS Sone 
PF SeeeIe ate ebqaown dia. a ‘tig 
eOghtat ite. 228.2 with of - “oontieg  tive” Bae 

ee Hea 


ae 


‘beil.ower tepet ta°% WANA BHT a 
HOKM WOON po -natdokiate Aakey dott teukke “yooh 
HOY omit Samal I. 4 See, Ne sp iny ievor ith 
B84 ott ‘4 Yiteatest ibiwow Woy SD. heb G4 
grsmtngy erst met aaah ine wa? Jog ahha 


3 aoraegiare oat sraxt anes ya). ~essride 


| 
| 
| 

a 3hGE Sziv eq@une 7 ~ RTA AW 9 HM. 

1 oF BOWER Tse ante getdeysers sags nis 

6 RSet, PRY. eects o .aeoeet oF ders eine 

Gi Sh Meld “lomo wer, Ge @etee ton Bioos 
| mi tihinens on dent ot Leap Ne deme avs yee 
| Spunoed, Gedppl?. wet see’ Gertd cece ybsd tera moti" 
| Morena cn «tae, Ye ea PPM seve U6? B39 
sh gemede 
| VisgendRS, 2a4.08- CoN: ARMAS TPE 

Ciend. eer: okie oLLa >, Ga way 0d atsyads: 

dwe, Ty .euod..fy del at: bee aelsevatab dadg! 


NOGA 24 Sik Suede fom ab Like wend ew ath * 


aoh, arad, wes..coveawolt. obetugp as, of E*: 
e, : 


7 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


= 156 = E.S,Walls 


your best for us, 

MR. WALLS: That is very kind of you. 
If, before you leave here, there is any further 
data that I can give I will be only too pleased 
if Mr. Dawson will get in touch with me to get 
at, 

THE CHAIRMAN: The next brief will 
be presented by Mr. Masuch on behalf of the 
East Kootenay Berry Cooperative Association but 
before hearing from Mr. Masuch we are going to 


have a break. 


--- Recess. 


--- Upon resuming. 


THE CHAIRMAN: This is the submission 
of the East Kootenay Berry Cooperative Association 
being presented by Mr. Elvin Masuch. This will 
be Exhibit 5. 

EXHIBIT NO. 5: Submission of the 
East Kootenay 


Berry Cooperative 
Association. 
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THE CHAIRMAN: Mr. Masuch, I gather 
you would tell us about your relation to the 
East Kootenay Berry Cooperative Association and 
the nature of the organization. 

MR. MASUCH: Yes. Mr, Chairman, I am 
a member of the East Kootenay Berry Cooperative 
Association. I don't hold any official title, 
I am just a member, and when the East Kootenay 
Berry Cooperative Association started at first 
it was just selling berries, but after, as I 
have in my brief, it was changed to sell tree 
fruits also. 

THE CHAIRMAN: How long has the or- 
ganization been in existence? 

MR. MASUCH: I would say about six 
years. 

THE CHAIRMAN: What would its member- 
ship be? 

MR, MASUCH: The membership was 68. 

THE CHAIRMAN: They are all in the 
East Kootenay district, are they? 

MR. MASUCH: Yes. 

THE CHAIRMAN: Have you discussed 
this presentation with the directors of the 


Association? 
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MR. MASUCH: Yes. When I read in the 
paper about the Federal Government appointing 
a Federal Royal Commission to investigate the 
price spreads, I brought the matter up at our 
meeting, and asked them if it would be a good 
idea for this association to present a brief to 
the Government on its behalf, and they all thought 
it was a good idea that a brief should be sub- 
mitting. So three men were elected to make a 
brief up, but unfortunately I never got much 
help from the other two, so I had to do it all 
myself. 

THE CHAIRMAN: Thank you very much. 
Would you proceed to read your brief. 

MR. MASUCH: Mr. Chairman, Commissioners, 
ladies and gentlemen: This brief deals specifically 
with tree fruts, the price the producer receives 
for the fruit and the price the consumer pays 
for the fruit. 

Crop year 1955: All prices are gross, 
the producer must deduct cost of production which 
is approximately $1 per box. That is a standard 


4O-pound box. 


Variety Grade Size Price Consumer Paid 
Macintosh ed Medium 24 $3.50 
Small ~ ZeiNB 
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THE CHAIRMAN: Excuse me, may I ask 
you in regard to the Macintosh small, grade "C" 
is that 11.48 cents, minus? 

MR. MASUCH: Yes, minus, that is in the 
red, plus the dollar production costs. 

THE CHAIRMAN: It is 11.48 cents? 


MR. MASUCH: Yes, 11-1/2 cents. 


Variety Grade HLZe Price Consumer Paid 
Macintosh Fancy Medium 19 
Small eo $4.60 

i 
Cortland Fancy Bulk ae Do not know pric 

Cll Bulk -.10 
a een eens On 
Delicious Cll Medium 07 é 

Small 0 $3.60 

ee 
Red Stayman Ex.Fancy Medium 1.09 Do not know prices 

Fancy Medium 253 

ab! Medium - ,0028 
vom 
Bartlett Fancy Medium Sl.7e Oe 
pears 
ae rere nna Uren nn 
Rob Roy Fancy Medium Ue Do not know prices 

ee i Medium .96 
Sieber e Fe ee ee 
Winesap Cll Medium 41 $4.35 
a rere cement 
Peach plums .26 $1.50 


Prunes Fancy oie) $1.55 


Cherries No. l $1.50 $7.00 
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I have a few finals that came out on 
the 1957 crop. They are not out for the apples 
yet, for the main part of the apples, but I 


have here Transparent cookers -- 


Variety Grade oize Price Consumer Paid 
Transparent 

Cookers Cooker -.1148 $3.50 
Cherries Noue2 3.40 $10.00 


a 


I may be out there a few cents with 
that 3.40; I am not quite sure. It may have 
been about 3.50 paid to the producer. 

Causes of price spreads: There are many 
causes which affect the price spread between 
the producer and the consumer. 

Some of the causes are: 

(1) Increase in transportation charges. 

(2) Increased wages paid to labour handling 
Panvahi. 

(3) Increase of packing charges in packing 
sheds to pack, wrap, and grade fruit to B.C. 
Tree Fruits regulations, which are absolutely 
unnecessary. In most cases it is just more 
expense to the producer with no benefit to the 
consumers. 

(4) The British Columbia Fruit Board and 


B.C. Tree Fruits. 
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We will say Nos. 1 and 2 are increases 
and conditions that are quite certain to come 
at the present time of high wages and increased 
costs. Nos. 3 and 4 are increases and conditions 
which have been forced on to the B.C. Fruit 
Growers unnecessarily, and if the dictorial, 
monopolistic regulations and compulsory marketing 
system of free trade and Cominion Government 
inspection, the whole fruit growing industry 
of B.C. will become a memory, it will soon 
become a thing of the past. 

I would like to add that since I 
made this brief the B.C. Fruits Board has paid 
the money for the illegally seized shipment of 
fruit which they seized on July 17th, and they 
have paid $6 for No. 2 Orchard-run cherries,and 
$3.50 for Transparent cookers. The money was 
received by the East Kootenay Berry Cooperative 
Association manager, and distributed among the 
members about 10 days ago, I believe, something 
like that, eight or ten days ago anyway. 

Growers have received so little 
returns for their fruit the past years, that they 
are being forced off their land to work in 
sawmills, construction, etcetera jobs to make 
money so they are able to pay their land taxes 


and keep their families from starving. In 
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fact in Creston Valley there are’ about 90 per 
cent of the fruit growers that have been forced 
to seek other means of support other than their 
farms. Out of the remaining 10 per cent there 
are about 5 per cent which do not live, they 
exist. 
Perhaps when the British Columbia 
Fruit Board was set up in the 1930's, it seemed 
like a feasible scheme, but little did anyone 
realize that the regulations and compulsory 
marketing scheme which they operate under at 
the present time, would take away all the funda- 
mental rights of the fruit grower. In fact they 
have reduced the fruit grower to a peasant. 
He has the right to buy land, work on it, 
riase fruit trees, and as soon as the trees 
produce fruit, the fruit is not the property 
of the grower; it becomes the property of the 
British Columbia Fruit Board. This whole scheme 
proceeds on a basis that is fundamentally wrong. 
At the present time, according to 
B.C.F.B. regulations, a consumer is not allowed 
to buy any amount of fruit over 10 standard 
boxes from the producer or packing houses. nS 
a consumer from B.C., Alberta, or any other 
province comes to Creston Valley and purchases 


in excess of 10 boxes of fruit, his automobile 
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can be stopped on the highway, by a B.C.F.B. 
Inspector, the fruit confiscated, and the 
consumer taken to court and fined or imprisoned. 
This has a very serious effect on the amount 

of fruit which could be sold direct from pro- 
ducer to consumer, with both parties receiving 
the benefit of the direct sale without any 
middle-man expenses. 

The wholesaler or retailer cannot buy 
direct from the producer or packing house as 
was proven last summer. The President of 
the Kiwanis Club in Calgary came into Creston 
Valley for the purpose of purchasing 60 car- 
loads of Macintosh apples for the 1957 season 
direct from the packing house. Application 
was made to the B.C.F.B. for permission to sell 
the apples direct from the packing house to 
the Kiwanis, with a promise to pay all levies 
and charges due to the B.O. FB... and, B.C .2.F. 
They would not grant the permission to make 
the sale. The President of the Kiwanis Club 
was asked why they did not like the B.C.Tsi, 

He said they received absolutely no con- 
sideration or cooperation from B.C, 1T.F.. and 
they were absolutely fed up with them. In 
fact, he said if they could not obtain 


their apples from Creston Valley, they were 
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seriously considering turning to Eastern Canada 
for their apples. 

If the consumer, retailer and whole- 
saler were allowed to buy Dominion Government 
inspected fruit direct from packing houses 
and producer, the result would be that the con- 
sumer would purchase the fruit at a reasonable 
cost, therefore consuming more fruit and our 
surplus problem would be solved. 

At the present time, B.C. fruit 
is selling far too high in the stores for the 
average consumer to buy it, and the producer 
certainly is not getting his portion of the 
consumer dollar which is shown in the first 
portion of this brief. 

After the disgraceful prices eft 1955, 
the growers in Creston Valley began organizing 


against the compulsory marketing scheme. We 


affiliated with the East Kootenay Berry Cooperative 


Association, which up to that time dealt 


chiefly with berries. They had been incorporated 


under the Cooperative Act in Victoria. Their 
memorandum was amended to include selling of 
all classes of tree fruits on commission basis 
or otherwise. Licenses were obtained from 
provincial and Dominion Government to transport 


and sell fruit interprovincially. 
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Application was made to the B.C.F.B. 
asking permission that the East Kootenay Berry 
Cooperative Association sell fruit for the 68 
members which belonged to the Association. 

We were flatly refused. 

The B.C.F.B., B.C. Government and 
Dominion Department of Agriculture were informed 
that the East Kootenay Berry Cooperative 
Association was going to make a shipment of 
fruit on July 17th, 1957. The fruit was in- 
spected and passed by a Dominion Government 
Inspector. The truck was stopped 67 miles 
east of Creston by the R.C.M.P. The fruit 
was seized by B.C.F.B. Chairman Mr. J.C. Campbell, 
and B.C.F.B. Inspector J.B. Holder. A charge 
was laid against Mr..Peter Sherstobetoff, 

Manager of the East Kootenay Berry Cooperative 
Association. He was found guilty in Magistrate's 
Court and fined $25 and costs. The case was 
appealed to County Court, where the Magistrate's 
decision was reversed and the fine and costs 
were refunded. Unfortunately the point on 

which Mr. Sherstobetoff won his case was a 
technical point, the fact that the B.C.F.B. never 
had their order in council passed for 1957. 

If we were not prohibited to sell 
our fruit to the consumers, retailers or whole- 


salers through the East Kootenay Berry Cooperative 
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Association or other voluntary cooperatives, 
the consumer would be paying less for his 
Fruit than he is paying at the present time, 
and the producer would be receiving more money 
for his fruit. 

The prices received by the producer 
at the present time are a disgrace and unless 
the Government investigates and remedies this 
matter the fruit grower is lost. Therefore, 
we ask of this Royal Commission to include 
in your report to the Government that the 
dictatorial, monopolistic compulsory marketing 
regulations of the B.C.F.B. be abolished as 
they have proven absolutely no benefit to 


the producer or consumer. 


(Page 169 follows) 
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I have a few more comments Mr. Chairman, 
I can present with this brief. There is one 
point that I cannot understand. I myself 
as a primary producer and a free citizen of 
this country, I am prohibited to sell my produce 
interprovincially while the wholesaler imports 
fruit from the United States. Tn Taey," 2c 
seems to me the way the whole thing is organized 
is that I am prohibited to sell my fruit by 
the British Columbia Fruit Board interprovincially 
and yet at the same time they are protecting 
the wholesaler and the American fruit growers 
into flooding their fruit into this 
eountry. That is the way it seems to me. 
In regard to the canning industry which one 
woman said was a God send to the fruit growing 
association of the Okanogan or they are called 
British Columbia fruit processor, that is 
the registered name they go under, since 
they have commenced their operations for some, 
I believe some 10 years or so, they have 
paid growers an average of eight-tenths 
per pound on their fruit. This does not in- 
clude culls. This includes a lot of good 
apples and a lot of peaches, apricots, a lot 


of fruit like that. They have paid eight- 


> = tenths of a cent per pound to the growers. 
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I don't know whether that is a good thing or 
a bad thing. It is certainly nothing for 
the grower. 

You take apple juice now, you can 
get your fruit and apple juice, it is made right 
in Crescent Valley, and is selling, at least 
for the same price or higher than pineapple 
juice which is transported and made in Hawaii, 
transported 3,000 miles to Creston, British 
Columbia. Apple juice is selling for just 
as much or more. I have a receipt right here 
for 1955 culls for my cull crop, which the pro- 
cessors paid me and paid me 15 cents a ROX. 
Tt pevecds rient. herewith men That is what 
I received for my culls. 

I would like to say a few words on 
the new Association being formed in the Okanogan 
Valley at the present time and in Crescent 
Valley, calied the Canadian Fruit Growers 
Association, Western Division. This Association 
started organizing about two months ago, and 
they have com 150 or 175 members at the 
present time, but after the general meeting 
of April 8th, which was yesterday, we are quite 
certain there will be a landslide of member- 
ship into the new Association, as a platform 


of the new Association has been drawn up and 
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approved by the members. 

Mr. Commissioner, Mr. and Mrs. 
Commissioner, I wish to make a plea to you to- 
day on behalf of myself and the members of this 
East Kootenay Cooperative and the members of the 
new Canadian Fruit Growers Association, Western 
Division that the present system of compulsory 
marketing be.:changed to a democratic system. 

We are desperate people right now, the fruit 
growers in British Columbia. Believe it or 
not we are desperate people and if we do not 
get help we are lost completely. As faPrnas 
myself goes, I will fight this compulsory 
marketing scheme right to the end. I will 
never give up. I think the thing is wrong and 
that is all there is to it. As far as 1 am 
concerned they have taken away my rights as 
a citizen of this country and have degraded 
me right down to a peasant. 

I have considerable information here 
not only on the 1955 crop, but I have other 
years, 1956, 1950, 1953. if you wate sk 
can read some of these out, or if you just 
want me to make it as an exhibit,but it will 
give you an idea of the prices that we have 
received. I would like to say that my 1955 


crop that I averaged 55 cents a box while the 
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cost of production is $1. That is what I aver- 
aged, and there are many more crops here, 1956, 
1950, 1951, and i953, There is not much dif- 
ference in them. They are all very low. If 
you would care for me to read some of these 
figures out, or just to present them as an 
exhibit. 

THE CHAIRMAN: IT think perhaps, I 
notice that you havethe 1955 here, and you have 
given a few prices Of 1956, I think we would 
like to establish the basis of these price 
quotations which you have given to us, and then 
perhaps you might fill in the 1956. I judge 
from what you say that 1955 was a particularly 
bad year. 

MR. MASUCH: Yes. 

THE CHAIRMAN: Maybe 1956 isn't much 
better. Perhaps if we can have the 1956 figure 
first of all, to just get clear on the record 
where you got these prices from. Let me take 
tne first one, Macintosh, C grade medium price 
e4 cents. What is the basis of that quotation? 
Your own records or an average price? 

MR. MASUCH: Do you mind if I show 
tt 40 your (Approaches and indicates to Board 
members). As my slips were given with the 


Royal Commission, Mr. McFee, this is another 
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growers but shipped the same as idid, and 
they are exactly the same so here is Macintosh 
variety, here is your extra fancy, medium, 
here is your fancy medium and your © grade 
medium, and the prices are listed over here. 
This is your gross price, and this is your net 
DPice:. That is taking our your packing charge, 
wrapping and grading and storing and boxed. 
This is the price paid which is left over 

for the producer, deduct his production cost 
from that, you see. Now for instance, you 
said Macintosh C grade medium 24.3 cents. 

THE CHAIRMAN: Thank you very much. 
The other .prices are determined in the same way? 

MR. MASUCH: Yes, they are all -- 
all these producers’ invoices are here, that 
I have marked down here. They are all in 
this. (Indicating). 

THE CHALRMAN: Would they pay the 
same price to all the producers then for that 
grade? 

MR. MASUCH: Oh yes. Yes, it is 
all pooled, the packing charge in the shed might 
have varied a few cents in each district. That 
could make it a little higher or possibly a 
little lower. The packing charge could have 


been a little higher in some localities of a 
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few cents, 

THE CHAIRMAN: Well now, in the case 
of Macintosh small where the price was 11.48 
cents, would the producer get a bill for this? 

MR. MASUCH: Yes, it says right here 
that this producer was deducted $21.93 for his 
Macintosh small, He had 191 boxes of Macintosh 
"oO" small and they deducted $21.93 off of his 
account. The good apples had to cover up this. 

YHE CHAIRMAN: Do you happen to know 
of any case where there was an actual bill 
chargeable against a shipper? 

MR. MASUCH: Oh yes, definitely. On 
prunes and early apples, the like of that. 
Sure, they have actually charged a bill against 
the producer in the packing slip. 

THE CHAIRMAN: And had to pay cash? 

MR. MASUCH: Yes. Well, either 
that, or he left it standing if he was unable 
to pay it, and it was deducted out of his next 
year's crop. 

THE CHAIRMAN: Now where did you get 
the consumer price as shown here? 

MR. MASUCH: I got these consumer prices, 
there was a three-man committee sent to the 
Prairies in, it was in 1956, it was during 


the selling of the 1955 crop, and these three 
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men were from Creston investigating into the price 
that we could receive if we went into our own in 
Crescent Valley, that we could receive from the 
stores or wholesalers and they went down there 

in 1956, and they went to the different stores 
and wholesalers. I have got these prices, 

some in Edmonton, some in Calgary and Lethbridge, 
and different places, Red Deer and I got these 
prices from a man by the name of Mr. Ostranki. 

He was one of the three that went to the Prairies 
and I got these prices from him, these consumer 
Prices, Now they may vary up or down, I can't 
say for sure the gospel truth. They may vary 

a few cents either way in each locality, but 

that was the price quoted to him. 

THE CHAIRMAN: Do you know of any 
official prices for boxes of apples at consumer 
level? 

MR, MASUCH: Well not apart from this, 
and what I have seen myself on the Prairies. 

THE CHAIRMAN: You have not had 
a chance to check these against any official 
record? 

MR. MASUCH: No, I have not, no. 

THE CHAIRMAN: I wonder if any of 
the other Commissioners have questions with 


regard to the basis of the prices? 
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COMMISSIONER WALTON: It is the 
same unit, the 40-pound box of prunes? I was 
wondering if by any chance -- prunes are ususally 


sold by the pound to the consumer, and whether 
you were taking the 40 pounds and the retail 
price sold a pound at a time, or was that 

the price that a consumer would buy a 40-pound 
unit? 

MR. MASUCH: The prunes are taken 
on a 20-pound box. Prunes are sold, prunes 
and cherries are sold in 20-pound boxes. That 
is the price of a 20-pound box. 

COMMISSIONER WALTON: The plums are 
40 pounds. There would be a variety then 
in the packaged price of 26 cents for 20- 
pound boxes and $1.50 is for the same. Tt ts 
not 40 pounds all the way along the line? 

MR. MASUCH: No, that is 20-pound 
for prunes. I have here with me my 1953 finals 
for prunes. Incidentally, that was the last 
year I shipped prunes. From then on they 
dropped on to the ground and rotted. I had 
3,325 pounds of prune plums that year. I 
received a cheque for $55.65 for that amount 
of prunes. That gives me 1.7/10 cents per 
pound. That is what I received. There is 


the slip right from the packing shed. Well 
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after I received that I said no more. I will 
go fishing when the prunes get ripe and let them 
drop on the ground, Why work for nothing? 
I mean it doesn't even pay your picking at that 
rate. 

THE CHAIRMAN: Are there any more 
questions on the basis of the price here? 

COMMISSIONER DRUMMOND: Just one 
question. I was going to ask the same on the 
consumer price, the source of the price. ai 
wondered if you had thought of trying to 
discover what the consumer price right here in 
Vancouver for these commodities might be? 

MR. MASUCH: No, I wouldn't have 
any idea. I just came to Vancouver yesterday 
and I have not checked on them at all. 

COMMISSIONER DRUMMOND: You haven't 
thought to look at the figures for the national 
consumer price? 

MR. MASUCH: No, these were just consumer 
prices taken from one lecality, from the Prairies. 

COMMISSIONER DRUMMOND: Just because 
you were interested in the possibility of 
selling. 

MR, MASUCH: Yes. 

THE CHAIRMAN: I think we would be 


interested in having some comparable prices for 
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1956. Do you have them with you? 

MR. MASUCH: Yes. 

THE CHAIRMAN: Perhaps you would take 
the Macintosh grade "C'" medium and give us the 
corresponding price for 1956, 

MR. MASUCH: Macintosh fancy, Macintosh 
"C" medium -- 

THE CHAIRMAN: It doesn't matter too 
much, whatever is convenient. 

MR, MASUCH:; Macintosh fancy mediun, 
Macintosh $1.01, that is the net price. 

THE CHAIRMAN: That would compare 
with 79 cents in 1955 then? Your brief indicates 
a price of: 79rcents in 1955, is that right? 

MR, MASUCH: What variety was that 
for? 

THE CHAIRMAN: Macintosh fancy 
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THE CHAIRMAN: 1.01 for 1956? 

MR. MASUCH: No, 79 cents for 1956. 
This is a 1956 packout -- oh, just a minute, that 
is a 1955 crop, though. I haven't got the 1956; 
I have the 1953, the 1951 and the 1950. 

THE CHAIRMAN: Have you any 1956 prices 
there? 

MR. MASUCH: No, I haven't. 

THE CHAIRMAN: Would it be generally 
a better year? 

MR. MASUCH: 1956 was a better year. 
1956 was one of our best years in history. For 
my Macs. I averaged, I believe it was, $1.48 in 
1956. 

THE CHAIRMAN: How do you account for 
the difference between the two years? 

MR. MASUCH: In 1956 there was a very 
short crop, there was about half a crop, I believe, 
and I guess there was an awful scarcity of apples. 
I don't know where it came, but it seemed the 
consumer paid about the same for them. I don't 
know about that, but the store prices seemed 
about the same. I received $1.48 average for 
my Macks., and that is good money. 

COMMISSIONER DRUMMOND: But you didn't 


have a lot to sell. 
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MR. MASUCH: No. 

COMMISSIONER DRUMMOND: But it was 
a good year to sell? 

MR, MASUCH: Yes. 

THE CHAIRMAN: Are there any questions 
on this brief? 

COMMISSIONER DRUMMOND: Mr. Masuch, in 
connection with the B.C. Tree Fruits Regulations 
relative to packing and grading, in your own 
words you say they are absolutely unnecessaryi 
I wonder if you would explain this statement a 
little more fully. 

MR. MASUCH: I say they are unnecessary 
in this way, that the Dominion Government has 
set a certain standard for fruits for the consumer, 
and that standard is plenty high enough for the 
consumer to receive good fruit. We have 
Dominion Government inspectors here and they 
come in and inspect your fruit, and they open 
it up and see if it comes up to the Dominion 
regulations, and if it isn't they have the right 
to turn it down. 

COMMISSIONER DRUMMOND: On page 3 you 
say that growers have received very small returns 
for fruit in recent years, and.you sem to 
imply that this has been due to operations 


of the B.c. Tree Fruits Board. What I am wondering 
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is whether you believe these lower returns -- 

that the returns would have been entirely sat- 
isfactory during this particular period if you 
hadn't had any such thing as a board for 

tree fruits in operation, 

MR. MASUCH: Yes, I believe it would 
have been better. 

COMMISSIONER DRUMMOND: Satisfactory? 

MR. MASUCH: Yes. 

COMMISSIONER DRUMMOND: You don't think 
there were any other factors apart from the 
operations of the Board and the B.C. fruits 
which would explain the situation? 

MR. MASUCH: I believe that is the 
greatest part of it there. The increased trans- 
portation cost and so on all lend a hand in the 
producer receiving less and the consumer paying 
more, but I believe that is one of the big 
factors. 

COMMISSIONER DRUMMOND: I understand 
there were several different reasons why the 
Royal Commission was requested and was actually 
set up, and that furthermore the summaries I 
have seen of the evidence given to that Com- 
mission seemed to indicated that in these recent 
years you are speaking of there was a variety 


of conditions, some of which no human being 
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has any control over, responsibility for un- 
satisfactory conditions. That is why I asked 
whether you thought, even if you didn't have the 
B.C. Tree Fruits in existence, things would have 
been okay during that time. 

MR. MASUCH: Take an example. Across 
the line in the States we stopped and talked to 
some growers there, They have no board, they have 
free trade. Now, they are really making good. 

He told us he cleared $11,500 one year. He says 
you hardly ever see a fruit grower who goes out 
to work there unless he has an acre or two there. 
They have no board there. They had a very hot 
summer and their fruit ripened too fast and 

grew too big, and they said they are probably 
Coiling toiget, poor» prices this year. pe 

don't have to tell you how long I have to go 
back to tell you of a lean year, and every 
year is a lean year for us except 1956. 

COMMISSIONER DRUMMOND: You emphasize 
the fact that in your opinion the whole marketing 
scheme is built upon a fundamentally wrong 
basis. What precisely do you mean by that? 

What sort of basis would you recommend? 

MR. MASUCH: Well, the basis that 

I know of there, the one which they are doing 


absolutely illegally, is the pooling. I don't 
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think they have any right to pool at all, I 
don't think the Government has given them any 
right to pool money to the producers. If you 
grow good fruit, then you have to help pay for 
it because I am a poor grower or because Il 
grow poor varieties. You don't know how much 
a variety is selling for, how much in England, 
how much in China. When you receive your 
money you receive so much per box, It Wea 
pooled. I don't think they have that right 
now, I don't think the Government has granted 
them that right to pool as yet. I think that 
is being done illegally. That is my contention, 

COMMISSIONER DRUMMOND: Now, your 
general comments are to the effect that the 
Board would get very much higher prices if they 
were allowed to sell directly. Do you think 
all growers would get higher prices or only 
some? 

MR. MASUCH: I speak directly, but 
I don't mean every man going off by himself. 
The reason I put that in, direct to producer 
and consumer, is that the consumer couxd come 
in and buy, but it would be regulated. If 
everybody rushed out with their Macs. when 
they were in season it would destroy the market, 


but we should make direct sales so that both 
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the consumer and producer could benefit, when- 
ever they want to do it, if they want to eliminate 
the middle man. 

COMMISSIONER DRUMMOND: Do you think 
they can eliminate the middle man? 

MR. MASUCH: I don't know. 

COMMISSIONER DRUMMOND: Do you think 
they should? 

MR. MASUCH: In some cases I think 
they should. 

COMMISSIONER DRUMMOND: Do you think 
his functions are unnecessary? 

MR. MASUCH: In some cases, yes. 

COMMISSIONER DRUMMOND: On page 4 you 
say that the president of the Calgary Kiwanis 
Club received no consideration or co-operation 
trom 3.0. Tree Fruits. Just what kind of con- 
sideration and co-operation would he expect to 
get? 

MR. MASUCH: I give you one example 
that he gave us. The Kiwanis sell apples for 
a charitable purpose, they raise the money, it 
is for charity. They wanted B.C. Tree Fruits, 
instead of labelling it with B.C. tree fruits! 
labels, to put Kiwanis labels on the boxes. 
There is a man in the packing shed labelling 
them as they come down the conveyor. It doesn't 


make any difference to him what he puts on the 
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boxes. He said the Kiwanis was going to supply 
their own labels, and B.C. said, You have your 
own labels; you put them on yourself. Those 
are the words that were used, and that is what 
I mean by no co-operation. 

THE CHAIRMAN: It is the same kind 
of treatment a Calgarian gets in Edmonton. 

COMMISSIONER DRUMMOND: You claim 
that the consumer can get his fruit at a lower 


price if they go and buy it directly from the 


(Page 186 follows) 
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packing houses or purchasers. Does that mean 
that you feel that the fruit would be marked 
more efficiently in that way? 

MR. MASUCH: Yes, 

COMMISSIONER DRUMMOND: Or do you 
think the consumer price would be lower? 

MR. MASUCH: Yes. 

COMMISSIONER DRUMMOND: Is that not 
the system that prevailed prior to the enauguration 
or.the.Board. for the B.C. tree fruits? 

MR, MASUCH: Well, there was no 
scheme at all when they started it in the 30's, 
I cannot remember that far back. According 
to what the old timers say, it was just a "free 
Boe aii", I believe the growers have to be 
organized. There are no two ways about that, 
but not organized to the point where this or- 
ganization has become so top heavy that you have 
no control or say so; that they go ahead and 
make regulations, and pass Orders in Council 
and just go ahead the way they want to. 

COMMISSIONER DRUMMOND: You say in 
this last paragraph on page 4 "If the consumer, 
retailer and wholesaler were allowed to buy 
Dominion Government inspected fruit direct from 
packing houses and producer, the result would 


be that the consumer would purchase the fruit 
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at a reasonable cost, therefore consuming more 
fruit and our surplus problem would be solved." 
Now, my feeling would be that general set-up 

waa pretty much what you had in the pre-board 
days which for some reason or other did not seem 
to be satisfactory or else we would not have had 
the Board, I presume. 

MR. MASUCH: Well, like one gentleman 
said, in the Okanogan they had a slogan "A cent 
a pound on the ground", Well, that was in the 
thirties and according to what the old timers 
tell me 40 cents was pretty good in the thirties. 
What is 55 cents per box in 1955? If they got 
a cent a pound, say that is 40 cents a box in 
the thirties; you can imagine in 1955 when I 
got 55 cents per box, which was just slightly 
over a cent a pound with the Board -- how can 
you say that the Board is doing us any good? 

THE CHAIRMAN: Do we gather from your 
brief at: the bottom of page 5, and from what you 
said to Mr. Drummond, you do think there is a 
place for a voluntary cooperative organization. 
How do you say this kind of arrangement would 
operate to the advantage of the apple growers 
or the fruit growers? 

MR. MASUCH: Well, ix this way. 


When you have competition, voluntary co-ops, 
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growers organizations, instead of one power 
controlling the whole industry you would have 
Say three or four or five or six co-operatives, 
Each one would be Striving to bring the most 


to its members, Bach one would be competing 

and trying to bring their standards up and goodwill 
towards their customers and so on. Each one would 
be competing which would give more consumption 

in Vancouver. What kind of business would it 

be such as we have in the tree fruit industry 
where we have one Selling agency. It would be 

the same thing here if we had one car dealer 

in Vancouver. He does exactly as he pleases. 

He certainly would not go out and try to sell 

you a car. You would have to go to him, 

I think that if you had voluntary co- 
operatives ,co-operatives working with each other, 
but competing against each other to promote sales 
and for instance this Kiwanis deal; if there were 
say four or five voluntary co-operatives in the 
fruit industry instead of one, do you think 
that 1f a man came in and wanted the fruit 
labelled, do you think he would be turned down? 

He certainly would not because if that co-operative 
would not do it certainly the other one would. 
If we had three or four co-operatives they would 


please everybody more instead of just taking this 
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attitude "Well, we are the selling agency. Either 
you buy from me or you don't buy at all." 
COMMISSIONER DRUMMOND: Supposing you 
had, as you say, four or five voluntary co- 
operatives; do you think all fruit growers would 


become members of one or other of these voluntary 
cO-Ops? 

MR. MASUCH: I believe so, if it worked 
oul, yes. I don't think anybody would try 
and peddle their fruit or run their fruit as 
they do now if they could realize a fair cost 
of production and price. No one would bother 
going out on their own, that is for sure. 

COMMISSIONER DRUMMOND: You do not think 
any fruit grower would remain a complete in- 
dividualist? 

MR. MASUCH: Oh, I imagine there would 
be, yes, some large growers. 

COMMISSIONER DRUMMOND: What about your 
own 68 members at the moment? 

MR. MASUCH: I would say they would 
remain in the co-ops, because they are mostly 
all pretty small growers. They would not 
have enough money to go out and buy a big 
truck and start on their own, so they would stay 
in the co-operatives, if the co-operatives could 


show them it was going to make them money and 
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Keep them in operation without going into the 
red; otherwise there would be no point in having 
ae af eas eoing to show you in the red. 

There would be no point in having a 
co-operative if it could not stand on its own 
feet and show a grower return. There would be 
no point in that at all. 

COMMISSIONER DRUMMOND: Let us take 
your own individual personal case. If you had 
your absolute choice at the present time to 
decide what way you could sell your fruit; would 
you prefer the present system, or selling to 
a voluntary co-op or selling entirely as a free 


individual? 


MR. MASUCH: As far as myself goes, 
in our position in Creston Valley, if a person 
was to go out on his own as an individual you 
would probably make good but as for myself I 
like to have organization. I would like an 
organization. As far as myself goes I would 
like to belong to the voluntary co-op. That 
is my own opinion, instead of going out on my 
own. 
| COMMISSIONER DRUMMOND: The history 


apparently of voluntary co-ops seems to be, 


not only here, but most places, the very word 


"voluntary" suggests that you may or may not 
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volunteer to become a member. 


Some people do not choose to volunteer. 
Consequently you do not get everybody as members 
of a volunteer co-operative. It might have 
been that those who do not choose to become 
such, have an opportunity to, as we say, cash 
in at the expense of those who do, standing 
unuer their so-called umbrella, Now what I 
am getting at, you see, is whether you actually 
believe that the groups that you know would 
volunteer to become members of the voluntary 
co-op if we had that set-up? 


MR. MASUCH: Yes. 


COMMISSIONER DRUMMOND: Or would they 
prefer to go independent? 
MR. MASUCH: No, I would say they 


would prefer to be as an organization, as a 


co-op, and not independent. 

THE CHAIRMAN: It is coming to half 
past four, the time we said we would adjourn 
our session this afternoon. Mr. Masuch I 
think you have given us your views in such a 
| straight-forward and clear way that we under- 
stand them, I appreciate what you are saying. 


I do want to ask you one question just in 


| closing. How many fruit growers do you think 


share your views with respect to the Marketing 


Boards? 
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MR. MASUCH: Mr. Chairman, on this 
point I can't answer it, because we hsve had 
no way to express our views. We have had no 
ballots, secret ballot, or vote if we wanted 
the present system. As far as I can remember 
back there has been no secret ballot vote or 
any way in which the growers could say that 


the majority wanted a system. There has been 


nothing of that kind. 
THE CHAIRMAN: There was no vote 
at the time the organization was set up? 
MR. MASUCH: At the time the organ- 


ization was set up I believe there was a vote, 


yes. 
THE CHAIRMAN: But there has been 


none since? 


MR. MASUCH: There has been none since 


to my knowledge, ever since I can remember, 

THE CHAIRMAN: Is there any provision 
in the legislation for a vote of this kind? 

MR. MASUCH: That I couldn't say. 


I don't know. 


COMMISSIONER WALTON: The Order-in- 


| Council here has to be renewed I understand? 
MR. MASUCH: Yes, that is right. 
COMMISSIONER DRUMMOND: What is the 


name of the new organization you referred to 
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earlier? 

MR. MASUCH: Canadian Fruit Growers 
Association Western Division, 

COMMISSIONER DRUMMOND: What area 
does it represent? 

MR. MASUCH: It represents the same 
area as the British Columbia Fruit Board, which 
is the Okanagan and the Kootenay areas. 

COMMISSIONER DRUMMOND: The people 
wno feel as you do regard it as worthy? 

MR. MASUCH: Yes. I have with me 
here, I would like to present as an exhibit 
our solicitor's brief when we had this case in 
the courts. He presented and made a brief on 
behalf of the East Kootenay Dairy Co-operative 
Association and he submitted it to Dean McFee. 
That is sitting here and I would like to 
present that as an exhibit. 

EXHIBIT NO, 5A: Brief presented 
on behalf of the 
East Kootenay 
Dairy Co-operative 
Association. 

MR. MASUCH: I also have another exhibit 
that I would like to present, and that is the 
present British Columbia Fruit Board Regulations 
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EXHIBIT NO, 5-B: Regulations of 
the British Columbia 
Fruit Board. 
MR. MASUCH: I have another exhibit 
here I would like to present -- 
THE CHAIRMAN: How many have you got. 
IT might run out of the alphabet? 
MR. MASUCH: IT haven't got that many. 
This exhibit is a three-party contract, that 
is between the shipper, grower and British 
Columbia Fruit Board. This is a contract which 
comes out, I believe it is about every three 
years, which incidentally you can't find out, 
at least I can't exactly how many growers are 
signed up to this contract. I never signed 
this contract yet since I have been growing 
fruit, because I feel anybody in their right 
mind would not sign a contract with them. As 
our solicitor put it, he has never seen such 
a one-sided contract. That is what he said 
about the contract. 
EXHIBIT NO. 5-C: Three-party 
Contract. 
MR. MASUCH: I also have here, as you 
were asking about this new association, I have 
their adopted principles and aims as of April 8th, 


1958, and here is their platform and I have their 
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agenda for the meeting, and also the growers 
with acreages, and so on, here in the whole 
fruit growing industry in British Columbia 
which might be some help to you and principle 
No. 2 was revised and amended, and it is on 
this sheet here on the back, principle No. 2, 
so their whole platform is on this page. 
There are 16 points which they have as their 
platform, 
EXHIBIT NO. 5-D: Principles and 
aims of Canadian 
Fruit Growers 
Association Western 
Division. 
THE CHAIRMAN: Is there anything else 
you would like to say? 
MR. MASUCH: That is about all I have 
to say Mr. Chairman. 
THE CHAIRMAN: Thank you very much 
for your presentation. We know you came in 
a long distance last night at your own expense 
to present this brief to us and we appreciate 
that very much. 
COMMISSIONER MacKICHAN: Have you 
any cold storage facilities in Creston? 
MR. MASUCH: Yes, we have. We 
have four packing sheds in Creston, four cold 


storages. We have enough cold storage to 
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hold the fruit which we produce. 


COMMISSIONER MacKICHAN: Thank you. 


--- The hearing concluded at 4.40 p.m. 
to resume the following day, Thursday, April 10, 


1958 at 10 a.m, 
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THE CHAIRMAN: Come to order, please. 
We will now hear the brief on behalf of the 
Independent Milk Producers! Co-operative 
Association to be presented by Mr. Basil Gardom. 
Mr. Gardom, will you come forward please? 
This will be Exhibit 6. 
EXHIBIT NO. 6: Brief presented 
on behalf of the 
Independent Milk 


Producers Co- 
operative Association. 


INDEPENDENT MILK PRODUCERS! CO-OPERATIVE 
ASSOCIATION 


President: Mr. Basil Gardcr*, 


THE CHAIRMAN: Mr. Gardom, would you 
care to sit down? 

MR. GARDOM: Thank you. Dr. Stewart, 
Mrs. Walton and gentlemen: In reading my brief 
as I come to certain paragraphs I will give you 
a number of an exhibit that I propose to leave 
with the Commission. For instance, on the 
second page here I am going to number -- all 


you need to put is just a pencilled number along- 


side of your paragraph as I read it. 
THE CHAIRMAN: Mr. Gardom, before you 


read your brief, would you tell us about your 


organization, the Independent Milk Producers! 


Co-operative Association, and your relationships 
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with it? 

MR. GARDOM: We were organized, 

Mr. Chairman, in 1930, I have a copy of the 
Articles of our organization which I will leave 
as an exhibit, and I have been president of 
that organization from that date to this. 

THE CHAIRMAN: How many members 
have you got in the organization? 

MR. GARDOM: All we have got now is 
280 a mere -- As you will see -- I think you 
probably have already read my brief because it 
was in Ottawa since March 10. You will see that 
we refused to pool and that we stopped buying 
and selling milk. 

In the years that we operated, as you 
will see when you read my brief, we paid the 
highest prices to the producers of any one in 
this territory for those 22 years; and if you 
wish to have all the past balance sheets and 
annual reports I will be very pleased to let 
you have them. 

THE CHAIRMAN: In what sense is the 


organization still in existence then? 


MR. GARDOM: Yes, it is still in existence. 


We are in good standing. We do not owe anybody 
a cent, and there are shareholders! dollars in 


a trust account in the Bank of Nova Scotia. 


eA RL ICO 


Ledqedmixe nt Tiise-we' ot eet ., aMOaRAD. AM 


oid Id ygoc* fungi 2 
evant ‘Sitw 1’ deci éststsieaa au 
So. debi seed weed syed ET bea’ en | 


bh 


wtae’ ot ovkb feat meer oh Sea bossa: tad 
akacoran ylsie WON.» 2 MAMRIAND wr 


tee 


=o 


on hs 
-%. 


SeorsasinsgTy.,en) itt 03, sib J was 


et won foe e¥enk ow Tika | :MOQRAD rity 
ois 18t: 
EMT 4h gem iS wey ah nn etem 08s 


aT at 
32 sulwiced Yeiid ya page bach bedesubs ‘uldadorg 


| % 


t5cd ese ‘I irceeY ~ Of desk conse faBiT0 WE RAW 


‘arthyud Kecedéte ‘ey saad-Bas lode 68 Beelter-on 


os bso Vee » bba, galiles) bie 


: fy - » ~ 
vy, 46 (Seshtieqo ow tnat. sibey eat Aa 


Sid Brea sw i telved ye hogt yoy aedw see Liiw 
t } = & “85. ite! 3? 


NL io Yrs. lo ‘wrest SIN oo Loans od aincte Xt 


Die steels 


poy Sl Se sire’ SS seqis aes ‘ymositred etay 


ine ar } fy: 


eta dvonelad geag ade Ife eved odicetw 
jaf tu) ‘Hanee bg uTe¥eac itftw i ayroGst IBLE 


fees . 
5 ‘ ay a 


ere ell -tiedi2? ave LuOy 


sfid Wk este Jate a  sHATRIANO BHT 


Yosts owstaiys of. .iide qoltextoayro 


. me 
iy ee ae 


Yhecyia wo Jon oh »W 8 ,untieedo Soog c2 eta. eW 
mM ayBpilob 'wroblofetade oga oten2 bas, toss, 


e8R2oo. «yo to Neel) off ak Jawosos, Jeusze 2 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


(cme 
Ne] EY) f 


m mal 
ES! Gili iste 
oe 
s 


: Pie B. Gardom 
All they have to do is to buy a dollar share to 
be a member of our organization. 
We had far more when we first started. 
For instance, in the first two years that we 
operated, we averaged over half a million dollars 
a year. 
THE CHAIRMAN: Who are the officers? 
MR. GARDOM: That is, in turning the net 


price to the producers, over half a million dollars 


a year. 

THE CHAIRMAN: Who are the present 
officers? 

MR. GARDOM: The present officers are 
McDermid, Higginson -- Mrs, McDermid is the vice- 


president and then the directors are Higginson, 
Sullivan and Sikora -- I will give you a little 
memorandum covering all that. 

THE CHAIRMAN: This brief is prepared 
and presented with the approval of the directors. 

MR. GARDOM: Well, all our briefs 
have been presented with the approval of the 
directors, Mr. Chairman. I would say that in 
the past on the different commiscions which we 


have been before, all our evidence has been 


under oath. I have been under oath in every 


instance except this one. 


——— THE CHAIRMAN: We just wish to establish 
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the identity of the organization, 

MR. GARDOM: I was prepared to be sworn 
in what I said. 

THE CHAIRMAN: Proceed to read your 
brief, please. 

MR. GARDOM: Yes. Economists agree 
that "the wealth of men consists in the abundance 
of commodities". 

We produce in order that we may consume, 
so we are all producers and consumers in a partner- 
ship which should promote goodwill. 

As sellers we are interested in dearness, 
scarcity. But as buyers we are interested in 
cheapness, abundance. But we cannot argue for 
one of these interests without deciding what is 
best for every one of us, in fact, for all man- 
kind. 

We all have a certain amount of money; 
large, or a mere pittance, on shelter, food, 
clothing, recreation, equipment, etcetera, and 
in open markets where prices are rightly deter- 
mined by supply, demand, quality and service 
the savings on any products could be payments 
on varied production and the labour it entailed 
in freedom of effort and enterprise. 

For your consideration, across Canada, 


voluminous briefs will be presented by organized 
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or representative bodies and the delegations who 
wait upon you will be very numerous. You will 
doubtless bear in mind that the vast majority 

of our people are inarticulate and are those 

who are attending to their own particular work, 

in some instances, just to keep body and soul 
together whilst those in greater endeavour are 
making a frantic effort to meet the ever-increasing 
overhead without asking for relief, political 
preference, or some Utopian panacea. 

Compulsory Collectivism: Producer 
pressure groups have influenced our politicians 
of all parties to attempt to legalize the fallacy 
of artificial prices and the closure of trade 
channels, as promoted by the ever-increasing vast 
army of bureaucrats who, in Boards and pools, 
by compulson, hold the products, shipped on 
consignment, and producer monies, whilst they 
operate and propagandize at producer and consumer 
expense, This is the reason for the creation of 
huge surpluses with their shrinkage and the in- 
ability of the producer to obtain his money when 
he needs it. In Canada, a one pound loaf of 
bread in August, 1939, was 9.0 cents, and in 
August, 1957, it was 16.7 cents, with some 1,000 
bushels of wheat, oats, barley and rye on the 


Prairies rith storage, insurance, shrinkage, 
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administrating, and bureaucratic charges. With 
open markets, these surpluses would disappear. 

I want to refer here to the humble 
potato. You heard something about it yesterday, 
and how well all these Boards are functioning. 

For the past few months my wife has 
been buying very good Netted Gems at five pounds 
for 49 cents. I think that figures out to 
$196 a ton. I doubt if you will find any of the 
farmers that receive $100 a ton for those potatoes. 

No. 2 proposal -- I have got an 
exhibit here marked No. 2 proposal -- if you 
will put a pencilled mark there. 

Proposals: It is taken for granted 
that before entering. upon any enterprise we 
should decide whether the general principles 
of the proposal are good, bad or indifferent 
because they are the foundation for future 
accomplishment. If we build surely from sound 
foundation we may expect some measure of 
success and a structure which will endure. 

In primary production, if we set out with the 
intention of cornering the food products, or 


base metal markets we must be prepared to 


take the consequent risk and pay the price. 
A maze of figures, from Canada's experience, 


over a period of years could be presented to 
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prove the fallacy of such ventures just in the 
Same manner as the professional promoters of 
compulsory bureaucracy or legalized monopoly 
will present a maze of figures to your Commission 
to try to impress upon you that the production 
and distribution of primary industries should 
be, what they term "controlleq" -- by themselves -- 
under delegation of Governmental authority. 
I want to point out here to the Board 
of Commissioners that the farmer does not sell 
any of his products. He does not sell his 
potatoes, does not sell his fruit, he does not 
se20) ie: mi lic, It is all shipped on consignment. 
He doesn't know what he is going to get for it, 
and he has to trust on getting a proper return 
for anything that he sends in, and particularly 
in the milk industry. People who call them- 
selves distributors are only agents of the 
farmers, They get the milk delivered at their 
receiving platforms freight paid, and they have 
accepted from the farmers not less than $600,000 
worth of milk before they pay them a cent. 
Then they pay them for, that is for 20 days 
which is the earliest payment, and then they 
pay them for 15 days after they have collected 


from the consumer every day. 
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Control: Should Government control 
the production and distribution of natural 
products? Let us analyse the meaning of these 
words as they apply to primary industries in 
general and to agriculture in particular. 

Principle: The principle is that 
men engaged in private enterprise, either as in- 
dividuals or in groups, shall be compelled to 
relinquish the fruits of their labour for dis- 
tribution under Govemment decree and they shall 
accept a settling rate from a general pool of 
monies from a board who control products and 
receipts. I submit that this principle is 
evil and that Canadians should not forfeit their 
freedom to produce and to trade. 

Natural products are new wealth recovered 
from the sea, forest, the surface of the ground 
and from below the ground and these products 
supply all necessities of life. 

You will have to excuse me, Dr. 
Stewart. You people are well aware of these 
things that I am reading now in my brief, but 
Since it is here I will read it. 

The natural resources of British Columbia 
can only be lifted by capital and labour -- we 
should focus our attention upon this effort -- 


then more new wealth will be created to support 
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the secondary services, which are manufacturing, 
distribution, the professions and Governments, 
Please remember that in our province the source 
of our wealth for Government expense and the 
only new wealth obtainable is from our natural 
resources, Those recovering this wealth are 
over-loaded with secondary services, for this 
reason, attention should be concentrated upon 
increasing primary production with all available 
capital and labour and no obstacles in the 
way of restriction should be placed in the way 
of lifting this real wealth and no unnecessary 
obstructions should be placed in trade channels 
to prevent distribution of this wealth in our 
free country; 

I might say here that when I make 
that remark there I will refer just for a moment 
to the milk again. In Mr. Justice Clyne's 
Commission, it was definitely proven, you have 
probably got copies, I will leave them here any -~ 
how, it was definitely proven that Vancouver 
had 50 per cent more plant and equipment than 
was required for the size of this city. [In 
other words, there was sometimes five trucks 
on one street when two trucks could have taken 
care of it, and that money was all taken away 


from the farmers. Men started with one truck, 
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men who had been a bread delivery man and who 
had a good clientele,he would start with one 
truck and he would have this milk on credit, 
and go to the bank and show what he had sold it 
for and he could borrow money and keep on in- 

| 

| 


| 


creasing his equipment and plant. 

I know of three cases, individual cases, 
two supplied bread from door to door and the 
third one was a shoe salesman in the Hudson's 
Bay Company, and those men built up large 
dairies with fleets of trucks and small fortunes. 
I contend that they made that additional money, 
they were entitled to a profit, through holding 
the farmer's product and using his credit. 

Fallacies Common: Would you please 
put a number 3 on the side of that paragraph? 

I will put it in as an Exhibit. 

During the depression, promotion of 
fallacies and cure-alls followed one another in 
quick succession, only to disappear under the 
acid test of analysis, and finally it is con- 
sidered that the Federal Government and 
Provincial Legislatures, by delegation of 
their authority, should control production and 
distribution. This frame of mine is arrived at 
by too much theory and too little experience in 


practise. 
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The next paragraph please put a number 
4 along the side of it. 

Promotion of the theory of compulsory 
marketing has been proceeding in B.C, since 
1928, with steady degradation of the agricultural 
industry in all its branches, causing actual 
financial loss to the men on the land running 
into millions of dollars and keeping capital 
for by-product factories out of the province. 

I might say here that the vice-president 
of Krafts concern came to me once and offered 
to put up a large factory any place we desired 
in the Valley to take care of what they called 
surplus milk. That was milk that was not 
able to get on their city market. The milk 
was all cornered, he couldn't get any place, 
and it was also Carnation and several others 
tried to come in and couldn't do so. 

Legislation to put this theory into 
practise has been defeated time and again and 
only the promoters of the theory have profited, 
Since 1928 two clubs have been continually 
held over the producer -- either relinquish 
your product and monies to bL-§ controlled on 
your behalf or we will drive you out of business. 
This threat was made to producers right in the 


committee rooms of the B.C. Legislature. As a 
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means to this end, sabotage and intimidation were 
used, They were used in all the different -- 
Sabotage and intimidation, in all the different 
set-ups for the fruit men, for the potato men, 
and for the milk men. 

These fallacies were first brought 
to British Columbia and to our Prairies at 
great expense to Saskatchewan, by Agron Sapiro 
who was later utterly discredited by Clarence 
Darrow in Chicago who exposed the promotion of 
pools of many products from East to West in the 
U.S.A. by Aaron Sapiro and which all eventually 
went bankrupt, benefitting only this false prophet. 

This was followed by a conducted tour 
of 48 students from Toronto, Montreal and Hamilton 
as guests, with all expenses paid by the Italian 
Government; all as recorded by S. Alfred Jones,K.C., 
L.L.B, with his thanks to Professor Harold E. 
Good of the British Institute at Florence, and 
Sir Oswald Moseley. This group of young 
Canadians eulogized Signor Mussolini and his 
Minister of the Interior, His Excellency A.C. 
Sturace, and had agriculture “all figured out 
for Canada" with the Italian Confederation of 
Farmers and corporate control. In trying to 
put this into practice our then B.C. Minister 


of Agriculture often stated "I wish I was Mussolini" 
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little realizing what would be the ignominious 
end of these leading Italians, as pictured in 
Life Magazine, including the unfortunate woman 
who offered to give her life in place of 
Mussolini's. 

We have this totalitarian collectivism 
in Canada now, especially in this province 
recently boasting of "a new era in British 
Columbia's economy", 

I am going to put in Exhibit 6 with 
the next paragraph. 

Our first step in the right direction 
is to get rid of the army of bureaucrats who 
farm the farmers, and then enforce honesty in 
distribution; a wholesaler under Dominion licence 
was supposed to charge $25 brokerage fee for 
directing to a retailer a carload of graded 
potatoes. I have seen $14 ver ton added to 
the wholesale price and only $9 per ton returned 
to the Cherry Creek farmer, instead of $23 per 
ton; he had shipped graded and on consignment. 

I have old records of scores of railway car 
numbers traced to points in Canada and the U.S.A, 
by dishonest practice when a Marketing Board 

was operating; wholesale swindling has been 
greatly responsible for price spreads. 


I want to say here, Mr. Chairman, that 
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you are going to, before long you will be 
in very much deeper water, and that is when 
you come to assess what the wholesalers had 
been doing in this city. 

Meaning of Control: What does Govern- 
ment Control mean? 

Let it be plainly understood that the 
meaning of these words is compulsory pooling 
of products and monies by boards appointed by 
Order-in-Council, just as prescribed by all the 
marketing "schemes" for primary products. 


"control" so used spells 


This word 
compulsory restriction and artificial price -- 
which places a premium upon scarcity -~ and will 
never provide abundance -- abundance can only 
be supplied by encouraging and increasing 
primary industry, which will provide the greatest 
good for the greatest number. 

Experiments in Canada have shown 
that those who gave up their birthright of 
freedom for promise of profit, did not receive 
the profit and that they sacrificed their principles 
iy VaALn , Results of this theory in practise 
have disclosed that there was a continued 
economic loss. Net income of B.C. farmers in 
1956 was only 80 per cent of that in 1954, much 


_ lower than any province in Canada (Canadian 
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Bureau of Statistics, 1957). I want to say 
here there was only one other province in 
Canada where it was lower, All the others 
were increased. I think that was Nova Scotia. 
I have that. 

To quate examples: 

In February, 1930, at a Board of Trade 
luncheon in Vancouver, the guest of honour, the 
President of the Manitoba Wheat Pool, was clapped 
to the echo when he stated that he had refused 
$1.50 per bushel for Canada No. 1 Northern and 
that not a bushel of this wheat would be sold 
for less than $2 per bushel. Result of this 
control was loss of the British trade in wheat 
that year -- loss to Canada of hundreds of 
millions of dollars -- and wheat sold at the 
end of the year at from 38 cents to 53 cents 
per bushel instead of $1.50 per bushel, refused 
by this orator. 

I would like to point out here, Mr. 
Chairman, how dangerous it is to face the respon- 
sibility of selling for a great multitude of 
people in one hand like this president of this 
Manitoba Wheat Pool. In our investigation, 
from the investigations I made, I found, for 
instance in fruit, that there were many sidelines, 


after this Fruit Board went into operation that 
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never got a carload of fruit on the Prairies, 
For a second illustration, and to 
get nearer home under the control regime: You 
had a very good picture painted yesterday of 
these Boards and especially of the Potato Board 
that the largest grower had started this Board, 
the largest grower. He was the largest grower 
and he was the Chairman of that Board, and 
I saw men in a small way who went broke, and 
he couldn't sell a sack of their potatoes, but 
he sold 175 tons from his own farm to the 
General Hospital in Vancouver, 
In 1936 local potato growers received 
$60,000 at the rate of 60 cents per sack whilst 


Vancouver consumers paid $2 per sack and upwards. 


To maintain this artificial price carloads of 
potatoes were given away in Edmonton and 


Winnipeg and hundreds of tons of unused potatoes 


went to waste in warehouses, 


Neither consumers 
nor farmers profited, but scarcity was created 


by this compulsory control. 


I might say here, Mr. Chairman, I 


have a list of these cars, car numbers and where 


SS EE ee 
en ee 


they went that I can leave here as an exhibit. 


Twelve provincial constables, with 


motorcycles, guarded the bridge head approached 


to Vancouver to enforce a fixed price for potatoes 
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and to prevent quantity coming to market. 
The Boards have no jurisdiction over quality, 
for the Dominion Government inspectors quite 
properly ensure quality, for disposition at home 
and abroad by recognized grades. Farmers were 
fined or sent to jail for selling their graded 
potatoes. 

T want to make that quite plain, Mr. 
Chairman. The jurisdiction of a quality, 
whether it is a Potato Board or anything else, 
or a Tree Fruit Board, rests entirely with the 
Dominion Government as it properly should. Lr 
the Dominion Government inspector says, 
Canada No. 1 Netted Gems, a man can telegraph 
to Winnipeg, or anywhere outside of the country 
and say that he will seil these No. 1 netted 
Gems at a certain price. These Boards do not 
do that. They haven't the authority to do 
Zo. 

Before me is an official result of 
an old plebiscite sent out by the B.C. Coast 
Vegetable Marketing Board. There are some 
6,000 farmers and market gardeners in the area 
referred to but only 2,100 "orowers" who had 
signed for the "scheme" were registered and 
licensed as voters and to them were sent the 


questionnaires ; OO only of these 2,100 returned 
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their ballots to the Board; 272 voted "Yes" 
that they desired the Board with various 
qualifications; 117 voted "No", and there were 
11 spoiled ballots. I would like you to mark 
that number 8 if you would. 

The Board considered that this plebiscite 
gave them the required majority and when those 
farmers who were not registered tried to sell 
their graded vegetables they were prosecuted and 
convicted. 

This will be number 9, please. I 
have record of another 1957 plebiscite of 
"licensed growers" by the Interior Vegetable 
Marketing Board, with results much the same as 
quoted above. These Boards have raised the 
humble potato into the luxury class; they have 


degraded the farmers}; greatly reduced their 


output, and consumers have paid exorbitantly 
for this degradation. 

As I said in the beginning, Mr. Chairman, 
the first Board I was on was in 1929, and the 
Chairman of the Board was dishonest. I haven't 


talked with so very many boards since that time, 


honest. If you wish me to qualify that 
statement I will do so, I will explain the 


but any boards I did deal with, they were dis- 
circumstances. 
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In rotation of crops every farmer knows 
that it is necessary to grow potatoes, grade 
them for the commercial market, if price is 
sufficient, or feed them on the farm; and in the 
three year periods the average price had been 
profitable without the artificial price regulation 
by a Board, costing from $14 to $16 per ton or 
which .even forbids registered growers to market 
their vegetables ... please see records of 
onion and tomato crops rotting on the ground, 
to say nothing of potatoes which were "dumped"; 
the same has happened with apples. 

We hear no more of Ashcroft dry, in- 
cluding spuds grown on irrigated soil, Pemberton 
Meadows, Chilliwack Highland, and other quality 
brands, always in the past, and today graded 
by Dominion Inspectors and not by price boards. 

When I say graded there, I mean graded 
as to quality and quantity. I don't mean that 
a farmer couldn't send his whole crop if he wished 
to into one of these Boards, and they would 
grade them and then send the inspectors in to 
see if they had graded them properly. 

Before the advent of the Boards, 
British Columbia was a heavy exporter of potatoes, 
intra-provincial and U.S.A., of Canada No. l 


commercial and Canada No. 1 certified, with 
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practically no imports excepting early vegetables 
from Southern California, and now including 
Mexico. In 1929 I shipped out 80 tons of Ganada 
Extra No. 1 certified. They call them now 
Canada No. 1 certified. I know what I am talking 
about, it was on my own farm, 

Now potatoes are annually imported from 
Alberta and large tonnage from the U.S.A.3 also 
carloads of swede turnips from Manitoba, We 
have had to put on a small seasonal tariff on 
potatoes with retaliation from the U.S.A. who 
have reduced our export quota by, I think, a third-- 
I think you will know that reduction, Mr. Chairman-- 
which is one million bushels reduction per year. 

I think that was in Nova Scotia. You will know 
that possibly better than I do. 

For compulsory "schemes" a plebiscite has 
never been taken to include all farmers, and 
consumers have not been consulted when providing 
the money for food products, which is definitely 
an indirect tax. In 1957, British Columbia 
importation of potatoes was 25,000 tons. In 
August, 1957, our consumers paid 4.9 cents per 
pound for them, and in August, 1939, 1.7 cents 
per pound. 

The Rowell-Sirois Commission: My 


old brief, to the Rowell-Sirois Commission in 
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1938, entirely opposing all compulsory marketing 


"schemes" was endorsed by: 


95% of the apple growers of the Kamloops 
District, representing 97% of the apple 
orchards of the said district; 

Vancouver Island Co-operative Fruit Exchange; 

Keating Co-op Fruit Exchange ; 

Central Fruit Distributors Ltd; 

Fraser Valley Growers Ltd.; 

Federated Coast Growers! Association; 

Fraser Valley Rhubard Co-operative Association; 

Belgian Orchard Syndicate; 

Coldstream Ranch, Vernon; 

Land and Agricultural Co. of Canada; 

L & A Ranch, Vernon, B.C. 

Individual names from the Okanagan; 

Western Canada Live Stock Union; 

The B.C. Beef Cattle Growers! Association; 

Western Stock Growers! Association; 

The Douglas Lake Cattle Co.; 

North and South Saanich Sheep Breeders! Association; 

Individual Farmers; 

H. R. MacMillan Export Co. Ltd.; 

British Columbia Packers Ltd.; 

Independent Milk Producers! Co-operative 
Association; 

22,500 le.vers from Vancouver householders 
sent to the Hon.T.D. Pattulo by registered 
mail. 


If time had permitted many other en- 
dorsements could have been obtained. That.is 10, 
that should be marked 10 there, and the next 
One is 11. 

Mr. W.E. Haskins appeared before this 
Rowell-Sirois Commission on behalf of Gompulsory 
marketing schemes and he got short shrift from 
the late Chief Justice Rowell and Mr. Dafoe who 


told him that his proposal was the making of 


each province into a water-tight compartment ; 
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I opposed him with voluntary co-operation, with 
the opening of all the channels of trade, and 
Chief Justice Rowell said my brief "was power- 
fully endorsed", and my submission that compulsory 
marketing was bad and uneconomic was not questioned. 
We now have the water-tight compartments, with 
one box of apples for two bushels of wheat in 
Saskatchewan and two boxes of apples for one 
bushel of wheat in British Columbia. 

Price of Propaganda: I did learn 
from the Department of Justice, Ottawa -- that 
is the Deputy Minister; I spent an hour with 
him and he was very much against this compulsory 
marketing -- that the former Government provided 
from the public purse $100,000 for the purpose 
of educating the farmer in Saskatchewan to accept 
compulsory "control", also that Mr. W.A. Fraser 
in the House of Commons, Ottawa, said "Glib 
tongued propagandists who were never able to 
conduct a business of their own at a profit 
tried to tell farmers how to market their 
products. In Western Canada Government money 
was used for such propaganda. I want to know 
what superman devised this way of spending 
$500,000 of the taxpayers! money." 


Locally, evidence was given that the 


paper Producer-Consumer received a weekly subsidy 
. 
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from monies collected by compulsion, also that 

subscriptions to the paper "Country Life" had 

been deducted from pooled monies of all growers, 

including Japanese and Chinese, On the Prairies, 

"The Western Producer" was subsidized from 

farmers! pooled funds to the extent of $156,000. 

Other papers could declare their indirect 

receipts for propagandizing compulsory bureaucracy. 
Yesterday you were told that 18,000 

farmers out of 25,000 belonged to this Federation 

of Farmers. Now, the last witness that gave 

evidence here yesterday, I asked him afterwards 

"Do you belong to that Federation?" "No", he 

said. Well, he does, but he does not know 

Le. I will gamble there is not one in 500 know 

that they belong to that Federation of Farmers. 
Less Interference Needed: We have 

a Federal Government, 10 Provincial Legislatures 

and 44,000 Municipal Government, to say nothing 

of Boards, for a population of about 16 million 

people. Governments never create wealth -- 

they spend it, often in wise Girection and some- 

times unwisely. What we require is better 

business in Government and less interference 

by Government in business. Please allow me 

to submit that the function of 4 Government is 

to act as an umpire in business enterprise, 
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they have always done that anyway -- as to 
quality and quantity, as prescribed by numerous 
Dominion and Provincial Statutes, and by civic 
by-laws to curb dishonesty and prevent monopoly 
(in which they have not been successful), also 
to enforce truthful advertising and this is the 
only lawful and proper regulation for the pro- 


tection of the consumer, and for the advancement 
of producer and distributor. The theory of 
this new Government "control" is creation of 
artificial prices -- I am afraid I have repeated 
myself several times here, Mr. Chairman... 
Will you make allowances for that? ... whereas 
the only true factors which naturally determine 
the price of any commodity are supply, demand, 
quality, service and goodwill. Quality and 
service are already enforceable by qualified 
officials under existing Canadian Statutes built 
upon the foundation of wisdom and experience, 
gained in practise over a long period of time. 
As water finds its own level, so competition is 
the only natural stabilizer of price, the life 
of trade, and the balance wheel of industry. 
Fluid Milk Market: Since February, 
1935, our Independent Milk Producers! Co-operative 
Association returned a total of $4,898,794 net 


to members, each year at a higher net price per 
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pound butter fat and per hundredweight of 
milk than any other organization, or distri- 
butor, On October 31, 1956, we refused to pool 
and equalize, as per the new Milk Board order -- 
They have had very many many orders, that Milk 
Board and they call this "No. 1" order, which I 
wlll put in as an exhibit. ».. and we then 
discontinued selling milk. 

In the first year, ending January 31, 
1936, we returned to members half a million 
dollars; it averaged half a million dollars for 
the first two years. The first year was a little 
under half a million dollars, and the second 
year was over half a million dollars. 

We were consistently attacked in the 
Courts by the Milk Boards, and we were success- 
ful in preventing them from forcing us into 
a pool with equalization of monies, but we 
lost several distributor outlets because we 
would not compromise on dishonesty. 

In 1946, in Ottawa, I was told by 
the Wartime Prices and Trade Board that we must 
have a provincial Milk Marketing Board. 

I was down there to see the Board to 
ask them to keep on a subsidy that they had which 
they paid through the distributors, a subsidy 


_— of 2 cents a quart, and it was supposed to ad 
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Mr. Navaho, who represented the Dairy Branch 
said to me "If you will promise to come back and 
stay on the Board we will keep on that subsidy 
until Fall." I said "No use me promising." I 
said "All I can do is come back and do what I 
gan in doing that." 

That understanding was to be only for 
the fluid milks; for the fluid milk market, not 
the manufactured product, 

You heard yesterday about the Board 
setting prices on manufactured products. You all 
know perfectly well that is outside the scope of 
any board. It is local milk here. It is world 
prices that determines the prices for the manu- 
facturing products. 

I discussed this with the Hon. Premier, 
John Hart, with the result that I was instrumental 
in bringing Mr. E.C. Carr from Regina to B.C. 
to be the one-man Milk Board to regulate the 
fluid milk market, and before he was appointed 
he definitely promised that there would never be 
a fluid milk pool and equalization of monies. 

Mr. Carr requested a salary of $5,000 
per annum, with some permanence in office; 

Which was quite reasonable. He wanted five 
years in office. I discussed this with the 


Honourable John Hart who, by Order-in-Council 
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In July 1946, this is No. 17 here. appointed 
Mr. Carr as a one-man wilk Board at $6,000 per 
annum for a term of 10 years. 

Now, that last line is not quite 
correct. He appointed him at $6,000 per annum 
and Mr. Carr tld me afterwards it was for 10 
years, That was not in the Order-in-Council. 

Our contention was at the time of 
the Clyne Commission there was less than 6,00@ « 
altogether -- not in my organization, but 
independents as well as my organization -- 
There were less than 6,000, They held 52 per 
cent of this fluid market. I will tell you 
why they held it. They held it because their 
farms had all been graded "A" or "Cc" and they 
had accepted for six years the regulations of 
the Metropolitan Health Board in Vancouver as 
to the quality of the milk that arrived there. 

In other words, there was inspection 
at origin and destination. The large concern 
who wanted pooling had never accepted either 
of those things. They did not accept the 
Government going on their farms and grading 
them and they did not accept for six years 
when they were asked to by the Metropolitan 
Health Board -- they did not accept that at 


this end; but by the pooling, if they could pool 
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them altogether, they would get some of the 


money that was going to the other fellow. 
My contention, Mr. Chairman, is this: 


That I don't care whether it is fruit, vegetables 


or whatever line it is, that the best man should 


win; not necessarily the man who spends the 


most money. 
For instance, when we formed our 
as I told you before, we allowed 


association, 
Grade "B" to come in on exactly the same prices 
as a few of us who had Grade "A" farms, exactly 

It has never made any difference 


the same price. 


right to this day. 
Our contention was that our members 


had earned their position on the fluid market 
by grade for strict observance of regulations 
on the farm and complying with regulations at 
destination under inspection by the Vancouver 
Metropolitan Health Board. Other independents 
accepted these regulations, but the large 
F.V.M.P.A. never did; they were a law unto 


themselves, always striving for equalization 


of monies and monopoly, 100 per cent control. 
We attended all Milk Board hearings, 


and presented the Warren-Misner and Professor 
The 


Hare formulae for cost of production. 
Board, during this period, used no recognized 
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formula to arrive at producer costs. 

I put in that Warren-Misner-Hare 
formula years ago to the Milk Board here. If 
you will mark that 19, I will give you the 
exhibit showing that. 

Mr, Carr, who had done good work for 
the Wartime Prices and Trade Board, was an ex- 
distributor; was in close touch with and listened 
to the Coast distributors and never attended 
meetings of producers until the sitting of the 
Royal Commission of Inquiry in 1955 to 1956. 

That was ten years after he was 
appointed. I might say here that the farmers 
were very upset the last meeting that I called 
which was in Abbotsford Legion Hall. We had 
1,000 farmers there. I invited as platform 
guests the Minister of Agriculture, the Milk 
Board and the directors of the concern that wanted 
the pooling equalization. Not one of them 
attended that meeting. 

I only remember one meeting in all 
the years I have been in this business that 
there was a larger attendance than there was 
at that meeting. There might have been a 
little larger at one meeting which was at 
Chilliwack, but there were 1,000 farmers there. 


They were very much exercised over 
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the money that had been taken away from them 
and given to distributors, as you will see as 
we get along a little further in the brief. 

In 1950, without a public hearing, by 
Board Order, some $225,000 was improperly taken 
from producers and given to distributors in the 
Vancouver area. This resulted in a production 
drop of over 20 million pounds of milk in a year 
in this area by the wholesale slaughter of dairy 
cows, which reduced the dairy cow population in 
B.C. by 16,876 head in one year. Please 
compare this with 1,343 cattle, all ages and 
breeds, which were destroyed to rid Saskatchewan 
of foot and mouth disease. 

While we are at this stage of cattle 
being killed; there was a suggestion made to 
your Commission yesterday that the Dominion grades 
of beef should be changed. 

I think possibly that the gentleman 
who was addressing you had in mind the selling 
of dairy cattle for beef in Vancouver. They 
are sold for beef. I am an old dairy man. 

IT had all kinds of them. I know perfectly well 
they are never the same as peef cattle that 
come on to the market and that these grades 
should be carefully preserved in Dominion 


grades. 
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Qn September 3, 1954, the British 
Columbia Royal Commission on Milk was appointed 
under the "Public Inquiries Act", with the then 
Mr, Justice J.V. Clyne as Commissioner, and he 
appointed Mr. T.C. Norris, 9.C., as Commission 
Counsel. 

On behalf of our Association, I attended 
the sessions of this Inquiry; made submissions under 
oath with many exhibits; examined and cross- 
examined witnesses, all as recorded in the 70 
books of transcript, and on the 17th day of 
October, 1955, the Commissioner made his report 
to His Honour the Lieutenant-Governor of the 
Province of British Columbia. 

Commission Sessions: From the com- 
mencement, I felt that the objective of Mr. 

Norris was a general pool and equalization, but was 
convinced that Mr. Justice Clyne would not recom- 
mend it because when he was legal counsel for 

our Association, he advised me to oppose such 

an Order, stating "this is the worst kind of 
socialism". 

Number 23 now. Ex Dean F.M. Clement 
was a paid witness to speak for a pool and 
equalization, as per his Commission Report in 1929, 
which was tried and failed utterly by decision 


of the Privy Council in our favour. Mr. Chairman, 
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you probably have the record of that, the 
Crystal Dairy Case, have you that in your notes? 

THE CHAIRMAN: I can get it. 

MR. GARDOM: He was also discredited 
before the Judge Harper Commission, that is 
Dean #.M. Clement, ex Dean F.M. Clement, 

Dr. Leland Spencer, the other paid 
witness, from Cornell University, has always been 
a professor of marketing, representing distributors 
and processors of milk, and was brought to the 
attention of the Royal Commission by a copy of 
his lecture on September 13, 1954: "The 
Pricing and Distribution of Milk", delivered in 
Ottawa to the National Dairy Council of Canada, 
which organization is composed entirely of dis- 
tributors and processors of milk, from which 
producers have been barred as members for the 
past l2 years. 

Next please mark 25. Under my cross- 
examination, Dr. Spencer well remembered the 
racketeering in milk in Chicago and that their 
milk strike was the worst in Chicago's history 
when stores were bombed and burned, trucks dumped, 
and some of the dealers were riding in bullet- 
proof cars. His evidence disclosed that he 


was fully conversant with the U.S. Federal 


_— investigation in 1935 in Chicago, which resulted 
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in the indictment of nearly all the dealers in 
milk and the intelligentsia who briefed and 
supported them. 

Dr. Leland Spencer could recollect 
the names I mentioned of those involved because, 
as one of the intelligentsia supporting certain 
dealers, he was indicted, prosecuted and my 
instructions were that he was also convicted, 
with suspended sentence. 

I submit that the evidence of these paid 
witnesses should have been discarded and not 
featured b, the Commissioner in his Report. 
There was evidence of distributor dishonesty 
and bribery. 

Distributors showing only one-tenth 
per cent less putter fat than accurate test 
means nipping 7 cents per hundredweight from 
the price of 4 per cent milk. 

Most I have seen below the accurate 
B.F. test is half a pound per cent which would 
be 35 cents per hundredweight of milk, loss 
to the producer. 

The most I have ever claimed and got 
paid for from one dairy was over 300 pounds 
of butterfat in one-half monthly period -- 


because we had the proof of adding skim milk 


——— to composites. Dairies, up to the present, 
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have paid only on their own test and weight, 
and the Board's published prices are based on 
vendor's reports. 

At the time of this Commission, referring 
to Mr. Justice Clyne's Commission, the difference 
in Vancouver was that the Dairy paid for 3.5 
per cent milk $3.08 per hundredweight less for 
the surplus than for what they claim they sold 
on the fluid market -- they paid nothing for the 
skim milk, which they stated went down the 
sewer. 

I would say here that one of the dis- 
tributors for the Clyne Commission said that he 
had sold $95,000 worth of milk pound made from 
his milk. Well I naturally said to him you 
paid nothing for that skim milk. On yes 1 
did he said. I said Yes, you paid only for the 
butter fat in it, which is 56 cents a pound. 

That was the amount that he actually paid, 56 
cents a pound. 

In the past I have seen a large tonnage 
of milk shown as made into butter and producers 
were paid only that price for it. This dairy 
had a large churn in which our inspector 
placed a large piece of tallow. It remained 
there throughout this surplus period, proving 


——_ that the churn had not been turned. 
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More recently a large dairy paid us 
for surplus for one only farmer -- $362.66 less 
than it should have paid. A provincial inspector 
traced this farmer's cans of milk from the 
delivery truck to the tank from which milk was 
bottled for the fluid market. I issued a 
Supreme Court Writ and my claim for $362.66 
was paid without the case going to trial, 

The Metropolitan Health Board and 
Provincial officials are rightly doing an 
excellent job in keeping below quality milk off 
the fluid market; however, dairies on their 
own authority have paid the low below quality 
price and afterwards bottled it for sale in the 
high fluid market. 

I mean when I. say that there were 
instances when they did it. I don't say that 
everyone did it, although the Clyne Report 
showed that there were only three licensed 
dairies in Vancouver out of the whole lot who 
were honestly paying the farmer price. That 
is stated in the Clyne Report which you have 
a copy of. You can have mine anyway. 

The addition of water to milk is a 
very old deception, and the highest sample taken 
by a Provincial Inspector in recent years showed 


. that 39 per cent water had been added. In 
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collusion with a distributor a family of large 
dairy farmers, operating separate famrs, for 
approximately two years added large quantities 
of water daily to their milk supply for which 
they wceived separately as high as $200 per 
month, This distributor required low testing 
milk. 

Will you mark 27 please alongside 
that. 

The Commissioner's Report: The Com- 
missioner rightly emphasized farm conditions, and 
those described as "filthy" were not operated 
by Independents, but he dealt briefly with the 
continuing gross dishonesty and bribery; when I 
was disclosing malpractice, he said he was 
chiefly interested in a solution of the present 
impasse, and I stopped further exploration to 
meet his wishes. He did say: "Mme cost of 
these unwholesome competitive prices was passed 
back to the farmer". 

His Report stated: "Average plant 
canacity of all distributors being utilized at 
the present time is only 50 per cent", all 
seeking a greater volume of sales. Since all 
milk is received, freight paid, on consignment, on 
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25 days producer credit ($600,000) -- it is 
| more than that now, Mr. Commissioner, -- 
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whilst the consumers pay cash daily; supplying 
and maintaining the other 50 per cent plant 
capacity must have been at producer and consumer 
expense, 

You see at the end of that time, at 
the producer price savings figure through $600,000, 
$450,000 would be passed back to the producer 
themselves by keeping that addition. Now the 
money is higher now, the time is longer, they 
owe these farmers money longer. When I 
appeared before this Commission, 

The Report disclosed that only three 
distributors were honestly paying the Milk 
Board minimum price, and these three distributors, 
this is important, Mr. Commissioner, -- and 
these three distributors filed their balance 
sheets indicating profit, with which they were 
satisfied -- they were satisfied with the profit; 
they were Independent distributors. All that 
was necessary was removal of dishonesty. 

Please put number 28. I shall be 
pleased to supply the Honourable J.V. Clyne 
Report. He has resigned from the Bench. Also 
copy of the new Milk Act, based on his Report, 
with my comments on both these documents, and 
can give information on Court cases since 1936. 


_ The B.C. Milk Industry Act, March @, 1956: 
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were advised that 


On May 29, 1956, we 
the Provincial Government had referred the new 


Milk Act to the B.C. Court of Appeal to test its 
A Provincial Order-in-Council said 


legality. 


the Act raised "certain questions of constitutional 
law which are of great importance and that the 


question of the Legislature's jurisdiction to 
enact the new law is questioned; for this reason 


the new Act has been referred to the Court of 
This advice was not true for in the 


Appeal". 


middle of August, 1956, before any reference 
had been filed, I received Order No. 1 under 


the new Act, to be effective September 1, 1956, 
to enforce pooling and equalization of monies, 
Will you please mark that paragraph 


Exhibit 29. 

I went at once to see Mr. Carr, Chairman 
of the Milk Board, and reminded him that, prior 
to his appointment by the Honourable John Hart, 

a 


he had promised that there never would be 

pool and equalization of monies, and I said that 
he should wait for the decision of the B.C. 
Appeal Court; he told me that he could do nothing 

about it and I must take the matter up with the 


B.C, Government, which I did, without receiving 
I might say that on previous occasions 
However, reference was 


a reply. 
I did receive replies. 
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eventually filed February 6, 1957. We were 
told it was filed on the 29th of May, 1956,-- 
but date of hearing has not yet been set. It 
should be mentioned that with equalization and 
pooling Mr. Carr's salary was raised by Order- 
in-Council in 1956 to $8,500 per annum from the 
previous $6,000 per annum, 

A few producers have been successful 
in refusing to pay the equalization levy, and 
one I know told me that the Milk Board has billed 


him for about $20,000 for past equalization; only 


these few producers had opportunity to refuse payment, 


and so far there have been no prosecutions of the 
so-called delinquents by the Milk Board. 

Voluntary System Better: "The Country 
Gentleman" published in Philadelphia, U.S.A. -- 
shall I cut out some of that Mr. Chairman? 

THE CHAIRMAN: I think you are close 
to the end Mr. Gardom, I think perhaps you 
might complete the reading. 

MR. GARDOM: Thank you very much, I 
don't want to bore you too much, because I know 
you have had that for a long time. It must 
be awfully boring here for all of you. 

"The Country Gentleman", published in 
Philadelphia, U.S.A., and the oldest agricultural 


journal in the world, had a leading editorial 
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entitled "Let There Be No Compulsion" -- and 
ending with these words: "Compulsory control 


over the private affairs of their people is the 
distinctive mark of the authoritarian states -- 
Germany, Russia and Italy. Their example has 
proved that, once entered upon there is no mid- 
way stopping point in the process. The lesson 
is clearly before us. No temporary benefit 
is worth having if it is purchased at the price 
of freedom." This opinion was backed up by 
the Saturday Evening Post which is reported to 
have the largest circulation of any journal in 
the world. The United States had tried this 
experiment of control of agricultural products 
at expense to the general taxpayer of much more 
$4,000 million dollars and how much more could 
the United States, a great creditor nation, 
afford this collossal experiment than our debtor 
nation Canada with about one-tenth of the 
population. Collapse of British rubber control, 
collapse of control of coffee in Brazil and 
collapse of cotton and the slaughter of pigs 
in the United States is a matter of record. 
Public announcement by the International 
Institute of Agriculture at Rome proclaimed 
that continued restrictive control of agriculture 


is a system of bold economic suicide. 
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The housewife will always retain her 
freedom of choice to buy and she will get the 
best quality of product she can obtain for 
the most reasonable price, no matter what 
artificial prices are fixed by boards. Consumers 
will never permit this monopoly to continue. 

Will you mark that 32 please? The 
next one. I will give you a little memorandum 
showing how that should be done. 

Voluntary co-operation within groups 
and between groups can maintain reasonable pro- 
ducer bargaining power coupled with official 
direction of merchandising so that the same 
quality of product may be offered at the same 
price to all distributors. Purchasing power 
for the food supply the farmer has to sell will 
increase when there is freedom for the channels 
of distribution with strict and direct enforce- 
ment of existing regulations which protect consumer 
and producer alike. Boards have nothing what- 
ever to do with the regulation of quality in 
spite of their propaganda to this effect. 

A statesman of world wide reputation 
over 100 years ago presented briefly the 
principles of Government in the following words: 

Leave Effort and Capital Alone: "Our 


— rulers will best promote the improvement of the 


Tod race ewes: 


ope 


ats ae isu. pre one >a Wh gas — 


7 a fi : ‘ i : 
a atsids haat A arte sooner or et is bop. +] 
e : bah 4 : 
eae RE 


~~ 


wm § z Jsiw i aston (88 .selageldenpenan 


éyenniitios | Bhrasod w pent? aia. e9oka: case | 


D ee ‘state nod of “k@acnon PLAY, Larrea: ne a 


7 
rT 


; : ri a i 2 
; i Bae bog waite So 78ae ApaM, LOY ELM — y 
7 4 So nae Min Fs - ri ted g 
mos brits Omem vs [Is2s.o Lior ave r) ) SLiu Aste ied Skene 7 


are -ShOD af Disorle Jess watt akieatale 
0 resol w gote pS AR hen i VIS to0LoV eer ta 


oA -oeg Sidom¥agsd wlatatem- ost sQuoTE fanwted. Boe 


sa ; , i + 
: ‘[ebebtiqo cad belavep ?teveqg natutes red deogh | | 
: ois ef . ‘ . . 
5" gins Ins Jar. oa ‘sere than totem ‘oa. notzdonte 
en | ed Sid te. Hors tite ad yan Jouborg to viiifawp 


“Sy owisg itt maT ON , . SIAIUGLAIsLH Sls. od: eotig 
Ab fiw Ifse od aa ‘t —_" odd WEA Dot: Sirf lesiel 
" ; a Partidina’ ris < ‘| . whew. al pee, ety: seahebak ; 
bs] i Leeratas J 50m : oD bas solute mote cine to - 
: organo sy padierc hth saa ‘Bat Mibselxe ~My, “tit {: 

: o no 
o De aac: “PR gars oj av Bit, @ ers * pore ESOU DODE ‘bhtis 
a tS os det Wisin. ‘to aotds VHS opie agin ob: oy xeVe 


‘\ty Sg TRS a bsis ds sr eagem ahodt te, to iqb 


Had Shier oti ive bikaow 20 Nageeveds: A + 


sat you ng be: Misssag, Of. easy ook per 


redrrom ans: a ‘on at THOMEIPVOD 20. ie 
an fo) 
mat" 5 eaora asian bus tr 2IS oval»: 


(52% 


<M Siping ee 


7 
: we : iene ny a 4) 


$2.50 


_ 


inl 


2 
= 
= 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 
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people by strictly confining themselves to 
their own legitimate duties - by leaving capital 
to find its most lucrative course, commodities 


janet 


their fair price, industry and intelligence their 
natural reward, idleness and folly their natural 
punishment - by maintaining peace, by defending 
property, by diminishing the price of law and 

by observing strict economy in every department 
of. the state. Let the Government do this: 

The people will assuredly do the rest." 

Compulsory marketing of products has 
not been a success in Australia. The legislation 
was thrown out by the Privy Council. Afterwards 
in July, 1936, a plebiscite was held to change 
the constitution of Australia in order to 
permit compulsory marketing. In all five states 
in Australia the proposal was defeated by over 
two votes to one and I am convinced that com- 
pulsory control of primary industries would be 
more resolutely refused in Canada if a plebis- 
cite were taken. 

Selling of grain on the Prairies has 
been taken away from the farmers except the 
"bootlegging" of truck loads at 75 cents a 
bushel which is being done now. I might say 


here that I know the largest buyer in Calgary 


——— of wheat for use there has been buying 
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pootlegged wheat at 65 cents a bushel. 

If the Grain Exchange was in normal 
operation the farmer, if in dire need of money, 
could sell his grain as soon as it was harvested, 
or if he could so afford, he could hold for 
possible higher price in the following Spring. 

If there was an open market with 
Dominion grading, there would be cheaper bread, 
cheaper grain for the finishing of cattle in 
British Columbia and Eastern Canada. The same 
would apply for the feeding of dairy cattle, 
hogs and poultry. There would be no surpluses 
when we return to actual values and the cost 
of living should be relieved of fictitious 
prices, for the penefit of all Canadians, and 
when those on the land require emergency assistance 
this could be given directly at general tax- 
payer expense -~- mind you, when I say that 
I am speaking of floods and that sort of thing, 
when a state of emergency exists -- without 
the introduction of schemes from totalitarian 
states -- and here is something very important, 
Mr. Chairman. The Combines Act and the 
Criminal Code should be strictly enforced, 
and I venture to say that you will eventually 


feel that you are hound to investigate combines. 
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records of scathing judgments against this com- 
pulsory control by Judges of the Supreme Court 
of British Columbia, also of the Supreme Court 
of Canada, together with pronouncements made by 
recognized statesmen of Canada. Would you 
mark that 37, please? 

My experience -- I am being personal 
for a minute, if you will forgive me, Mr. Chairman-- 
my experience in clearing, ditching, dyking 
and farming began on a homestead in the North 
Okanagan, and I knew the choice locations 
for fruit growing and the many hundreds of 
acres of $5 per acre range land or marginal 
land, which was later subdivided, irrigated 
and sold at $200 per acre for growing fruit in- 
stead of alfalfa and this was the commencement 
of pooling fruit from the choice land and the 
marginal, and the commencement of compulsory 
marketing, with continual requests for Govern- 
mental assistance. I am afraid I was rather 
boastful there -- oh, yes, you come on my 
farm now, No. 38. But I would like to comment 
on what I said about the fruit growing in 
Okanagan. The first people to grow the fruit, 
as you lady and gentlemen probably now, was 
at Colona, at the mission, Roman Catholic 


priests. The next large place was Vernon Brothers 
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ranch outside Vernon which was later bought by 
Lord Aberdeen, and it is very fine land on that 
place, and after they made a success of growing 
and selling fruit there was tremendous exploitation 
of large areas of land, came along with a blue- 
print, and it cost so much an acre. Mind you, 
the water when you are in the Okanagan, you will 
hear that some fellows are paying as high as 
$15 an acre for water, and I claim that I know 
a little about land. I have seen them there 
opposite Colona, clearing jackpine there. We 
always said when we saw jackpines there the 
land was no good. We cleared the jackpines, it 
was straight sand, and put the water on it, and, 
of course, the water went down and they had the 
expense of building the land up before they could 
grow any sort of fruit, you might say. 

My last farm of 200 acres in the Fraser 
Valley was developed from the bush into a more 
or less modern dairy farm, I might say that 
there were only a few acres of old clearing 
with stumps on it when I got it, but it was very 
good land, and I did all the clearing and dyking 
and fencing and so on, and in 1930 my threshing, 
grinding the grain, pumping water, filling 
silo, pulping the roots, sawing wood was all 


done by electric motor, and the B.C. Electric 
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took a motion picture of the operation. I 

might say it was more economic than gas,-- 

which one year won the championship for Junior 
Herd of all dairy breeds in B.C.,and earned very 
many certificates for Record of Performance 

from Ottawa. Perhaps, Mr. Chairman, you will 
know what that means. It is a Record of Perfor- 
mance of all pure bred animals, and the Dominion 
inspector arrives and he weighs the milk and 
tests it, but they have a very good system. 

The second inspection is made by another man, 
they change them all the time, so there is no 
chance of collusion between the farmer and the 
inspector. That has been carried out for 

many years, and I say without fear of contra- 
diction that the only way you will ever get 
honesty in the distribution of milk in these 
dairies is if the same thing is carried out 
there, that there is a Dominion Government in- 
spector at one dairy, he is there for a month 
and he is moved to another one, and so on, 
testing, weighing. My business experience 

was Superintendent of Construction of C.P.R. 


hotels, Western Lines, with some work in the 


the land and my earnest desire for the welfare 


| Fast for this great organization. Love of 
of those on the land, in fairness to all those 
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who purchase food products is my excuse for 
this lengthy exposition which can in no way 
help me personally. 

THE CHAIRMAN: Thank you, Mr. Gardom. 
Will you hand to the Secretary at some convenient 
time the list of documents which you have to 
file with us? 

MR, GARDOM: I will pick them all 
out. I have an envelope for Mr. Dawson. I 
want you to keep them as long as you will need 
them, but I want them back; they are my 
only copies, some of them are my only copies. 

THE CHAIRMAN: I expect there are some 
of them we can procure copies of in other ways. 

MR. GARDOM: You will get all the 
old legislations prior to this new Milk Act. 

I am sure Mr. Dawson will get those, and in 
the Court House you can get reasons for judgment 
of certain judges. I have some here. 

THE CHALRMAN: There may be some 
particular documents of your own, but we can 
have them transcribed and send them back to 
you as quickly as possible. 

I think now we will have a break, 
but before we break off, I would just like to 
make clear that we have properly on the record 


what the status of your organization is. My 
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recollection is that you advised us that the or- 
ganization is still continuing and in good 
standing. 

MR. GARDOM: That is correct. 

THE CHAIRMAN: But that the members 
are not at the moment actively engaged in the 
production and sale of milk? 

MR. GARDOM: Oh, yes, I am selling milk, 
but the organization is not handling it. 

THE CHAIRMAN: Your organization is 
not involved in the sale of milk? 

MR. GARDOM: No, that is correct. 

THE CHAIRMAN: We will break off for 


about 10 minutes. 
--- Recess 
--- Upon resuming. 


THE CHAIRMAN: Order, please. Mr. 
Gardom, we would like to ask you some questions 
and develop some points with you, if we may. 
| MR. GARDOM: Yes sir. 
| THE CHAIRMAN: Professor Drummond will 
} start. 
| COMMISSIONER DRUMMOND: Mr. Gardom, 
it is fairly obvious from your entire brief 


what your general attitude, I think, is in 
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regard to marketing boards and so-called control 
in marketing. I just want for the purposes of 
clarification to be absolutely clear, as a 
commission, what your view is in respect of 
this and I want to ask you one or two points. 

MR. GARDOM: Surely. 

COMMISSIONER DRUMMOND: AL COTVrect 
in assuming that you are shall we say, unalterably 
opposed to the whole idea of any kind of Govern- 
mental Board for marketing of products? 

MR. GARDOM: You are quite right in 
concluding that my belief has always been that 
this compulsory marketing is an evil policy and 
that to support this evil policy unfortunately 
dishonesty creeps in anything at all to support -- 

COMMISSIONER DRUMMOND: In the same 
connection I take it that this also means that 
you are definitely opposed to marketing boards 
which in any way attempt to regulate the marketing 
of milk; I mean the price of milk at the pro- 
ducer end specifically. 

MR, GARDOM: We had here, Professor 
Drummond, about 50 different prices to the con- 
sumers so that the drivers were confused, 
the consumers were confused and that was done 
away with. Then there was a price set on 


the minimum price to the producer, which, if 
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dairy varticulary thought a man deserved it 
was -- he thought he had good enough milk coming 
in from the best origin and the vest destination 
he could pay a premium. 
One dairy in Vancouver today is paying 
25 (eents oper hundredweight premium and this 
dairy was told by the Milk Board he need not 
pay more than 10 cents. Another dairy is paying 
a 10-cent premiun. Those are the only two 
dairies of wnich I know that are paying any 
premium on what is called the minimum price. 
COMMISSIONER DRUMMOND: Well, now, as 
you well know, back tn the thirties practically 
every province, ii not every orovince across 
Canada, one after the other established a 
Provincial Milk Merketing Board. Would you 
be tnelined to say thet in these cases they 
vere all on the wrong track in doing so? 
MR, CGARDOM: I would say this, Professor 
Drummone, that this wave of boards started in 
British Columbia. In 1929 there was a Committee 
of Directions for milk end also for vegetables. 
They followed suit on the Prairies -- both of 
the by -- the first 
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and a few of us farmers paid 90 per cent of 
that case right to the Privy Council, and the 
dairy itself paid 10 per cent. 

The money that this Committee of 
Direction had taken away from us in the pool 
was used to prosecute us, and the B.C. Govern- 
ment had to pass a special Order-in-Council -- 
I have got the figure at home. I think it 
was $8,892 for the prosecution cost. 

They had to pass a special Order-in- 
Council to immunize the members of that Committee 
of Direction, and when we won our case in London -- 
I don't know why -- we had a very fine counsel, 
Mr. W.N. Tilley of Toronto -- he won our case 
for us in the Privy Council -- but they left 
us to pay our costs and the rest of the money 
that was left in the pool was taken over by 
the big organization who was opposed the inde- 
pendent -- we were called independents. We 
were an independent co-operative association 
and had to turn in our articles of association. 

COMMISSIONER DRUMMOND: What I am 


interested in at the moment, Mr. Gardom, is 


i establishing your general attitude. 
| MR. GARDOM: That is my general atmos- 
phere. I meke it very clear, Professor Drummond. 


— I mean all these boards are wrong. 
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COMMISSIONER DRUMMOND: You would 
include in that under depression conditions? 

MR. GARDOM: I would include in that 
under any conditions. 

COMMISSIONER DRUMMOND: That is all 
I wanted to know there. fae De eaha, Tease 
pretty obvious as to what your general attitude 
is, and your economic philosophy, if you call it 
such, but as you know, this Commission is con- 
cerned primarily with this question of price 
spreads. 

MR. GARDOM: That is true. 

COMMISSIONER DRUMMOND: I am wondering 
for our enlightment whether you can quite briefly 
outline a definite connection between your brief 
and your attitude, as expressed in your brief, 
and the price spread problem. That is the 
concrete matter with which we are concerned. 

MR. CGARDOM: I quoted on the five 
pounds of potatoes for 49 cents. They were 
good potatoes. Before there was any board, 
there was never such a ridiculous price -- 
never. Moreover these farmers who refused 
to sign up, who did not want to, are not allowed 
to grow potatoes, ana every farmer in rotation 
of crops should be allowed to grow potatoes 
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As I told you, over the three-year 
period it would be profitable. Can I make any- 
thing clearer there? 

COMMISSIONER DRUMMOND: JI understand 
that what you mean there is in the absence of 
control as exercised by these boards, that prices 
would have been different and spreads would have 
been different. 

MR. GARDOM: I think so. 

COMMISSIONER DRUMMOND: You think so? 

MR, GARDOM: Yes, I certainly do. 

COMMISSIONER DRUMMOND: You think that 
the major, if not the entire, explanation of un- 
favourable prices and spreads is traceable to 
board action? 

MR. GARDOM: The unfavourable is 
traceable to the Board? I would certainly 
say it is because if there are only a.certain 
number of farmers allowed to grow potatoes, 
have a monopoly, and those that refuse to 
join can't sell them and get sent to jail -- 

I have got instances, I can quote instances 
where men went to jail for selling their 
potatoes. 

COMMISSIONER DRUMMOND: These Boards 
have been in existence in this province for a 


good many years. 
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MR. GARDOM: Too many. Far too many. 

COMMISSIONER DRUMMOND: From your 
knowledge would you say that the works of the 
marketing spread has increased greatly during 
that period? 

MR. GARDOM: Between producer and 
consumer? 

COMMISSIONER DRUMMOND: Yes. 

MR. GARDOM: I would say it certainly 
has, You heard a man tell you last night that 
he was shown in the red by his boxes of fruit 
and so on. He didn't know that he belonged to 
any confederation of farmers, but he does 
without knowing it. 

COMMISSIONER DRUMMOND: We were told 
yesterday, shown in graphic form that the width 
of that spread had increased very markedly in 
very recent years, the last five years particu- 
larly. What I am wondering is whether you 
feel that this very pronounced widening of 
the spread in recent years is mostly due to the 
action of boards, because poards actually 
existed a good many years before that? 

MR. GARDOM: Yes, but there are quite 
a few good men who were growing fruit, and went 
broke. I know of 160 acres of berry orchard, 


aman went broke. I know some small ones where 
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growers and so on. You see how these farmers 


they went broke and the same applied to vegetable 
income has gone down in the province of British 
Columbia. They are not growing the stuff. 
British Columbia can grow sufficient potatoes 
to support this town and the whole of British 
Columbia and export too. No trouble whatever 
if there was no board. 

COMMISSIONER DRUMMOND: At prices 
that will compete with imported commodities? 

MR. GARDOM: At a price that will 
compete with imported. No reason why they 
shouldn't. 

COMMISSIONER DRUMMOND: As a matter 
of straight information, I notice that on the 
pottom of page 8 of your brief you infer that 
the farmers of Australia voted to abandon the 
compulsory market, and it no longer exists in 
that country. My information was somewhat 
different. 

MR. GARDOM: Yes, L see. Well now, 
where is that, in the last page? 

COMMISSIONER DRUMMOND: Yes. Bottom 
of page 8. 

MR. GARDOM: I have the record at 
home. It is a long time ago that they took 


that plebiscite, ana that is the actual, what 
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actually happened as far as Australia was con- 
cerned. I can give you the date and the town, 
and so on. 

COMMISSIONER DRUMMOND: You mentioned 
on page 4 that potatoes are being imported from 
both Alberta and the United States at the present 
time, quite recently. What I was wondering, 
was whether you felt that that importation would 
not be taking place if marketing boards had not 
been and were not now in existence? 

MR. GARDOM: Well I think I can answer 
that quite fairly by saying that I am certain 
that importation would not take place if every 
farmer in the Valley could turn on the sod land 
when he wants to change the field and plant 
his potatoes without having to go to a Board, 
and be only too pleased for the Dominion officials 
to grade them. 

COMMISSIONER DRUMMOND: On page 5, 
about the middle of the page, you state that 
the Government's effort to curb dishonesty 
and prevent a monopoly have been unsuccessful, 
and I think elsewhere you suggest that 
additional such efforts should be made. 

MR. GARDOM: Well I suggested that 
in the spoken word, and I mean 4t. LZ.can, give 


you gentlemen enough information that will 
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convince you that that should be done. 

COMMISSIONER DRUMMOND: Could you 
give us concrete suggestions as to how it could 
be done? 

MR. GARDOM: Well I am going to give 
Mr. Dawson recognized accountants' reports made 
tracing cars all over this continent. We had 
to go to court to get the permission to look 
through the books of the man who was appointed 
as agent by the British Columbia Government, 
the sole agents of the Vegetable Marketing 
Board. He did all the selling. 

He was manager of a concern that had 
been convicted in the Court House here, and he 
was fined $25,000 before. They made him the 
sole agent for the potatoes, and we had great 
difficulty in getting permission from the Courts 
to be able to able to look at his books, and 
I have got the accountant's report here of 
what that disclosed and the numbers of the 
cars and the money they were sold for, and 
that combine -- he was in league again with 
all the men that he had been in league with 
when he was fined $25,000 by Chief Justice 
D.A. MacDonald. 

COMMISSIONER DRUMMOND: Mr. Chairman, 


those are all the questions I have. 


if 
- 


Saas 


hy vy a ee ry rr 


tobe x mest be rk ut 0 ae ie. 
ees, aati oe aha eae 
isis ar "Sk esol Sc Melle a ree 
obam abroget yewn becithgore dotmetl 
Gait whi” sin ete ave Eid was i 
‘hast of Roloaiimag wile dey of ‘pisos ae aa aes | 


Bambee athe citi lan oitt "to tbloba! aul bee 


diananiaton atiimuekoo ree ott Nod Seid a 
“ptt teviade itabiesed ade Xo td igtuie ‘ois 
‘alte vit fis ban oH “beeoe 


rue 


bi deitt anvonos * a, ‘opecan dew 6H : ihe 


i 


Oy an 


rhe 


et bon conget ‘wicott rag eg tt botatwan’ nose 
std mia bar jeer ‘bsotee nou, st pent cai 


ere) a Pee 


biatades qa sy bine esorstoq ‘ta 0: Serta atthe 
imho! eid more robes imag partes se eatke ivtib 


bre (stood ard a6 sect ot vide og stife ad ay 


a0 vise racers sMiaadaiozes 4 oa 7 aun r 
‘ate 4 jeodiagin ong bed bobot set seria 9 athe 
on at lor “orth veat veal bas ores 
ite ithe sages ae Sum. ori ae anita jai 


~ . 


ddan ieees ne nowd hints’ Facer weak arts ite 


ae 


peiitnits aes tt 000 254 hyeunt’s oat att rotiee 


‘ R ae 25 ae eens 2 | 
vs ee yi) -pinansome Ae 


i See heron risked 


mah i a 


ene 7 Minadaeds iui ite or venue i F 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO = 255 Pe B; Gardom 


COMMISSIONER MacKICHAN: We are in- 
terested in the grading between Government in- 
spectors and Boards. 

MR. GARDOM: That is right. 

COMMISSIONER MacKICHAN: What is the 
difference there? 

MR. GARDOM: I beg your pardon? 

COMMISSIONER MacKICHAN : What is the 
difference there? The specific difference. 
Can a Board operate a different system? 

MR. GARDOM: No, the Board has only 
the authority sir -- supposing I sent in all my 
potatoes, as we call field runs, you see, into 
the Board. They have only the right to divide 
them into Canada No. 1 or 2 and those that are 
thrown out, you see. Then the Dominion in- 
spector has to come in and see that is right. 
Otherwise, you couldn't sell them in Toronto, 
Winnipeg, or even Buenos Aires, where some 
of these were sold. 

COMMISSIONER MacKICHAN: That is our 
impression. We just weren't too clear on that, 
whether these boards had specifications of 
their own which we didn't think could conform 


to the grading of the province. 


MR. GARDOM: Mind you, my remarks 


abeut dishonesty is this, I claim that that is 


peve® eee ey 
‘poe sat baler ty OH, HOGA im. ee: 


“Te 


vfs ae enon =m tthe, wiyoue 98g 


ree if 


cite. Ree 4 ; 5 pe biertifso ow. 88 _yeessaog 
whbvab oo pst yano. evad vert | paeee 3 ont 
ste Sa pues Dp 80 J 20 khang Be: mgt 
=rh a0 btw oi3 edb sna, sox Je) syored 
ogo he oe, dad? 902 baw af amoo, of seef sotseqa 
a xonoaoT nt madd. Led 2 abifdds voy... gutWreddO 
SMD 2. i Santa eonevG eve 0 -asqigntw 

a ve », 2... . SBIe6 ten 252nt “lo 


tuI0 ‘Gt sont ‘hina AEMONBE TNO es fs 
viene fa. apets pd "Aiton: TeKL aM spotmiorigs 
; got; ADyttenkaieeg: bad, eirisod geentt. xedtedy 
ibis Bind: sintae 2\nbtb ow Jokdw owe dtere 
-Sonivotg offs Jo saphbers ed? of 

etiaeeT yt yuo. bn «© Ogg A 
8) 9OMd. Gent miaio I .cidd wt yeswodalds tueds 


Pa My 
Phat nee 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO = 256 A B. Gardom 


i 
ttt 


Al al 


an evil policy. It is not right, and there- 
fore no matter how honest a fellow is when they 
start out, it creeps in. They can't stop it, 


to support a fallacious policy, a policy that is 


wrong. 

COMMISSIONER MacKICHAN: How would it 
be wrong? What feature? I am not just getting 
that. 


MR. GARDOM: I don't know whether I 
put that on the heading of your brief or not, 
"Of what availplow or fail, land or life if 
freedom fail." 

They took away the land from 

him, and he owned the land. He owned the 
wheat. He owned the land. He owned the fruit 
trees. He owned the cattle. He did every- 
thing, and they took away his freedom to sell the 
fruits of his labour. 

COMMISSIONER MacKICHAN: He gave his 
Government authority to act for him and appoint 
a board to do the job instead of the farmer 
doing it at home. T take’ it? shisBoard 
does the grading at a price? 

MR. GARDOM: I think I pointed out 
in my brief here, sir, that I was certain that 
if a plebiscite was taken, in British Columbia, 
these Boards would go down two to one against 


them. 
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COMMISSIONER MacKICHAN: That has not 
been our experience in Nova Scotia, Probably 
the sun rising on us doesn't help. 

MR. GARDOM: Maybe you are more honest 
in Nova Scotia than the West, sir. Do you prosecute 
a farmer who sells his own stuff? 

COMMISSIONER MacKICHAN: Definitely 
if he does not abide by the regulations. Certainly. 

MR. GARDOM: You prosecute? 

COMMISSIONER MacKICHAN: Surely. 

MR. GARDOM: Does he have to sign a 
contract, does he have to sign to agree to your 
scheme under your Board? 

COMMISSIONER MacKICHAN: Yes. 

MR, GARDOM: He has to? 

COMMISSIONER MacKICHAN: Oh, yes. 

MR. GARDOM: They don't sign here. 

COMMISSIONER MacKICHAN: They take 
a vote, there is a plebiscite taken and the majority 
rules as in all our shades of democracy. 

MR. GARDOM: There are ten to one who 
don't sign. You heard yesterday that in that 
BCFGA there were 4,000 growers. I would 
like you to ask when they come on and you 
hear about the potatoes, how many of those 
growers have contracted to the B.C. FP .Gihss 


To begin with, there are not 4,000 growers in 
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the whole area, 

COMMISSIONER MacKICHAN: I know 
Nova Scotia have just taken a recent plebiscite 
in a small section of Cape Breton on milk, 
whether they would set up their own board and 
definitely all the producers had ballots and 
voted. There were one or two who could not 
get their mail that did not vote, and it was 
completely unanimous. There wasn't even a 
spoiled ballot, 

MR. GARDOM: I gave you the result of 
one ballot here, putting it in as an exhibit 
in which only 400 came back, 2,100 were sent 
out and there were about 6,000 farmers in that 
Oveatraet, in that--area., 

COMMISSIONER MacKICHAN: Did you mention 
the date of that? 

MR, GARDOM: That is an old one. 

COMMISSIONER MacKICHAN: I would think 
SO. 

MR. GARDOM: But attached to it, 
which is just as bad as the recent one in which 
the Minister of Agriculture says that we are 
in a new economy era now. 


COMMISSIONER MacKICHAN: What is the 


| possibility of appeal or repeal? 
| MR. GARDOM: Well that Act was never 
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honestly, what shall I say, confirmed, If 

our friend over here, Mr. Dawson would ask for 
Mr. Justice Manson's reasons for judgment in 
our two cases in the Supreme Court you will see 
there sir very strong -- those two concrete 
cases were never appealed. The British Columbia 
Government then put a reference to the British 
Columbia Appeal Court and we followed that 
right to London with a view to an admission 
that our counsel made, and. it is shown in the 
Privy Council decision. We lost out. 

MR. MacKICHAM: I am just wondering 
if you would completely agree with the paragraph 
on page 8. Would you agree with this statesman 
of 100 years ago? 

MR. GARDOM: In 6, page 6? 

MR. MacKICHAM: Page 8, where they 
restrict the activities of Government. 

MR. GARDOM: Well, I just quote 
that: I think it is pretty good. I don't 
know that I completely agree with it. I 
think there is far too much meddling in business. 
I don't think you would have that thousand 
million bushels of grain lying in the Prairies 
with the enormous costs against them, 

MR. MacKICHAM: You have regulations 


preventing speeding on the highway and running 
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over the pedestrians. 

MR, GARDOM: I can't have that 
compared to interference of trade, interference 
in aman being able to sell the products of his 
own labour. I can't have that simile there. 

I will tell you why. For instance, they talk 
about getting the red light and the green light. 
The red light and the green light are the Dominion 
regulations on grain. They talk about orderly 
marketing. I say it has turned out to be the 
most disorderly thing we have. I don't go back 
on that one minute. 

COMMISSIONER MacKICHAM: I think that 
ip all, Mery chairman: 

COMMISSIONER DRUMMOND: Just one other 
point, Mr. Gardom. I understand from your brief 
that your view is that these Boards practise 
compulsory restriction and artificial price 
raising. What I am going to ask you is whether 
you feel this type of action is confined to 
Marketing Boards, assuming that it is practised 
by them? 

MR. GARDOM: You mean paltry restri- 


| ctions? 


artificial restriction of output and control 


COMMISSIONER DRUMMOND: Yes, is 
| of prices confined to the agricultural realm 


in this country? 
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Well, one or two other 


boards like the Potato Boards are maybe soon 


COMMISSIONER DRUMMOND: 


The reason IL 


asked you that is that you mentioned before that 


this Commission may find it advisable to inquire 


into the action of the Combines Investigation 


I have enough information 


to show you that you have a very big under- 


COMMISSIONER DRUMMOND: 


You feel 


there are combines operating? 


yes, 


there certainly are. 


We had two operating here when Mr. MacGregor 


when he came here -- free of charge, by the by. 


"Took here, Gardom, 


given. 


the Okanagan first". 


| 
| 
vestigated at all. 
| 


MR. C@RDOM: 
going to go. 
Branch. 
MR. GARDOM: 
taking. 
MR. GARDOM: 
came out. I provided him with the information 
COMMISSIONER DRUMMOND: That is all, 
thank you. 
MR. GARDOM: And he said to me, 


THE CHAIRMAN: 


there are two combines 
here," which I knew, from the information I had 


He said, "I am anly going to tackle 


The other was never in- 


On page 8, the fourth 


| paragraph from the bottom, there is this sentence: 
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"Voluntary co-operation within groups and between 
groups can maintain wasonable producer bargaining 
power coupledwith official direction of merchan- 
dising so that the same quality of product may 
be offered at the same price to all distributors", 
Thinking in terms of the milk commodity, how 

do you see the principles in that sentence apply 
in milk marketing? 

MR. GARDOM: I woule say, Mr. Chairman, 
that that is a very difficult thing to do. My 
word "official" there means official of the 
organization, like that man yesterday spoke 
about. The word "official" means official of 
that organization, and as you quite properly 
point out, it will be difficult, but with the 
strict enforcement of regulations at origin 
and destination -- I know up to recently there 
wouldn't have been enough milk to supply this 
market. 

I just ran off a very hasty rough 
memo here; I don't refer particularly to milk. 

THE CHAIRMAN: I think perhaps, Mr. 
Gardom, in this case that we will ask you to 
read this into the record, if you will, please? 

MR, GARDOM: Yes. This was just made 


up now. It is only a rough sketch as I say. 


ae THE CHAIRMAN: Yes. 
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"PROPOSAL FOR PRICING FRUIT AND VEGETABLES 
WITHOUT 'SCHEMES'! 

As a free people build from sound found- 
ation which cannot be attacked. 

Demand enforcement of the Combines Act 
and Criminal Code. 

Name your price for guaranteed Dominion 
Grades which buyer can accept or refuse. 

Rely upon business methods. 

Consignment without guarantee by buyer 
of good repute, who shoulda be under sub- 
stantial Security Bond, is the root of the 
trouble together with the 'schemes! claiming 
the right to pool products and monies thus 
making easy the manipulation of returns 


to producers." 


I may say here, Mr. Chairman, for years 
I tried to get the Board, the very first Board we 
had, to demand that since the milk all went in 
on consignment without any price that the 
licensed distributors should put up security 
bonds to the value of, say, 20 or 30 days' 


supply of milk and they said they would do it. 


under Examinatton for discovery, the Chairman 


was asked how many of these security bonds he 


Well, the first time we got into Court 
| 
) had. He said "one". "Whose is it?" "Basil 
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Rardomts". he sai j had 
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He was a good fellow, that man. He resigned 
and quit. He told me -- he came over to me and 
he said "You were right, the whole thing is 


wrong. He was the Chairman of the Board. 


"The false application of democratic 
principles is the excuse for injection 
of politics into what should be free enter- 
prise. 

Board Orders under ‘schemes! are con- 
fusing and complicated, with so many rules 
and regulations which are not understood 
or complied with and require a volume of 
returns which only add to the confusion. 

In 1910 Shippers bought outright, 
they took the risk of profit or loss, this 
encouraged the producers, without Govern- 
mental interference. 

The Shippers were in Competition with 
the Associated Growers who accepted on 
consignment and undersold them. 

The Shippers then adopted the con- 
signment basis, took their profits, de- 
ducted expenses, passed all losses to 
the growers and gave them what was left 
after showing some shipments in the red. 

When will men on the land realize 


that shippers or distributors are now 
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"only their agents financed by the farmers! 
product they hold on consignment and after 
collecting from the retailer or consumer 
they make some return to the producer, 

Above is a rough memo submitted by Basil 
Gardom to the Royal Commission on Price Spreads 
of Food Products in Vancouver, April 9th, 


1958." 


THE CHAIRMAN: Thank you very much. We 
ill have an opportunity to study that. I think 
e will make this Exhibit 6-B. We will have an 
pportunity to study that. 
May I go back to this sentence on page 8. 
at I would like to try and get from you, Mr, 
Gardom, is your positive approach to the problems 
of the milk producers, We understand your position 
ith regard to the Boards. 
MR. GARDOM: Yes. 
THE CHAIRMAN: But I would like to try 
and find out from you what your alternative to 
iv} oe ec He 
MR, GARDOM: The Board business? 


THE CHAIRMAN: Yes. You obviously support 


ithe voluntary co-operative? 


| 


MR. GARDOM: Yes, absolutely. 


THE CHAIRMAN: But you refer here to the 


7— power of the voluntary co -operative. 
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t Does that mean that the Co-operative would 
then represent its members in the negotiations 
over prices? 

MR. GARDOM: Well, that is what we 
always did before we were interefered with by 
a board. 

THE CHAIRMAN: You would rather 
have that than a definite minimum price? 

MR. GARDOM: Well, I would rather 
have that with the strict inspection at origin 
and destination. Then only the best men in the 
large organization that you heard about -- 
your witness yesterday mentioned that -- the 
very best men would get the high market price 
here in Vancouver, and the best men on their 
other farms, who were industrious and careful 
with the health of their cattle and é¢leanliness 
and every other thing, to bring in the milk 
that would pass the low bacterial count in 
Vancouver; and whenever the supply got too 
great it would be a simple matter for the 
Metropolitan Health Board to raise that standard 
and say "Here, we want a little better milk". 

f I think they did that in New York. "We want 

a little better milk." Mind you, it is not 


all in the Clyne Report, but I think -- I do 


a not know whether you have had an opportunity 
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to see that or not, Mr. Chairman. 

THE CHAIRMAN: We have not, yet. 

MR. GARDOM: Well, you will be shocked 
at some of the things you wad and not half of 
it is told. You will be shocked at some of the 
tio2ies you read. 

Mind you, these fellows were shipping 
into the fluid market here. They had what we 
called "quotas". They should not have had a 
quota on the fluid market at all. 

THE CHAIRMAN: I am trying to visualize 
the operation of the voluntary co-operative that 
you would support. Now, -- 

MR. GARDOM: IT will tell you why it 
would be difficult here because there would be 
tremendous opposition from the people who want 
pooling and equalization, that is the big concern <= 
tremendous opposition. 

Like, in the thirties we had a set 
price -- or was it 1931 -- and in June one of 
the directors said to me "The weak sister will 
go to the wall". They put on a ritual -- 
cut it down nearly to the price of butter. 


We stayed with them. We took it, but he 


There is the danger there, but 


| 

| 

| could still pay more money. 
| 

| that danger would be gone if we could depend 
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on the Livestock Branch of the British Columbia 
Government, and the Dominion Branch who have 
always been good, the Livestock Branch if we 
could depend on them making the inspection of 
the farm. I know we can depend on the Metro- 
politan Health Board here, and that would cure 
a Sees 

THE CHAIRMAN: I have difficulty in 
seeing just how the price would be determined 
under the type of program that you have, but if 
you feel it is too difficult to set that out, 
we won't pursue the matter. 

MR. GARDOM: You see Mr. Chairman, the 
people who are talking about them, they are right 
into one big pool. There are good men in their 
outfit. There are good men there, and those 
good men should come to the top of this market. 

THE CHAIRMAN: We realize quite clearly 
that you are opposed to the pooling principle. 

MR. GARDOM: Yes. 

THE CHAIRMAN: And it is not necessarily 
a condition of co-operative marketing. We fully 
understand that, but I am not quite clear how 
you would like to see the co-operative, voluntary 
co-operative fit into a system of milk pro- 
duction and distribution and how prices would 


be determined under the sort of system which 
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you are visualizing. 

MR. GARDOM: Of course Mr. Chairman, 
if this strict grading was done at origin and 
destination, it would cut down the amount of 
milk coming on to this market. It can be a 
question of supply and demand wouldn't it for 
the high price? The farmer figures it was 
worth so much, and he would ask that for it? 

THE CHAIRMAN: Should be what, co- 
operative sells competitively at whatever price 
he can get? 

MR. GARDOM: It should be. 

THE CHAIRMAN: Is this what you visualize? 

MR. GARDOM: No, I visualize maybe three 
or four voluntary co-operative associations, 
through their directors they would arrange the 
price ofr all of it. 

THE CHAIRMAN: A single price? 

MR. GARDOM: Yes, provided they were 
"a" or "B" at origin and under 200 bacteria 
count in Vancouver. 

COMMISSIONER DRUMMOND: You do not 
visualize the possibility of a single voluntary 
co-operative bargaining in respect of prices? 

MR. GARDOM: Be a good thing if 
you could have it, but you can't force those 


things. 
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COMMISSIONER DRUMMOND: You think it 
would be good? 

MR. GARDOM: Yes. 

COMMISSIONER DRUMMOND: It would be im- 
possible in practise you feel? 

MR. GARDOM: I think it would be hard to 
get. 

COMMISSIONER DRUMMOND: You feel that -- 
Dr. Stewart is anxious to know just how the price 
the producer gets would actually be arrived at. 
Would it be the result of negotiations between 
voluntary co-operatives and organization of the 
distributors? 

MR. GARDOM: It would be between, 
negotiations becsween the co-operative and who 
was going to accept the milk, and here I might 
say that I don't think any independent dairies 
are left now. They have got what they call a 
Distributor's Association now. You probably 
heard of it, have you? They said now we will 
control the farmers altogether. We will get 
them in the pool, and even the dairies that we 
supported and built, they went back on their 
own farmers to go in with the larger outfit in 
this, with the exception, I told you, there were 
three that were left that were honest. 

THE CHAIRMAN: Gentlemen, it is 12.25 


now, and Commissioner MacKicham has one question, 
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which I think will be the last. 

COMMISSIONER MacKICHAM: My first 
question is going to be -- I might have to have 
two questions, my first question was why this 
independent group was set up in the first place? 
This independent milk producers group. 

MR. GARDOM: I think I can answer 
that quite plainly, quite simply I should say. 
There was an amalgamation of all the dairies 
in Vancouver, with jobs, high paid jobs for 
the owners of the dairies and stock in this 
Associated Dairies Limited, and the man who 
got the farmers to agree to it, he was made 
General Manager of that at a large salary, you 
see, and you had to go into that and take what - 
ever price the Associated Dairy wished to pay 
you for the milk. 

Well a few of us at that time were 
shipping to Spencer's Dairy, a large -- now 
Eaton's store, before it was a good dairy too, 
and they paid well. Very sorry he said, I sold 
out to the other people, and they issued stock 
at far over value of what went into that 
Associated Dairies. For instance, there was one 
farm that the fellow wouldn't join, and they 
took his farm and paid $120,000 for it, and it 


is very poor land and it had a herd of poor 
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cattle that weren't in very good shape on it, it 
was very poor, it wasn't very valuable land. 

You wouldn't buy it, wouldn't use it, and a number 
of trucks and so on went in at high figures. For 
instance, I recall when we were giving evidence 

in Victoria before the Committee of Agriculture 

we showed where they sent these -- a whole bunch 
of these trucks to the scrap pile at $100 a piece, 
and so the fellow said to me I am very sorry he 
said -- that is Spencer's Dairy, I am not taking 
your milk any more. Then we formed our little 
association and the Crystal Dairy refused to 

go into this amalgamation. These fellows had 

to put up a bond of $1,000 a piece to hold the 
prices for years, previous to: this’ tolsee how 

it would work out. He refused to go in, 

Crystal, and we got him his milk. We went 

around to farmers who didn't want to have anything 
to do with this hokus-pokus business, and so 

that is how we started. We supplied that 

dairy, and then one by one these men who had 
accepted stock, at that time, they even said 

the farmers goodwill was worth, I think it was -- 


I have forgotten the exact figure. It was very 


high. I said you haven't got any farmers goodwill, 


you have got your goodwill here where you are 


selling in the city, put that farmer could go 
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out of business, sell his cattle or go to Alberta. 
You haven't got any goodwill there. 

They got a tremendous amount of stock 
and that stock never paid a cent, so these fellows 
as the manager found that he had got too many 
white collar men he let them go one after 
another and they came out and started all over 
again with a new dairy. That is where they got 
the extra independent dairies. There was only 
one then, that was Crystal. 

COMMISSIONER MacKICHAM: Thank you. 

THE CHATRMAN: Thank you very much 
Mr. Gardom, We appreciate your being here and 
your presentation. We will adjourn until 
2 o'clock this afternoon, when we will hear the 
brief from Mrs. Mills on behalf of the Canadian 


Association of Consumers. 


--- The hearing adjourned at 12.30 p.m, 


to resume at 2 p.m. 


--- Upon resuming at @ p.m. 


THE CHAIRMAN: Mrs. Mills, we would 
be happy to hear from you now. I have an apology 
to make. IT dignified you earlier by referring 
to you as the Vancouver Branch of the C.A.C. 


I understand you have the whole province under 


rwoLts sid Th .Ins0 # Diag evan dnote. de itis | 
} Se ee ae | 
: = “weve “oxo oy mali dof sil dem atta 9 tebe 


4 


Tev0 fife bsdints bus duc’ anss'yodd bes dedtoes 


-— =i 


Jos voddt tren’ et 9aeT”” gtlab' Wen 6 cist atege 

Ps eA ‘.Ledeyr) aaw tend Lnedd! odo 
bei, winith' > aMANOI SoM ASMOTEE IANS -: fies 

Sabie Yesy voy tinsHT ~ s#AMATAHO war ~ 

bas Spon yettod «thoy, susinerqea aw." ébuso. Jaan 
Lite teepbe {tu kW" ieiolidédnenste siiby 

SS Bert DEbw sei mate “eertetis etdt aaolo'o $ 

bin haeen ‘fia Fo. Yeded ey eT haw en mors Retad 


. BersmreNoD. to mobistooseé 


x Wig OF.SI te ‘hotrtotoa diesen’ our 2. 


gS ts smuasr of 


ate: : ae eo aie 
ee G'S a0 aabpess aogu 
~ Bien sy KLEIN soci MAM tao aier 

\aeicds fig. ovat: I”. #on ey aot reed og yoasi éu 
pibyse tbs: ed “eifses voy heltingthb I .oxem of 


DM AL3 att ‘to House “evucsnsV erie as voy of 


- ig orreairid siostw odd evst DY baw eb 
am ‘ 7 vA : 


re 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO _ 274 


your control? 

MRS. MILLS: No control over it; we 
share the responsibility. 

THE CHAIRMAN: This Commission has 
a considerable interest in the consumers, and 
we have the past-president of the Association of 
Consumers and we are grateful to your organization 
for coming to present your brief to us. 

Would you tell us about your organization 
here? 

MRS. MILLS: We have about 1,200 
members in the province, mostly housewives, and 
we have five local branches, one in Victoria, 
one in Nanaimo, Courteney and Kelowa, and on 
the mainland we have one in Vancouver and one 


BM oe Mona: 


THE CHAIRMAN: Do you let men join 
this organization? 

MRS. MILLS: Well, they may join so 
that they have the benefit of our publication, 
C.A.C. bulletin, but they haven't a voice or a 
vote. 

We are very pleased indeed to have 
this opportunity of presenting some of our views 
to the Commission, the Royal Commission, and, 


Dr. Stewart, Mrs. Walton and other Members of 


| the Commission, I would like to begin with the 
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dairy products. I didn't include anything on 
fluid milk in my brief, but Mr. Walls brought 

up the subject of a consumer minimum, consumer 
price being set. We would like to remind the 
milk producers that there are many substitutes 
for fluid milk, and if the minimum price was set, 
that is the consumer price, higher than at present 
exists, they might be faced with a decrease in 
the consumption of fluid milk. That was demon- 
strated in Vancouver a few years ago; while the 
population of the city was increasing, the con- 
sumption of fluid milk decreased after that 
increase in the price. 

We have welcomed the introduction of 
store price differential of two cents in the 
Vancouver area, and on Vancouver Island. The 
Vancouver Island store differential went into 
effect just last Autumn, but Vancouver has had 
it for some time. 

Then to continue on the dairy products: 

Dairy Products - Powdered Skim Milk: 

This convenient and easily re-constituted 
dairy product is fully appreciated, but we would 
like to know if it couldn't be less expensively 
packaged. Some home-makers favour a simple, 
polythese, heat sealed package, as they normally 


remove the product to a covered container 
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for easy measuring; others prefer a comparatively 
plain, non-slippery box with a parchment type 
liner which could be opened and the milk measured 
out conveniently. 

I have added a paragraph on powdered 
skim milk. 

Consumers are interested in knowing 
whether the processes involved in preparing 
dried skim milk powder for domestic use justify 
the wide spread between the support price TO 
the farmer and the end price to the consumer. 

In Victoria 3 pounds of instant powdered skim 
milk sell for $1.15; 6 pounds for $2.49, but an 
introductory offer has reduced the price to 
$2,243; -- that was made in Hamilton -- 5 pounds 
of the non-instant type now sell for $1.75; 
though only recently it was $1.89. The support 
price to the farmer is 17 cents a pound, but 
these retail prices range from 35 cents and a 
fraction to more than 4i cents per pound. If 
our memory is correct the price on this product 
advanced immediately after the announcement of 


the higher support price. A rapid build up 


of a surplus of 30 million pounds took place between 


April and December of last year. It is suggested 
that a reduction in consumer prices would pre- 


vent a continued, and possibly even a greater 
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surplus from building up. 

Cheese: In a news release from the 
Dairy Council of Canada in January of this year, 
it is stated there is a decrease in the per 
capita consumption of Canadian Cheddar cheese. 
There was, in January, a surplus of some twelve 
million pounds of Cheese in Canada. The factory 
price at that time was 32 cents a pound. It 
retailed in bulk until just recently for 65 cents 
a pound, but last week it was 73 cents a pound, 
and per package per half pound in B.C. at 45 
cents. 

Is this a place where a lower price 
could be used to increase demand? It might be 
possible by this means to capture some of the 
market that now exists in Canada for about nine 
million pounds of foreign type cheese imported 
from 19 countries. Consumers would of course, 
like to be assured that all sanitary regulations 
are being complied with in the manufacture of 
cheese in Canada and that the flour is con- 
sistently good. 

Now, cereals, we start with packaged 
breakfast foods. 

Our members and large numbers of 
those in affiliated organizations strongly object 


to toys, dishes, packets of flower seeds and 
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other gimmicks in their food; in many cases these 
premiums are valueless to the purchaser, yet 

ada to the cost of the product. in. fact, 

in the Dominion Bureau of Statistics report 

for the year 1954 on the cost of the manufacturer's 
advertising, that is the breakfast food manu- 
facturer, we learned that this amounted to 1. OF 
per cent of the manufacturer's sale value. Now, 
a reasonable average is said to be around 2 per 
cent. I jumped there to page 4, at the bottom 
of page 4. Much of the advertising on cereal 
packages is too elaborate, hence too costly; 


but that which offers information as to the 


I didn't mention that the Dominion Bureau of 
Statistics report was for the year 1954. 

THE CHAIRMAN: Did you intentionally 
leave out the sentence referring to "Grant" 


sized packages? 


We regret the haste with which this had to be 
prepared. We had many after-thoughts. These 
so-called "Giant" sized packages are usually 


awkward for cupboard storage and frequently 


food value of the contents is appreciated. Maybe 
MRS. MILLS: No, I am coming to At. 


are misleading because they are mostly height 


with little depth. 
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Consumers, particularly those residing outside 

the fruit-growing area of the Okanagan, are 
constantly asking why in this province, the price 
of apples should be so high and the product 

often of indifferent quality. We would welcome 
a good product at the height of the season and 

at a reasonable price. It is noted that Mac- 
Intosh apples come down to around $2 for a 20- 
pound box only after they have begun to deteriorate 
in storage. But I can never find 20-pound boxes, 
they are always 18 and 19 pounds. Families, we 
are informed, would use many times their present 
consumption of apples for school lunches, snacks 
and cooking, were less expensive supplies avail- 
able. 

Other Tree Fruits: Considering there 
is a highway which we believe was constructed 
with a view to providing rapid transit from 
the fruit-growing area of the Okanagan Valley 
to the Pacific coast centres, consumers do not 
understand why so much green, immature fruit, 
notably peaches and apricots, is offered for 
gale in Pacific coast centres; also why there 
is only one grade and one price usually, regard- 
less of size and quality. 

Vegetables - potatoes: We find that 


brush-cleaned potatoes are found to keep much 
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better than those that have been washed before 
sale. Consumers are discouraged from buying 
potatoes in large quantities - 20 pounds and 
over -- because of poor keeping qualities. 

Now it has been said that due to our mild climate 
and lack of sufficiently cool storage facilities 
may be factors in this. 

Fresh Vegetables: Consumers would like 
attractive as well as flavourful products, not 
necessarily in plastic bags, and it is believed 
more local rather than imported fresh vegetables 
could be sold if the standards for the local 
product were higher. 

Tomatoes: The famous field variety 
of tomatoes from the Okanagan is scarce on 
Pacific coast markets. Do too many of these 
go to the processors? 

I have an additional paragraph on 
fruits and vegetables. We believe to achieve 
this higher standard a grading and inspection 
service for fresh fruit and vegetables grown 
within the province and sold for use within 
the province would be a great help. This 
has to be done for products going outside the 
provincial boundaries and I believe that is up 
to a Dominion standard. We believe grading 


would encourage local production of high quality 
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and because it would be a fresher product it 
could conceivably capture the market now enjoyed 
by imported fruit and fresh vegetables. 

Berries, we believe, should be sold by 
weight or a minimum of 12 ounces be set for the 
contents of boxes and we would like to see that 
deceptive raised platform type of berry box 


prohibited. 


Canned fruit and vegetables: This product 


is generally of excellent quality, but it is 
doubted that graded as fancy, choice and standard 
the difference is fully understood. It might be 
an improvement to grade by number as l, 2 and 3. 
An increased supply of what is now known as 
Standard grade, which is prepared from good 
quality products but not necessarily uniform in 
size, and sold for a lower price than the 

Choice and Fancy grades, would be easy on family 
budgets. It would take some publicity to 
popularize this grade, but the lower price would 
doubtless attract most consumers and C.A.C. would 
feature it in their consumer educational pro- 
grammes. There is some indication that the 
increasing size of Canadian families calls for 
greater availability of 2O0-ounce and even the 
larger economy size of 28 ounces in tinned fruit 


and vegetables. 
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Eggs: If eggs are not kept cool through- 
out the various stages of distribution they become 
down-graded. The consumer in B.C., has no way 
of knowing, from the present system of marking, 
whether she is buying eggs that have been stored 
for weeks at Prairie points before being shipped 
here. It is recommended therefore, that cartons 
containing eggs be marked "storage" or "B.C. fresh" 
as the case may be. The use of "B.C. fresh" 
label for eggs produced in this province would, 
we believe, increase consumption, hence encourage 
production in this, one of B.C.'s leading primary 
industries. 

I have an additional paragraph on eggs. 


I think that is the end of the additions. 


As to the price of eggs we would like 
to quote from the B.C. Federation of Agriculture 
brief. I took this from Mr. Wall's brief presented 
last year to the Provincial Cabinet which states 


"With respect to the much greater spread in 


price between what the producer receives and 
what the B.C. consumer has to pay, the Federal 
Government Poultry Products Marketing Report 


| shows that the handling charge between the pro- 


ducer price and the price to the wetailer on 
eggs is as follows at the main Canadian centres: 


| 
| 
/ 
| 
| | 
. | Vancouver, 14 cents a dozen; Edmonton, 9 cents; 
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Winnipeg, 13 cents; Toronto, 6 to 7 cents and 
Montreal 10 cents." 

We are informed that the Vancouver 
charge includes the collection of eggs from the 
producer, but even so it seems very high. 

And on poultry: It would appear there 
is a like discrepancy in handling charges on 
poultry meat between the live weight price to 
the producer and the loose dressed weight price 
to the retailer, where for a fowl of 5 pounds the 
spread is as follows: Vancouver, 13 cents:a 
pound; Toronto, 7 to 8 cents; and Montreal 9 
cents, and a similar discrepancy with broilers, 
fryers and chickens. 

Here again the Vancouver charge, we 
are told, includes the collection of the birds 
from the producers, but it still seems high. 

On the 5-pound bird, you see, it would be, at 
13 cents, 65 cents. 

Poultry: Grade "A" poultry is the 
quality most generally offered in our retail 
markets. It is not well-known perhaps, that 
the good appearance of this product is to some 
degree brought about at the processing plants 
by placing the birds after plucking, in a water 
bath. It is estimated this treatment adds about 


5 per cent to the weight. Consumers would like 
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to know is this addition of water allowed for 

in the price the consumer pays? Recently we 
had stuffed poultry offered for sale. Now, if 
4t is stuffed and stored for days before being 
gold and used, is it safe? The home Economist 
tells us not to stuff birds before they are ready 
for the oven or about to be put in, rather. 

Meat- Fresh: In British Columbia meat 
slaughtered in other than the packing plants in 
Vancouver is not inspected for health of animals, 
nor graded for quality. There is provincial 
legislation for meat inspection, but it has 
not been implemented, except where individual 
municipal action has been taken. Thus, consumers 
in an area covered by adequate inspection could 
be unaware of the lack of inspection in ad- 
joining areas from which some of their meat 
supplies come. We find that on the Island 
people go out and buy quantities of meat for 
their freezers. They do not realize they 
are getting uninspected, ungraded meat. 

To protect all consumers equally, we 
recommend that province -wide inspection for 
health of animals slaughtered for meat be in- 
stituted; also grading for quality, and that 
authority for so doing be vested in the Provincial 


Government. Graduate veterinarians should be 
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made available for inspection service. Some of 
our more disillusioned members say that until 
there is adequate protection for the consumers, 
ungraded, uninspected meat offered for sale should 
be labelled as such. 

Bacon: There is continued request for 


the grading of bacon on the basis of leaness; 


also when bacon is sliced and packaged that there 
be means of clearly seeing the contents. 


Curing methods now in use make refrigeration 


necessary for ham, bacon, etcetera, and this is not 


always adequate in retail shops, because the 
supplies are stacked too high. The same applies 
to frozen meats, meat pies, T.V. dinners, etcetera. 
They require refrigeration until used, but they 
are often stacked too high in the retail storage 
to have it. 


Mr. Walls touched on the retail price 


spread between the mainland and Vancouver Island 
centre. I have some too. Would you like me 
give you them? 

THE CHAIRMAN: Please. 

MRS. MILLS: Retail Price Spread Between 
Mainland and Vancouver Island Centres: While there 
is generally a higher price on all food items 
on Vancouver Island as compared to the mainland, 


1 it is most noticeable in fresh meat, bacon and 
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fresh and canned fish. Occasionally prices on 
some cuts of meat or other items are the same. 
The following illustrations have been taken 
from the Vancouver and Victoria newspaper ad- 
vertisements of a chain store system operating 
im poth places: I did not save the papers 


as Mr. Walls did. I just listed the dates. 


Maybe he has the same dates on his exhibits. 


January 29th, 1958: 


Round Steak, in Vancouver, 69¢ 1b., in Victoria, 75¢ 
Rump Roast, H Tota & 79¢ 
Pork Loin Roast ” 55¢ =~" 4 67¢ 
Ready-to-eat Ham . 63¢ "™ : 67¢ 


February 12, 1958: 


Sliced Side Bacon, " 59¢ =" : 62¢ 
Prying Chicken ‘ BOd os ; 62¢ 
Round Steak us 69¢ " i 73¢ 


Lard, 2lb. for 4s T1624 7 hod 


March 5th, 1958: 


Round Steak or 

roast " 7a¢°" " 79¢ 
B.C.Crabmeat,7.02. " 59¢ " 62 
Fish Sticks, 8 oz. . 37-1/a¢ " hog 


March 12th, 1958: 


Stuffed Pork Butts, " 59¢ " 63¢ 
Chuck Roast Beef, 7 u7d " og 
Round Steak " 43d M" " 79¢ 
/ Standing Rib 
roast ss 69¢ " " 73¢ 
Leg of Pork * 75¢ =" " 78¢ 


} Fresh Cod Fillets 2 39¢ =" ° 43¢ 
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Fresh Fish: me nign retaiieprice. of 
fresh fish frequently rules it out as a source 
of protein in our diet. Now I think that is 
chiefly true of salmon, fresh salmon. There 
is no regulation which wquires the seller of 
fresh fish to make positive identification of 
fish, but any fish which is packages must be 
labelled with an accurate description. Consumers 
would prefer to know what they are buying in 
fresh fish too, as in all types of food. 
We hear of Steel Head being sold for C Trout and 
Flander being sold for Sole. 

Halibut Liver and Cod Liver Oil Products: 
These are recognized as excellent sources of 
Vitamins A and D, which in turn are necessary 
for the proper utilization of calcium in the 
human body. Canada's food rules call for a 
daily intake of these vitamins by all growing 
persons, expectant and nursing mothers. 

Vitamin D is almost always prepared 
4n combination with vitamin A, so I have mentioned 
both here. Vitamin A and D products are subject 
to the 5 per cent sales tax in B.C., because 
they are not classified as foods. By re- 
classifying these essential vitamins as food - 
or where they are called for in Canada's Food 


Rules, and so exempting them from the 5 per 
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cent sales tax, attention would be drawn to 
their beneficial properties and make it that. 
much easier for more of our population to make 


regular use of them. 


The Canadian Association of Consumers 
joined with the Sugar Users of Canada to present 
a brief opposing any restriction in the import 


of sugar, of cane sugar, refined sugar I should 


say. 

sugar: Canada's sugar beet industry 
supplies less than 20 per cent of Canada's needs, 
the balance, 80 per cent plus, is supplied by the 
cane sugar industry, which is well-established 
and profitable. Any measures that may be 
necessary to assist sugar beet growers should not, 
in the view of the Canadian Association of Con- 
sumers, include restriction or exclusion ef 
imports of refined sugar. Neither would the 
neactment of legislation similar to that of the 
United States Sugar Act be in the best interests 
of the Canadian consumer, since it has kept the 
price of sugar two to two and a half cents higher 


than in Canada. The adoption of either of the 


above measures would probably result in an ad- 
ditional sugar bill for Canadians of 25 to 30 


million dollars yearly and only 10 per cent of 


; it would go to the beet sugar growing industry. 
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Consumers are aware of the findings of the 
Restrictive Trade Practices Commission's Report 
of January, 1957, which stated that the monopoly 
conditions prevailing in the Sugar Industry of 
Western Canada were not in the public interest. 

I am sorry I haven't the copy of the 
briefs, but I have it in Victoria and I will be 
pleased to leave it with the Secretary on Satur- 
day. 

Coupons and Premiums: For the past ten 
years our organization has received a stream of 
complaints about the use of coupons and premiums 
in sales promotion. We have opposed this practice 
on the grounds that it tends to make the quality 
of a product a secondary consideration, it turns 
merchandising towards increasingly costly forms 
of competition and of course it by-passes a re- 
duction in prices as a legitimate competitive 
weapon, 

From a Dominion Bureau of Statistics 
Report on the cost of manufacturers advertising, 
we learn that this amounted to 11.85 per cent of 
the manufacturers sale value. A reasonable 
average should be around 2 per cent. 

Prizes of cars, trips to Hawaii and 
other costly inducements to enter contests, deposit 


coupons, etcetera, are conducted by food store 
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chains. One of these advertises $50,000 
in prizes, another 18 trips to Hawaii, and motor 


Cares Consumers question the fairness of such 


offerings since the cost must be added to that 


of doing business, hence becomes part of the 
price paid by consumers for a necessity of 


life - food. 


Wire Staples: We regard the use of 
wire staples on packages containing food, as a 
danger. By having the staples near the food 
when it is being packaged there is the possibility 
of some of these getting into the food, and in 
removing the staples to open the package, and 
when we get it home the possibility arises again. 
There is a marked trend toward the use of 
safe methods of sealing food packages, and we 
would like to say that local firms have been 
more co-operative in complying with our requests 
to change over than those doing business on 
a provincial or national scale. 

I have a few more remarks in the way 


of summing up, and I haven't given you a copy. 


I thought I would speak to you, if I might. We 

! feel that the consumer ana the purchaser are being 
pushed farther and farther apart by packers, 

| processors, shippers, advertisers, freight rates, 


and after this morning I think I can say Marketing 
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Boards, each requiring cents and dollars on the 
retail price of the unit of food stuffs. 
At the same time, the producer finds 


it necessary to pay more for labour, machinery, 


sprays, feeds, equipment, and gear. Does the 
producer get a commensurate cut of the price to 


the ultimate consumer? The processor has had to 


increase his investment in mechanized equipment, 
refrigeration plants, etcetera, but he does all 
this with a view to reducing his payroll and 
cutting his losses through cterioration of salable 
products, and he expects to increase his total 
output. Isn't there a point at which such a 
saving may be expected to passed on to the 
producer and/or the consumer? 

We are interested in quality and price, 


and we know in British Columbia, or are led 


to believe that we have large areas capable 

of producing excellent fruit and vegetables, 

and we have a sea which is rich in food. Why 

then do we have to pay such prices as we are 

asked for fruit in season grown in our own province, 
and such price for fresh salmon that we just 


reach for a canned product, and as for products 


from other provinces, as far as wheat, oats, 
flaked, and crushed and rolled and baked and 


packaged in 12 to 14-ounce colourful boxes, each. 
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with a premium or a gimmick, costing 3 cents 

more this winter on this size package. They 
went up 3 cents a package. Did the farmers get 
any more for the grain stored on his farm? They 
aids rose ati once. There wasn't any now and 

the other stayed down. They all went up at 
once, and freight rates were given as the reason 
in some cases, but that proved to be premature. 
Now have the factories producing these cereals 
been working to capacity? Isn't it possible 

in mechanized factories to increase production 
without having a like increase in production 
costs so that they could affect a saving which 
could be passed on to the consumer or to the 
primary producer? What better advertising and 
sales promotion could there be than a genuine 
reduction in price on well known products, or on 
consumer goods in general? 

We are very pleased to have this opportunity 
to present some of our views, not very profound, 
put they cover a lot of things that come up 
regularly at our meetings. We thank you very 
much. 

THE CHAIRMAN: Thank you. I should 


have mentioned that your submission is Exhibit 7. 


EXHIBIT NO. 7: Brief of the Canadian 
Association of Consume 


“end 


mre we" ‘on 
d5q steered hci: ext - Reatoag so winea, & hae My 
cart... Ysa? esa: ‘ti faveze: LSS aoa Ta i 


- ~ ites 
Dok won yee:  Negeug etowtt eres e oe tte 


oe GN: siew, ite _ atwb bovis ‘eid 
WWESOS .adt: BB iste “WTSW esdJat: digtany baa ~ 
PAN Rae edo Dbeverq dadd ‘Jud wanes. ‘oneal Ak: 
SiMONGD S0gid sie oybede pektind amt--ity owed WOH | 
efitosug: #2 teoML' «Ty ¥rongee of Sreiaow the aed 
POLI ceo, iaaalaies 57, seliotasy ‘be Sie Xeon ie 

‘ele bcitoteey a sapeyont ott! 4 sotved weaie he 
Hoke twee a Jove hiteow yoy deas | “ee! ates 


20d O8-4p-Nommisca oxit ‘oO? nO. bedhag ad ‘Blige 


Mis Rinelezovie vested -dariy Srookborg Wrardtq ! 


SHED S las ‘ ersid blows ae-Lzamaoee seEn 
DO 08. atewbong wwmal Liew wo soteg at fet Foubel 
Slewersy shoe TOO 
~ WATS REO a tet S780, OF Ssepeiq wise o2s-sV 
MOmviotg whey Jon .ewsiv nuy te Bion Sdacdeq ae 
WW Stiet Jeng xantA? to JoL "Saves yodd wud 
e899 Hoy WAALS OW Jegntioan dua dx (liatiger 
\ ; i 
bEwoie 4 show nea? 86» sHAMALTAHO aur i 
iT CACHE 65, onde 0 bree mo Jee Dormiarett suse” 


she 


“ vk 
Tn 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


~ cote > Mrs. Mills 


COMMISSIONER WALTON: Mrs. Mills, may 

I ask you two or three questions for clarification. 
In your brief throughout you haven't actually, 

you put forward the position of your Association 
and by implication I gather that the items that 

you have mentioned, cereals, fruits and vegetables, 
packaging, and grading, in which you are interested, 
you feel have a bearing on price spreads. Shall 
I just take cereals for example. You have said -- 
no, your powdered milk. You want something 

less expensively packaged. I presume that you 

have given us your opinion on certain things 

hoping that because you perhaps don't have research 
facilities that you are asking the Commission 

to investigate to see if some of these obser- 
vations you have made do effect the cost? 

MRS. MILLS: That is exactly our position, 
yes. We are not in a position to investigate 
these costs ourselves. 

COMMISSIONER WALTON: And that would 
. be true of the packaging of powdered milk, On 

your appendix you have said that the guaranteed 
price to the farmer was 1/ cents, and I believe 


| the retail price was 31 cents. 


MRS. MILLS: No, 35 on a three -pound 


| 
| 

) package, or 36. 
COMMISSIONER WALTON: And you wonder 
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if the packaging, the type of package is out of 
proportion to cause this differential? 

MRS. MILLS: Partly, and partly we think 
it is too much spread. 

COMMISSIONER WALTON: On the face of it. 

MRS, MILLS: On the face of the fact 
that only 17 cents is the support price, and that 
it went into dfect immediately on stocks that 
were already there, it seems, but it does seem 
a lot. We would like to know too if the process 
involved in preparing dry skim milk powder for 
domestic use justifies this wide spread. Powdered 
skim milk is also prepared for feeds, animal 
feed, and perhaps this is much more refined, 
but we think it is a lot. 

COMMISSIONER WALTON: On your ob- 
servations down further, and then you skip to 
page 4, you imply that on cereals and foods, 
the gimmicks, the premiums and the coupons, 
or the Hawaiian trips, and motor cars, and what- 
ever they may be, which are a form of adver- 
tising, that it may be disproportiorate in some 
cases. That it is a gimmick without adding 
to the value of the food, but adding to the 
cost. That is what you imply in your statement? 

MRS. MILLS: Exactly, yes, and this 
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sale value. being the cost of his advertising 
applies to breakfast foods. 

COMMISSIONER WALTON: That was in the 
1954 Dominion Bureau of Statistics? 

MRS. MILLS: Yes. 

COMMISSIONER WALTON: We will have a 
copy of the chart, which we don't have here, of 
your prices on eggs, and you are asking us why 
the handling charges for eggs, I believe set at 
the wholesale price, are greater in Vancouver 
than all the major, cities? 

MRS. MILLS: Yes, all the Canadian 
markets. 

COMMISSIONER WALTON: Hae you any sug- 
gestions to us why you think --? 

MRS. MILLS: No, I know now that it 
includes -- did you get one of these (indicating)? 
I think I left them. We know now, I have been 
informed from a Government office in Victoria 
shat it includes the collection charge, and in 
other areas it doesn't. 

COMMISSIONER WALTON: Then the prices 
quoted, we don't know in the other cities, they 
may not have included the collection charge? 

MRS. MILLS: No, but it is believed. 


COMMISSIONER WALTON: But it is so in 
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MRS. MILLS: Yes, but when you think 
of 14 cents on a dozen eggs, even paying for the 
trucking to bring them in -- 

COMMISSIONER WALTON: Would it be 
your feeling, speaking of eggs, when you say 
that the consumer has no way of knowing whether 
it is B.c. fresh egg or perhaps a fresh egg 
that has been put in storage that if it were 
labelled as a fresh egg, do you think they should 
have a premium? Do you think the consumers -- 

MRS. MILLS: I think they do vay a 
premium right now when they go to buy farm fresh 
eges from a place they know produce eggs, but 
going into a general store and buying a carton 
of a dozen eggs, you don't know. 

COMMISSIONER WALTON: But there are 
sources at the retail outlet where you can go in, 
and it is labelled strictly fresh eggs? 

MRS. MILLS: Yes, and you know that 
dealer gets them from some reliable source. 

They are not, as a rule, in cartons either. 

COMMISSIONER WALTON: There is some- 
thing that I was interested in for my information. 
When you were quoting the comparison of steaks 
and roasts in Vancouver and in Victoria, did 
I understand you to say that in Vancouver you 


have a very rigid inspection service which is 
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carried right through to the retail level? 

MRS. MILLS: Yes. 

COMMISSIONER WALTON: That does not 
apply to Victoria? 

MRS. MILLS: Well, it does in this 
way, that these chain stores get their meat from 
the packing houses in Vancouver where Dominion 
inspection is in effect. 

COMMISSIONER WALTON: Yes. Well, knowing 
the situation in Vancouver, and it is the same 
store, would it be to your knowledge and would 
you have any way of identifying the meat in 
Vancouver? 

Is it the same type? 

MRS. MILLS: The same grade, yes. 

COMMISSIONER WALTON: In Victoria? 

MRS. MILLS: Yes. It is the same 
source. 

COMMISSIONER WALTON: And there are 
means to the consumer in Victoria to identify 
that, she has the benefit of the chain store -- 

MRS, MILLS: Yes, in most of the main 
stores it would be the case, I am quite sure. In 
fact, we went into this two years ago in Victoria, 
and I think the inspectors told us that was the 
case, that the main supplies came. But it is the 


people who go to the country to buy a carcass, 
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for their freezers, and perhaps some of the small 
butcher shops are using meat from places -- we 
don't know that they are not using meat from 
these places. 

COMMISSIONER WALTON: You have established 
the thing that I wanted, that your comparison 
is for the identical brand. 

There are one or two items in your brief, 
wire staples would be one, which is a form of 
packaging, and I would not think it would be 
something for us, but the package in itself ;iyou 
are concerned with certain types of packagings 
perhaps to be added to the cost of products 
without serving a useful purpose? 

MRS. MILLS: They haven't contributed 
anything to the food value. 

COMMISSIONER WALTON: What about the 
eye appeal? 

MRS. MILLS: Well, the acceptance, 

I suppose, but we are getting to the stage where 
we are more concerned with the price and the 


value. 


COMMISSIONER MacKICHAM: Following 


i a bit on this last question of the fancy packaging, 


are told by label manufacturers and cellophane 


I am interested in packaging of fish, and we 
| makers that the eye appeal is what is motivating 
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my wife and other women as to what they will 
pick up at the food counter. I wonder if that 
is completely right. We are really interested 
in it because in a pound package of fish you 
run into 4 cents for packaging. A certain 
amount of it is unavoidable, but if we put up 
a plain white package and sold it for 2 cents less, 
would you ladies pick it up? 
MRS. MILLS: I think, of course, that 
man is selling you labels. 
COMMISSIONER MacKICHAM: Yes, definitely, 
but we find if we don't have that fancy label 


the same as the other fellow we lose the business. 


I am just raising it for a matter of information 
because it is definitely entering into the 
costs. 


MRS. T. GALLOWAY: I am President of 


the Vancouver Council of Women. I just simply 
say that I don't buy packaged meat or fish if 

I can possibly have it without. I don't like 
to feel that I am paying 80 cents or 90 cents 


for a piece of paper. 


/ COMMISSIONER MacKICHAM: Frozen fish 


| | ais really what I had in mind, that has to stand 


| up to travel a long distance. 
MRS. MILLS: I think we could be 


educated to a plainer package, something less 
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elaborate. It is just simply to have something 
much plainer, less expensive. 

COMMISSIONER KIDD: You say that in 
Canada we import about 9 million pounds of 
foreign-type cheeses from 19 different countries. 
Are there similar types of these cheeses sold in 
Vancouver that are manufactured in Canada any- 
where er are they all imported? 

MRS. MILLS: I hardly think they are 
all imported, but I was speaking of the foreign- 
type cheese imported from 19 countries. “i 
think perhaps that should be foreign cheese 
imported. I know they do make foreign types 
in Canada. 

COMMISSIONER KIDD: Is there any 
difference in price? 

MRS. MILLS: TI haven't investigated 
that. I was just going on the cheddar cheese, 
of which there is such a surplus. 

COMMISSIONER KIDD: Also I notice 
there in the past few days a billboard in 
Ontario said: "Don't buy substitutes. Only 
Holland imported cheese is really good cheese". 

On this question of skim milk, 
powdered skim milk, did I understand you to 
say that this was packaged in Hamilton? 


MRS, MILLS: I saw some the other day 
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in Victoria, 6 pounds regular price $2.49, an 
introductory offer, 24 cents off, made in 
Hamilton, Ontario. 

COMMISSIONER KIDD: Is it not packaged 
105 eo Oaee ¢ 

MRS. MILLS: Oh, yes, we package more 
than one kind in B.C. At least that is two 
types; one company that I know of packages two 
types, the non-instant and the instant, but this 
bears the same name as the B.C. manufacturer. 

COMMISSIONER KIDD: But does it bear 
the same price? 

MRS. MILLS: No, it is higher. 

COMMISSIONER KIDD: Which one? 

MRS, MILLS: The one from Hamilton. 
It would be six pounds for $2.49. What is that?-- 
hi cents -- and the other one is three pounds 
for $k, 15. 

COMMISSIONER KIDD: Not too much dif- 
ference. 

MRS. MILLS: No. I would like to 
know what the people in Ontario pay for the one 
in Hamilton, that one that is manufactured in 
Hamilton. 

COMMISSIONER KIDD: You also say in 
the matter of the skim milk that there has been 


a rapid build-up. Is there any other reason? 
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Is it quality or acceptance of the product? 

MRS. MILLS: That I don't know, My 
view is that the price has gone up and people are 
resisting it. 

COMMISSIONER KIDD: Because of the 
price? 

MRS, MILLS: Yes, and we think that a 
reduction in price, since the spread is so great, 
would probably prevent an even greater build-up. 

COMMISSIONER KIDD: I gathered from 
some of the statements you made at the end of 
the submission when you were reading that it was 
your opinion that there had been productivity 
increases in the processing of foods, but the 
productivity increases had not resulted in 
price decreases to the consumer. 

MRS. MILLS: Well, they don't appear 
to have out in this province. 


COMMISSIONER KIDD: Do you have any 


particular information on productivity increases? 

MRS. MILLS: No. 

COMMISSIONER KIDD: I know this is a 
very difficult subject. 

MRS. MILLS: No, I haven't, but every 
| week the prices goes up a cent here and two or 


three cents there, all this winter. 


COMMISSIONER KIDD: I have a similar 
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' feeling myself. I just wondered what you had 


to say. 
MRS. MILLS: Food costs are higher in 
k 
Sy gs 
COMMISSIONER KIDD: Another thing that 
interests me -- you suggest in your submission 


that canned foods and vegetables of standard 

grades, if they were made more commonly known 

to the public, would be just as satisfactory. 
MRS. MILLS: Yes, I think so. I buy 

standard grade every time I can get it. I can't 


see any difference, any worth-while difference, 


In the consumers! section of the Canada Grade 


Book, the consumers! section of the Department 


of Agriculture, it explains that for certain 
| types of servings you might like the fanc 
choice, but in the stores here they think they 


can't dispose of standard in any quantity, but 


. IT think they are waking up. 

COMMISSIONER KIDD: Would you say 
that the possible reason for that would be they 
are not advertised as well? 

MRS. MILLS: I think very probably. 


COMMISSIONER KIDD: Or put on the shelf 


that is going to have the most eye appeal? 
MRS. MILLS: Yes, eye level. 


COMMISSIONER KIDD: Or something like that. 
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I was interested in that because I know that 
} the consumer's research report about six months 
ago said exactly what you have said, that the 
standard grade was by all odds the best buy, 
and they gave the same reasons as you did here. 
MRS. MILLS: Yes. 
COMMISSIONER KIDD: So that was a wonder- 
ful comment. 


MRS, MILLS: I think it is quite possible 


that the book issued by the consumer section 
of the Department of Agriculture at Ottawa is 
responsible for some awareness of the quality. 
COMMISSIONER KIDD: That is all, thank 
you. 
COMMISSIONER WALTON: There is a price 
differential between standard and fancy and choice. 


MRS. MILLS: Oh yes, but there is no 


difference in the food value. There is not any 
difference in the quality. It is the uneveness 


of size that is most likely to bear. 


COMMISSIONER WALTON: It almost makes 
ene wonder sometimes what the cost of the actual 
package in any of these processed tins is in 
relation to the container itself -- 

MRS, MILLS: Yes. 

COMMISSIONER WALTON: The value of the 


peas could be very small compared to putting them 
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in that form and processing them and labelling 
the can, 

MRS, MILLS: Yes. Well, I suppose, 
there is a little saving in the sorting too for 
preparation, 

COMMISSIONER DRUMMOND: Mrs. Mills, with 
respect to your comments on cheese, you mentioned 
that cheese retails in bulk at 65 cents a pound. 
What does the word "bulk" signify? How many 
pounds is that? 

MRS. MILLS: Oh, a pound or maybe half 
a pounds; in a wedge. 

COMMISSIONER DRUMMOND: Well then, 
you say that it sells at 45 cents per half pound. 

MRS. MILLS: In that case I think it 
is in.a little package. That is just in- 
formation that came to me from one of our members. 
That is the way she buys it. I think it is in 
a fancy package. 

COMMISSIONER .DRUMMOND: I thought 
perhaps by "bulk" you meant several pounds. 

MRS. MILLS: No, a pound or a little 
over, or a fraction. In these ae ecwet teas cut 
them off in sizes, wedges and then they label 
it. 

COMMISSIONER DRUMMOND: Incidentally, 


what is your opinion and that of your members 
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in regard to the current and recent practice, 
merchandising practice, in respect to the pack- 
aging and wrapping and so forth of cheese? As 
you know that has developed very considerably 
in recent years. 

MRS. MILLS: Yes. 

COMMISSIONER DRUMMOND: Is that thought 
favourably of? 

MRS. MILLS: Yes, we have a great many 
people who like it, but a great many more say that 
it is just nonsense, They feel that it is -- 
well, one of our dieticians says "It is a waste 
of time and money". 

COMMISSIONER DRUMMOND: Well now, along 
somewhat the same general line, you place a very 
considerable amount of emphasis, I see, on this 
whole question of the practice of putting toys 
and dishes and flower seeds and what-not in 
packages of goods and also on the practice of 
giving prizes, trips to Hawaii and what-not. 

It would appear to me that these policies would 
not be followed if they did not result in increased 
sales. At the same time you say you and your 
fellow members strongly object to that and it 
leaves me with the impression that you would buy 
more of the commodities if these things were not 


accompanying them. 
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MRS, MILLS: Well, I believe a good 
many people buy them because they like the contents 
of the packages. They do not buy them because 
of the things that are inside and they object 
to having to pay for the things that are inside, 

COMMISSIONER DRUMMOND: They would like 
to get them, 

MRS, MILLS: They would like to take 
the package but they don't want to have useless 
things such as toys for children, The older 
people buying them, do not want them. A woman 
told me the other day she found her child nibbling 
at a package of flower seeds. Well, it might be 
poison. 

COMMISSIONER KIDD: Do you think possibly 
that is due to advertising to the children to 
force parents to buy more of them? 

MRS, MELLS: Oh, I think that can, yes. 
It has been known to. 

COMMISSIONER DRUMMOND: The practical 
concrete question seems to me to be this; if 
thinking women, such as yourself, feel, as you 
have stated here, in regard to these things and 
their worthlessness and their costliness, how 
long is it going to take and what means are 
going to be employed to get women buyers generally 


to refrain from buying those things, and paying 
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the extra price involved? 

MRS. MILLS: Oh, that I couldn't say, 
but as I say for 10 years, since C.A.C. was formed 
or organized, we have had a steady stream of 
complaints and there never is an annual meeting, 
but that there is not some resolution in to have 
this stopped. 

COMMISSIONER DRUMMOND: It would appear 
to me as if a lot of ladies talk one way, Dut act 
another, What would you say to that? 

MRS. MILLS: Well, it could be. As 1 
say they want the contents of the package without 
the gimmicks and they continue to buy it. There 
ig one woman said "I do not want seven saucers" 
but that is all she could get. She did not want 
them at all, but that was what came with the 
kind of breakfast food she wanted, and she found 
she had seven saucers and no cups. Well, saucers 
are a whole lot cheaper than cups. 

COMMISSIONER KIDD: Quite seriously, 
Mrs. Mills, would you believe that the advertising 
was in fact aimed at children rather than the 
housewife; T.V. advertising and so on? 

MRS. MILLS: Yes. 

COMMISSIONER KIDD: And all that sort 
of thing to create sales? 


MRS. MILLS: I think so. I think it is 
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unworthy of Canadian business, 

COMMISSIONER DRUMMOND: Mrs. Mills, you 
mention here in the next paragraph something 
about the general size of the package. You say 
they are mostly high with little depth. 

MRS. MILLS: Yes. 

COMMISSIONER DRUMMOND: Can you enlarge 
a little on that? 

MRS. MILLS: They are narrow, easily 
tipped over and the contents wasted. They are 
far too high for the average height of shelf. 

COMMISSIONER DRUMMOND: You did not 
mean to imply they were not full? 

MRS. MILLS: No, I have not measured 
that. 

COMMISSIONER DRUMMOND: I thought perhaps 
they were higher than they need be to hold the 
contents. 

MRS. MILLS: No, they are just higher 
for show. Then they are narrow. 

COMMISSIONER WALTON: May I take it, 
Mrs. Mills, you are expressing the objection 
that if there was a choice of the same product, 
as I believe some cereal companies of the 
Cook type, put something in one? 

MRS. MILLS: Yes. 


COMMISSIONER WALTON: And if there was 
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a premium on the package which you wanted to 
purchase with cereal in it, and there is a dif- 
ference in price, you have no objection to that? 
MRS. MILLS: I suppose not, because -- 
COMMISSIONER WALTON: Because the 
consumer would then have the preference, but 


you object to no alternative without the gimmick 


yg Oe gy 
MRS. MILLS: Yes. 
COMMISSIONER WALTON: Thank you. 
COMMISSIONER DRUMMOND: This is purely 
a technical point, Mrs. Mills. You mentioned 


in connection with vegetables, that potatoes that 
have been washed do not keep as well. For our 
information is your experience very definite 

on that? 

MRS. MILLS: Yes. That has come in 
from our members, and I was at a meeting or 
demonstration put on by the Coast Vegetable 
Marketing Board, a potato demonstration over in 
Victoria, and they said they had found that, 
and they were trying to switch over to brush 
cleaned. 

COMMISSIONER DRUMMOND: These prices 
that you have given at the bottom of page 3; 
showing a difference in prices between the two 


places, Vancouver and Victoria, in every case they 
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are higher in Victoria, 

MRS. MILLS: Yes. 

COMMISSIONER DRUMMOND: In this citation 
you are not complaining about it. You do not 
attempt to explain why. 

MRS, MILLS: We complained, oh yes. 

COMMISSIONER DRUMMOND: In other words 
you think that this difference is unjustified? 

MRS, MILLS: Well, as one of our members 
said, "My goodness, they must have the Royal 
Suite to bring over the animal to Victoria, 
or the beef, to add 4 and 6 cents a pound to it." 

COMMISSIONER DRUMMOND: Your feeling 
is. that -- 

MRS. MILLS: We have had panels with 
experts, but nothing came of Lie 

COMMISSIONER DRUMMOND: is-it the 
feeling of your members that the difference -- 


MRS. MILLS: Is excessive. 


COMMISSIONER DRUMMOND: -- is anything 
else but the extra cost of transportation? 
MRS. MILLS: There is one thing we 


have to face, it is a smaller area, smaller 


volume. 


COMMISSIONER DRUMMOND: Do you think 


‘ : there may be additional handling? 


, | MRS. MILLS: Well, I suppose there is 
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additional handling in taking it over to 
Victoria. It goes to Nanaimo by boat and then 
down by truck or direct. We don't know, but 

in the case of cod fillets -- I don't know, 

39 cents in Vancouver and 43 cents in Victoria. 
One wonders why they are not caught in Victoria. 

COMMISSIONER DRUMMOND: In connection 
with fresh fillet I think you mentioned here -- 
you did not mention it specifically, but at 
least you implied that since fish are caught 
and supplied in this general area, that you 
wonder why the price should be so high here. 

MRS. MILLS: Fresh salmon, for instance. 
That is the big thing, runs up to 80 cents a 
pound. 

COMMISSIONER DRUMMOND: I am wondering 
what you would think of this suggestion. This 
is only a suggestion, that fish is a commodity 
that probably has to sell in competition with 
various other types of commodities, more or 
less to fill the same general purpose, such 
things as red meat, poultry meat and so forth. 

MRS. MILLS: Yes. 

COMMISSIONER DRUMMOND: Since that is 
so, what would you think of the suggestion that 
the price of the fish may have to bear some relation- 


ship to the price of these other things with 
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F which it competes, regardless. 

MRS. MILLS: I see what you mean, Well 
we feel it is just right here practically, and 
yeu it is so very high. 

COMMISSIONER DRUMMOND: You see, the 
fish might go to, let us say, Toronto. All the 
way from here that same salmon, and yet there 
it might have to compete with, say a red meat 


produced at lower cost than out here. Might 


have to sell at a price comparable with the 
red meat sold in Taonto. 

MRS. MILLS: Yes, It was hard for 
the average person to get away from the fact 


that it is caught here, why it should be the 


| same price here as in Toronto, forgetting the 
competition. 

COMMISSIONER WALTON: Your reason for 
including, just referring back to the Victoria - 
Vancouver set-up, where Victoria in every case 
is higher, that knowing that there is trans- 
portation cost over to the Island you feel 


that it is out of proportion per unit? 


MRS. MILLS: Yes. 


| 

COMMISSIONER WALTON: For the same 
item? 

| MRS. MILLS: We do. 


THE CHAIRMAN: Mrs. Mills, it is often 
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said that purchasers group is usually well 
organized and articulate, and the general or 

common interests of the group can be thorughly 
readily obtained, but it is not true of consumers, 
that they are an amorphous group, and very difficult 
to know just what the concensus of a viewpoint 

of consumers is. Your organization is one which 
does endeavour to speak for consumers, Would 

you tell us how you as the executive and spokes- 


man of the C.A.C. endeavour to obtain the view- 


points of consumers, as consumers? 

MRS. MILLS: Well for the brief, 
each branch was advised that we would like to 
pubnse-prier, We were considering putting in 
a brief, and any information, to include any 
ideas. We heard from four of them with ideas, 
and a larger number of Victoria people got to- 
gether, because I was in Victoria, and that 


is how we made up our brief. In that way, and 


going back over resolutions and discussions, 
we had had at other times, we drew on that 
information to prepare this. 


THE CHAIRMAN: I am quite sure you 


have given a lot of thought to this problem 
yourself. I don't want my questions to appear 


critical of your organization, but it is a problem 


that I am concerned with. For example, without 
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appearing to be critical, or even rude, how 
far would you contend that your views are repre- 
sentative of consumers in general? 

MRS. MILLS: Well I would say that 
they are from a group of thinking women who 
are actively engaged in providing, being the 
purchasing, they are purchasing agents for 
their families. 

THE CHAIRMAN: I would still ask the 
question, is this representative of all women? 

MRS, MILLS: Well the background is, 

I think we have a large percentage of professional 
women who are married, they are teachers, 
home economists, perhaps business women -- 

THE CHAIRMAN: You think you have a 
better informed group as a representative of 
the consumer? 

MRS. MILLS: Perhaps. We would like 
to think. 

THE CHAIRMAN: What interests me here 
is the consumers group comes forward and says 
there are a lot of things that consumers are 
being offered that we don't approve of yet, 
and yet some of the evidence has indicated 
apparently a lot of consumers £0 along with 


these things. 


MRS, MILLS: Yes, I think that a lot of 
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people don't care what they pay. Perhaps a 
good many people, and perhaps people who can 
ill afford it don't care what they pay. 

THE CHAIRMAN: How far would you go 
yourself, or perhaps in the view of your organ- 
ization in protecting the unthinking or undis- 
criminating consumer? 

MRS. MILLS: Well, we would feel that 
if an investigation by a Commission such as your- 
self, you think that these methods to which we 
are objecting are really not worth what they are 
costing, that you would point it out, and as 
coming from a group like yourselves it would 
have some influence on public opinion. 

THE CHAIRMAN: Well a good deal of 
attention I think, quite properly has been 
directed to this question of rather than offering 
the consumer a reduced price, add some additional 
gimmick, 

MRS, MILLS: Yes. 

THE CHAIRMAN: Now I gather your view- 
point is that the consumer ought to have a choice 
here? 

MRS, MILLS: Yes. 

THE CHAIRMAN: At least should have 
the alternative, in your answer to Mrs. Walton's 
question that you can have the reduced price, 


or can have this other thing, if you want. Have 
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you any idea as to how this could be required 


of merchants? 


— @ es 


MRS. MILLS: Well I do remember 


seeing an advertising, I think it was on the 
TV which said this, the contents of this package 


was so good they don't need a premium or they 


don't need a prize. Something of that kind 
included, and I think if manufacturers could 
somehow be induced to put on the package the 
contents of this are so good, and there are no 
broken dishes in this package, or something of 
| that nature, no face towels. 

THE CHAIRMAN: In due course we will 
have an opportunity to ask the merchants why 


they follow these practices, but at the moment 


you why you think these things are done. Why 


| we are asking you. All I can do is to ask 


does the merchant put the saucer in? Under 
what conditions, and for what purpose. 

MRS. MILLS: T think first. of all 
there has been such a great variety of these 
things, without any difference in their content, 


you might say, that they have looked around 


for means to interest the public. I think by 


putting in a dish towel or a dish, or something 


of that kind, that the people who sell these 


things to them, sell the idea, the advertising 
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idea, have been very active, and they induce 
them to do these things, and then they have 
thought up this idea of interesting children. 
One of our members, she sent in some ideas for 
this, she lives out of town, she said it doesn't 
promote harmony in the family if you have to 
take your children shopping, you are right in 
trouble. They know all about these things. 

She hasn't time to look at the TV, and they know 
and insist. 

THE CHAIRMAN: Let us think up a 
hypothetical cereal, which is Sudsy-Dudsy or 
something like that. At the moment they are 
selling at a uniform price, or comparable price 
and there are no gimmicks. Somebody starts 
putting a saucer in, and this is the additional 
inducement to buy this particular brand. It 
is possible is it not, that that firm may just 
draw some customers away from the other sale 
producers because he is now offering a saucer 
along with his product? 

MRS. MILLS: Yes, I believe they 
could, yes. 

THE CHAIRMAN: Well now, what happens 
when they all put saucers in? 

MRS, MILLS: The public would get 


fed up. They still have to buy 4t. 
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THE CHAIRMAN: And obviously nobody 
has any competition then? 
MRS. MILLS: No, 
THE CHAIRMAN: They are playing the game 


the same way? 


MRS. MILLS: Yes. I think that is just 
about what happened. 

THE CHAIRMAN: The result is the con- 
sumers are now paying, at this point I should 
think is true, are now paying for the cereal plus 


the saucer? 


MRS. MILLS: Yes. 

THE CHALRMAN: Let us go back to the 
beginning again. Why doesn't the person who 
starts off with the first saucer cut the price 


of the saucer off his product, and sell it for a 


lower price? Why do you think that doesn't 


happen in these cases? 
MRS. MILLS: I suppose for the same 
reason that they all get together and raise the 


price three cents. 


THE CHAIRMAN: They get together and 


agree not to cut the price? 


t 
MRS. MILLS: Well I perhaps should no 


en fney all gO 


| say that, but I do think that wh 


| up at once, or all go in¥° these things, they 


are just all piding along together. 
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THE CHAIRMAN: I am not suggesting 
either that there is an agreement, but do you 
think it is possible that there is a disposition 
on the part of sellers to avoid offering a price 
reduction? 

MRS. MILLS: Oh yes, it would seem so 
in my opinion, Now we saw it in soap here this 
winter. A firm got out a package of soap, 

and said they will give you a special orfer, 

25 cents off the regular price or 15 or some- 
thing, but when you figured out the difference 
in the weight, they didn't tell you that the 
weight was less than the regular package. They 
just said this package was so much less than 

the regular price. 

THE CHAIRMAN: Well that possibility 
apart, it is another interesting phenomenum 
that I see in the shelves quite often that the 
package with a big sign on it, this price is 

5 cents below the regular price, why do they 
bother to put that on? Why don't they just 

cut the price? 

MRS. MILLS: I wouldn't know, unless 
it is just anything to attract to that package, 
to take it off the shelf and look at it, 4 
certain law of averages, a certain number who 


take it off will keep it off and buy it. 
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THE CHAIRMAN: Do you think there is 
anything in the argument that supposing you had 
been paying a dollar for a product, and had been 
paying a dollar for a few years, you get used to 
that price. Come back to your case of milk, 
you suggested a few minutes ago that when the 
price of milk went up there was a reduction in 
the quantity bought because of substitutes. 

MRS. MILLS: Yes. 

THE CHAIRMAN: All the experience I 
know of indicates that that happens for a short 
period of time, but before very long people are 
back buying about the same amount of milk as 
before, Have you been able to follow this 
through? 

MRS. MELLS: Well it has been suggested, 
but I believe in the case of fluid milk in 
Vancouver, the report indicated that there had 
been a decrease for two years. 

THE CHAIRMAN: Well we know of many 
cases in which the initial reaction is like 
putting up your street car fares, for the first 
while everybody is mad and walks, but after 
they have walked a couple of days, they start 
taking the street car again. Back to the same 
thing. Do you think there is anything to 

the argument that if you have been paying say 


a dollar for a commodity for a period of time 
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you get used to that price? 

MRS. MILLS: Oh yes. 

THE CHAIRMAN: If you then reduce the 
price to 95 cents, then the consumer begins 
to get used to the price of 95 cents, and if 
anybody tries to put it back to the $1 then 
you are going to face consumer reaction. 

MRS. MILLS: Yes, I should think so. 

I would think that is human. 

THE CHAIRMAN: This would be one 
explanation perhaps that producers or sellers 
are reluctant to cut prices. They would rather 
establish in the mind of the consumer a normal 
or regular price and stay with it. 

MRS, MILLS: Than have to run up 
against some resistance at a future date when 
they had to increase it. It could be, but it 
isn't fair. 

COMMISSIONER WALTON: Would you agree 
probably, and I gather this from the two sections 
in your report that gimmicks or reduction, 
they are a form of advertising promotion, and 
TI would assume you would agree without any form 
of advertising whatever it would take quite a 
while for the qualities of any product to be 
known? I mean advertising promotes use? 


Mec. MILLS: Yes. 
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COMMISSIONER WALTON: It is the abuse 


of these premiums and the lack of the alternative 


of getting them or doing without? 

MRS.MILLS: Yes. 

COMMISSIONER WALTON: I mean it is a 
sales promotion for an old product or the revival 
of interest in an old product, or the revival 
of interest in one or for a new product, to give 
two packages for one, or something like that. 
That has been a standard procedure, and I would 
gather that the consumers would not object to 
that too much, but it is this competition of 
one puts something in; somebody comes out with 
something else then everybody is doing it. It 
is the abuse. A sort of a rat race. 

MRS. MILLS: When it amounts to l2 per 
cent of the manufacturer's sales value it seems 
too much. You are really not getting value. 

COMMISSIONER WALTON: The Chairman 
was querying you on your executives and where you 
got your opinions on the things that you have 

presented here. Am I not correct that some of 
| these, because they have a familiar ring to me, 
that as the only organization, consumer association 
in Canada, that all the weird and wonderful and 


the heartaches and everything are sort of dumped, 


turned over to you, and it comes from individuals 
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and the participating organizations that form 
this association, the church groups, so that 

you have, and I am unable to find anything to 
the contrary, that for the most part these are 
just the dreams of your local and Provicnial 
and I would say national branches, are things 
that have been established by the women who have 
turned to your branches, outside of one or two 
items here, I don't see that you wouldn't have 
had the authority from the groups, from the or- 
ganizations -- in other words, you haven't dreamed 
up anything on your own? 

MRS, MILLS: Oh no, oh no. This is 
all as a result of conference, resolutions that 
have come over my experience. 

COMMISSIONER WALTON: Organization and 
groups. 

MRS. MILLS: Our C.A.C. bulletin, and 
our annual meetings, that sort of thing, and the 
committee that sat in Vancouver on this, and went 
over what came in from the branches. 

COMMISSIONER WALTON: Proof of the 
pudding is we have objected to many of these 
things, smarter research people appear to be 
catering to our weakness, of the things that 
are pretty, things that are bargains and that 


impulse that you buy just because. 
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MRS. MILLS: Oh yes, that is it, but 


that is where consumer education comes in. 


COMMISSIONER WALTON: And that is a 
long slow process, but if I read you correctly 
without any premiums, or any of these premiums, 
One, a plain package of fish, and I believe Mr. 


MacKicham would bear me out on this that on 


experiment where they put the attractive packages 
in more consumer bought your frozen fish. They 
did experiments with bacon, wrapped it plain, 
and put the red stripe wrapper around, and the 
women didn't like the red stripe wrapper, they 
said it was deceptive, but it was a prettier 
package, so they bought it. 

MRS, MILLS: Yes. 

COMMISSIONER WALTON: It would appear 
that there need to be a lot of education done to 
consumers, and you are objecting to certain 
of the groups catering to our weaknesses? 

MRS. MILLS: Yes. 

COMMISSIONER WALTON: It must be profit- 
able. 

MRS. MILLS: Oh definitely. 


COMMISSIONER WALTON: Women object, but 


they buy? 


MRS. MILLS: They make it profitable, 


_— but it is a hearing like that with the publicity 
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that it is going to have all across Canada, 


that arouses people to think what are we paying 


for? What are we getting in the way of value? 

COMMISSIONER DRUMMOND: Mrs. Mills, I 
think you have in some place in your brief, that 
you are quite in favour of advertising in so far 
as it gives you food value content, something 
to that effect? 

I think you mentioned some place in 
your brief that you are quite in favour of 


advertising in so far as it gave you good value, 


something to that effect? 
MRS. MILLS: Yes, when it gave authentic 


or reliable information as to the food contents. 


COMMISSIONER DRUMMOND: You also said 
you thought that there is a great deal of 
advertising that is unnecessary and it is also 
costly. This seems to me a very important 
question. Just what kind of advertising, what 
degree of advertising do you think is warranted 
and what do your members feel is justified? 

MRS. MILLS: Well, the name of the 


product and some reliable information and the 
name of the manufacturer, and the weight. 


COMMISSIONER DRUMMOND: And price? 


MRS. MILLS: Well, the dealer puts 


. | that on with a little stamp -- and do away with 
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all this fancy colouring of a lady with a com 
stalk and white brimmed hat. 

COMMISSIONER DRUMMOND: Purely in- 
formation. 

MRS, MILLS: Yes. It might not make 
such a gay looking store, but it might not be 
so costly. 

COMMISSIONER DRUMMOND: You think the 
people would buy the product anyway? 

MRS. MILLS: Well, on an average. 

THE CHAIRMAN: We won't detain you 
much longer, Mrs. Mills. We do appreciate the 


opportunity of getting a little elaboration of 


your views, and perhaps try out some ideas on you. 
Just a couple of questions or so. Are 
there any local fish markets here where people 


can go and buy fresh fish? 


MRS. MILLS: I don't know that. I have 
heard people who have families going down when the 
fish boats come in, but that is some years ago. 

I don't know whether that still obtains. 
THE CHAIRMAN: Somebody mentioned to 


me I think only yesterday that they were wandering 


around and saw some fresh salmon, fairly cheap 
} salmon available. Is it possible if you shop 


around? 


—| MRS. MILLS: I don't know. I go to a 
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regular fish market myself, two or three that I 
deal with. I don't know what the situation is 
in my home town, but I have heard men who have 
large families going down when the fish boats 
come in and getting a whole fish. You would 
have to have means to take care of the whole fish, 
and freezing may make people more able to use it. 

THE CHAIRMAN: We have had a number 
of suggestions about grading products, there 
should be improvements in the grading. This 
suggests perhaps a rather more elaborate provision 
for grading. You agree, of course, that this 
would involve an additional cost? The effect 
of grading is to try and differentiate the 
products and the consumer can know what she 
wants and what she is buying. 

MRS: MILLS: Yes, but then you would 
have less waste probably in what you bought, if 
it were of good quality. 

THE CHAIRMAN: What happens to the poor 
quality? 

MRS. MILLS: We don't think there 
would be as much produced, that there would be 
more care in handling and that sort of thing -- 
if people were growing up to a standard. 

THE CHAIRMAN: We appreciate your views 


very much and our opportunity to ask you questions. 
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I would like to say now that the reason 
my colleagues Mr. Couvrette and Mr. Martin have 
not asked questions is not that they are un- 
interested, but when we get to Quebec they are 
going to have to ask all the questions. 

Any other questions? 

COMMISSIONER DRUMMOND: Following up 
Dr. Stewart's questions about milk, the substitutes, 
I was going to ask you if you felt that the 
cans of milk substitutes that are being offered 
today are much more acceptable to the consumer 
than those offered years ago? 

MRS. MILLS: Yes, I think so. 

COMMISSIONER DRUMMOND: Do you think 
there is a greater willingness to substitute 
those for the fluid milk? 

MRS. MILLS: Yes, and I think that is 
something the producer needs to bear in mind; 
the market now is elastic. 

COMMISSIONER DRUMMOND: What do you 
think would actually happen if what is called 
the generally acceptable whole milk powder 
was put on the market as a substitute? How 
would women react? 

MRS. MILLS: I can tell you my experience 
when we were preparing the brief. I called up 


a number of people, and I was just amazed at 
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the number who said: "Fluid milk doesn't interest 


me at all. I can get exactly what I need in 


powdered milk," 


COMMISSIONER WALTON: is it the price 


of the package in each case? 

MRS. MILLS: At that time we had the 
highest price in Canada, I believe, and evaporated 
milk, and now in B.C. we have a partly skim 
milk which is very good and which just means the 
milk producer may be faced with the greater use 
of alternatives if the price is increased beyond 
their willingness to pay, and the fluid milk market 
is the best paying market. We feel anything 
that will keep -- well, for instance, we welcomed 
the introduction of the store price differential, 
we thought it would increase consumption, and Mr. 
Walls has said consumption has gone up. It would 


increase consumption of it, and it would be that 


much better for the dairy farmer. 
THE CHAIRMAN: Thank you very much, 
Mrs. Mills. We appreciate your submission. 
We will adjourn until 10 o'clock tomorrow 


morning, Friday, April llth, 1958. 


bd a ia 
lanai Ae . 


"sok fn att tule 94 seat JBM 
tsi las nvented'2 ‘cebaned at oottg saw’ 
i sits iiing & over Ow LD.8 ak WOR Beis afta 


: “si nasen eo dota bre Boog ‘C2a¥ at sony Le 
ony adeore wih, dhe b boos?” és yam roouBor XE 
bio’ ad oawenint ‘¢ et voind ot ul nevissiried is 20 
Seubuem skim b bawit oat 8 eg, oa eoaniitti tw ‘tens a 


oe py ee 4c8 Rey ay, wa ae 


i Sede’ ‘fost aw entra antysg dned att ee 


: 15 east tere > ao 
ys Pat he ee Rei 
MS oe oe iz aie. Bi : - ie ts { par) 


bemoolew sw ‘esate 08 ‘ebfem “+ queat EetW ad 


-* “ft ae eI eee: : 
aan frie . 5 i Sant wee i" 


IetingtethNb oniin etnies eat 7 troadoubontnt “ois 


. 

. 

| 

. 

terrae aie Low Ped td fig) ea ‘ ry a ia 

| “oh bite fottanvea09 anes arai bitiow tb *agnarth ow 
A EAE ep clit WENDT Cn Tt ety 

| Bisow at -w ons seri nosdgaveos ner ent atisi 4 
ao rie Os sea eS eA I a u 

J taney 96 ‘iow oe bee ye * nokaqnienoD onrersat 


FA ay Gl er ato Soe eat 


5 iey. — Parte | agers i Be 
"stohras ‘vxteb aig Od tested down 


att Fe Se pe af > AG Pad) te 


‘aie ret WO TAD oT 


eae fea Ly 


samtbulindsie ue pis 2 verge iw: erin at | 


ai; vee ae tae 


| wore od Hotere Of evens reads {bw ow 


e ¥,) 4 CPR 
+ YES Gtx i A ae aeee 
cere DURA ee. at ag ee +o? a awed ¥ er sey 8 


“GORE STL Lisgh camps gation 


- 
ce 
Seen aad 


- hing ee 4 
Paes 2s ae RE Pepe en ge eats ; 
ma ‘ . ’ 7 
. ) Reg G Ress $ A °2 Agee x aos j 
4 Me albke ie se ? 
- t j 
a) 
SPs é - eee 
’ Dow A. iw p : 
+ 8) oy ost? SE oy 
i a 
. iin : 1 D 
jf aT) Ane A TL SG i - » 
rae! OT ce rests ade ot eter ire 
ost oY q ¢ ¢ | ox 
a ee © Pace Sh ace Te aL | De . « ; dee TD 


H bah Pane + ne 
Ve, cae ial 
Le tial?) 


' } Anes : 
{ a» my 


re 
n 
Ws 
io 8 { 
i ' i fl 
Y , fi bb Jue a 
» 7 iW ‘i b : ( a va 7 
s : ‘ wall ad 0) SPC ee a teh a" a if 
i AL a} wt woul? A bs a 
i rik : j i ta . 
1 ' ; : , : AY hic 
‘ ? } 
/ ’ | j ay 
; 1) i i « ¢ 2 Wa 
i r f E 
7 ‘ 
} ; 4 f 
rvs 
s 
} Ale ? Xd 
4 ’ 
Wy ad 
j 
1 
j »* 
’ Sa 
" 
. “' ) 4; 
t 
' ’ ‘ 
i] 
A 
ps 
’ _ 
a} tr 
aa \ 
5 j 
i] 
5 j a 
j 
al is % ate i 
5 ‘ 
‘f 
| 
ad i 
4 «5 ‘ 
et ; if 
7 | 
{ e. 
4 ‘ i 
i 
J a 
‘ é 
| a ae 
~ 
} 4 fa) 
: ' ‘ Ry 
; : fl , . 
| ’ ' r 
; t 
ae, ina) fella ; 
i? x ‘ ' 
4 a) 
' - ‘ 


UJ 
a ere 


; . Ba lait » 
AYA iy 


rn 
or 
am 
es aad 
7 ® - re i. m2 
; ; nL? > - 
ee eee ic, OR 
—*, * Ee 
a. S 2 4 ‘ 
See tal: 


‘ilies VSM 
Laas oe an aliiaaaiaale 


